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In pursuance of the provision of clause (3) of Article 348 of the Constitution of India, the Governor is pleased to order the
publication of the following English translation of the Uttaranchal Co-operative Societies Act. 2003. (Uttaranchal Adhiniyam
Sankhya 05 of 2003).

As passed by the Uttaranchal Legislative Assembly and assented by the governor on May 21, 2003.
UTTARANCHAL CO-OPERATIVE SOCIETIES ACT, 2003
(Act No. 05 of 2003)
AN
ACT

Be it enacted in the Fifty-fourthy year of the Republic of India a replacing bill of Uttar Pradesh Co-operative Societies
Act, 1965 enacted to provied for Co-operative Society in the state of Uttaranchal.

It is Herby enacted in the Fifty-fourth year of the Republic of India as follows:-
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CHAPTER - 1
PRE IMINARY

Hfere 3fe =1, JER 991 IRy
1. (1) I% rfufram Saiae weswrt wfufa sifafwem, 2003 wearm |
(2) THH YR 9 A0 T4 H 2T |
(3) % 39 feien § gaferd BT i T TR TRahi Teie H ot g aeef fHiv=a i |
Yfqery 72 € for T ferien fafvea =30 o599 T~ R 8 =von X Tt §, fo s | fafds faa
M o e Yy 39 YhR fafyad foare @ wafaa 7 8 oIk 39 <o | U0 Susry 39 o = 37 feie 4
yaferd i1, St T TR 391 JahR e ffvea |
Short title, extent and Commencement
1. (1) This Act may be called the Uttaranchal Co-operative Societies Act, 2003.
(2) It extenda to the whole of the State of Uttaranchal.

(3) Itshallcome into force from such date as the State Government may by notification in the Gazette, Appointing
in this behalf.

Provided that while appointing such date the State Government may declare that any provisions to be
specified in the declaration shall not come into force from the date so appointed and in that case such
provisions shall come into force from such date or dates as the State Government may similarly appoint in
that behalf.

TRTem
2. e qe fordt T § e1=gen erufard 9 9, 39 Afuftem He-
(1) ‘et wfuafa’ o1 aeeed 39 sifufrem & oreiw fafea an fraf-era Tmeht s areft fret afafa 3 % :
(&) *urfrues wfafa’ =1 qced 39 gewi afafa @ ¥, et aremo e fwdt o gearl afufa & fow gay
T
(F-1) ** o wfafa’" =1 arcrd 36 afifaw § , Froe 7e 3qeva 31 9wl &l 3UR 39 & fore fafy waa we 2
Jiqare T8 ¥ fF o-
() ot Tearl Ha-fawa gfufa i e sEes o e & e am d o1t § 2afyes 5o & 9§
A, IRftyes Wifa THen ST, =R SHehT QIHR0 e ig 31 Hiafd & a1 72,
(1) = IRy Tearl afFfa frwen i e fre shsra = s wiifa 3 575 6 & o1¢fiF o foran &, T
3791 1 TRl S R oft gt e wfafa &
() foeht et wfufa =i, fowe e fed o o1 Haa & 9am 2 IR e 77 358 #0i9,
TGS TIE, IR TaT, FHiT STHTU A1 ST A 1 GUE SR 379 WRe Ge=i § foafid e
B 3R forgen! Tedr § 39 HIURU 96 & &9 § Hhig = ehr] 9iafa &, yRite afafa gazn
SITERT, 9Tt 2 36 Hee 37 Wil |iHfd 2 |
(a-2) “&<tg |l = s g |iifa’’ @1 arcdd 36 Weewr 9iifd 9 ®, FSHen SN 9ee w2 o1
TehI Tfafa & iR S yrfives T gfafa 7 &,
(=) ‘il mffa’"  oitd =R wfafa’’ o ¢ oo TR TRl afafa’’ o aed T afafa | 5
(1) fowe wrids aeqel Swiea U= H et gat ¥l
(2) TSTo Y@ 3w 3T & Treg 9o Afufadl & g SeRvdl i wfagfd § e <1 aen giaud
Yo UM AT § al,
(3) T8 freres g1 o wfufa & &9 § aftega foran 71 71
(7) ‘‘=pfaafafa’ et s9 gewi @fbfa 3 ¥, g aemo gewi S agad geaaan &Y & @, fras
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ST R HHEA! T IAEH, TIEHT AT HI-fash, SAFH, == i St WH & HIS e ud
yqaTer, e ST I[E-TTeH, e TragH, ahe e iR g7y e ot § ;

ey U’ o dIcad 39 TR W €, S e gr sHent srfufese foaamei ot fufa & & faw 39
rfufam & s1efi frgea femen T &

“3u-fafe'’ = e fordt TRt |fafq 1 doaga yefaq fHefa su-fafa 3 &,

" Hiftra T arelt weshrt wftfa’’ w1 arcad T weerl afifa § ¥, e gwifia 89 &6 5en §, 36
B & U SUS TS W= 1 qifaed sq Gfafa ot sufafEt gro wifda &,

" o1eifha Sifaca ATt Tt |fafa’’ =1 acadd THt et afifd | 8, foas aa, 39 awifad 2 o
TN T, 3T THE AURI & fere qen winfa wF aferfae § = o s W S SfeeH 7 & fag
TYF &9 9 I JoR-JUe ST 3 a9 IRTwfdi s <Al (SRifEe) | AreH &4l

“gerer HHA! T Aedd feRdt ek wfhfd &t T FAS | ¥ =R, 9% TR ot 99 @ gt 9=,
[fafa & i 1 Joed Wi T4 e

“gerer U T aread feRdl Teehrl Ififa wt Tt FHE ¥ © 91, 98 fedt off 9w @ g W,
[fafa & S 1 Yo W T4 e

‘e’ w1 e foRE TRt WiAfd ohi STe-gSi § Tewl g Gk Sfe W, o § A S arett 39
Tfer | %, f58 S7o1-Usht & 31U # wew i faafta fean smm;

“ foc dreek Sk o1 AIcTd 39 ekl Wikl ¥ ¥ O e 3q3vd, 98 e 7 W iufad
I T YR 1 T, FS18eh 3T=ia e ok 1 sfoean e 1934 § 9Rifva sTgfed s @ 3=
frfHa 1@ (Corporate Body) & fowita Teemd wftafea 2, i< TR gR T9a-99d T Afegf=a
foran SITan © qen S ekt |infa i facia T 3= et IS i §

(8-1) ‘wrsttafed i "' o1 Arcad 36 AfAfd | § S SifehT W[ TR 1949 &t 9/ 5(1) (FEft-1) i 399

T (@) H gRenfoa sfen sqaam w8,

(8-2) ‘' 3Wa e Rfed 5 '’ 1 arcad wafes v wo wfafa = mead wetwics 5% 9 §;

(1) 59 7@ 3 SR e ST A

(2)  fooet o7w gst wa e ffy v o 8§ w9 9 9,

(3)  foo! 30 faferd § fordt o= it |fbfd 1 958 ST TTH= 7 8-

(%) ufammaes &1 arcqd 39 srfufram & oA ferees g fedt "ot wfafa & =t ==t
guIftd 3 & foae fge =af 9 g

(@) " Aferenam i’ o1 arcrd 39 Afuehay SRR | § S fhdl Teenrl |iafd grRy SUR <ft <
Tehdll B, T ST A9 guit T §;

(M “‘weem’ w1 acgd TH wfe ¥ S fedt wfafq & feer & foe @3 ™ wef-uw |
gftmfera gen 1, 1ol T =afd ¥ ¥ 59 Jcaqa yafea sifafrem frm aen sufaferd <
SUel o STIER T Foreq & 9verd 9ee o 741 9, foheg 30 stfufem § gl W= o
fordt SfR & W a1 3T TN HA Agen fFdr i a1 s & faemm 89 =
et 0 & T 8 ' ge’’ & o9 & ol 9e=il & fohdt ot o1 fder = grm s
TG AT o TS & HROT LA ATHR T e a1 TSraet 18 e a1 e 7 B

(%) ' weshr witfd o1 AfueRrl’’ w1 dread steme, Iuee, 9ufd, IT9Hafd, T8 wrRieR
Yoy HUI & TSH, hiuede], IREHTE, YEs A¥er fHdl o W =fm ¥ ¥, S
TR W Steran o wiRgfass & |fafa & el &1 e g v w3 & fag g3
T B, Feh Rl |t gr1 Afha fohen e € steyan fenfra fomen o &,

(T) TR GSH 1 qIc9d GeahRl 9fafd & U0 9ee ¥ §, forgent 39 sifufem qen sufafet &
U % TR Aftfa & s § 7d 37 #1 AER
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2.

(=) “fraa’’ =1 aed freml g e 9 g

(®) 'frerus &1 T 9T 3 I SUEN (1) & AL Fehrl qifad & e (FW=R) &
®Y H qemy e Sfe § § a1 3He ST<rTd S 4R SUENT (2) & 1A fge 1@
femifEE @ oft § S Frerees & weft o1 foprell erfarerdl &1 v Y

(3) w1 qreed 39 stfufam & erefia o e T i A Y

() T WHR HT A ST WHR I 85

(9) “=mfenter’’ @ deqd 3w stfufem & et Shfed Weshrl =iy A ¥,

() ST T el uiee ! (ST W Fhistiiied wisfaer) &1 aread xRi=et U9 &
ferg steam 13 &' H sifeha wifawEl & SIER Tifed Uieg, (FSfEe) ¥ T ipefinition

In this Act, unless the context otherwise requires,

(A)
(B)

"Co-operative society" means a society registered or deemed to be registered under this Act;
Primary Society is a Co-operative Society of which no member is a registered society;

(B-1) "Credit Society" means a society which has as its primary object the raising of funds to be lent to its members;

(i)

(if)
(i)

Provided That:

a co-operative marketing society, the area of operation whereof is only a part of a district or part of more
than one district shall be deemed to be a primary society whether or not any other co-operative society is its
ordinary member;

a primary co-operative society any share whereof has been purchased under Chapter VI, by a central or
apex society shall continue to be a primary society notwithstanding the purchase of such shares;

a co-operative society, the area of operation whereof is only a part of a district and the primary object
whereof is to arrange for the storage and distribution of seeds, fertilzers pesticides, agricultural appliances
or consumer goods to its ordinary mambers and the membership whereof includes any other co-operative
society as its ordinary member, shall be deemed to be primary society notwithstanding the membership of
other co-operative society in it.

(B-2) "Central Society" or cantral co-operative society means a co-operative society, which has any other co-

(©)
(i)
(i)

(i)
(D)

(E)
(F)
(G)

(H)

(1
()
(K)

operative society as its ordinary member and is not a primary co-operative society;
"Apex Society", "Apex level society" or "State level Co-operative society" means;
The area of operation of which extends to the whole State of Uttaranchal.

The main object of which is to promote the principal objects of societies affiliated to it as members & to
provide for the facilities & services to them.

Which has been classified as an apex society by the Registrar,

"Agricultural society" means a co-operative society the majority of the ordinary members whereof are primarily
engaged in agricultural occupation which shall include production, processing or marketing of agricultural
crops, horiculture, Tea, Sericulture and animal hunsandry which includes piggery, pisciculture, poultry farming
and dairying:

"Arbitrator" means a person appointed under this Act to decide disputes referred to him by the Registrar:
"Bye-laws" means the registered bye-laws of a co-operative society for the time being in force;

"Co-operative Society with limited liability means a co-operative society in which the liability of its members
for the debts of the society in the event of its being wound up is limited by its bye-laws;

"Co-operative Society with unlimited liability" means a co-operative society the members of which are, in
the event of its being wound up, jointly and severally liable for in respect of all its obligations and to contribute
to any deficit in the assets of the society;

"Committee of Management" means the committee of a co-operative society, by whatever name called, to
which the management of the affairs of the society is entrusted:

"Co-operative year" means the year commencing on the first day of April and ending on the thirty-first day of
March next following;

Dividend means the amount paid out of the profits of a society, to a member in proportion to the shares held
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(L)

(L-1)

(L-2)

(M)
(N)

(0)

(P)

Q)
(R)
(S)

(M
(U)
(V)
(W)

3. (1)

(2)

by him>

"Financing Bank" means a Co-operative Society, the main object of which is to assist any affiliated or other
co-operative society by giving loans or advancing money & includes any scheduled bank as defined in the
Reserve Bank of India Act, 1934 & such other body corporate or financial institution as may be notified by
the Govt. from time to time. which gives financial or other aid to a co-operative society.

"Co-operative Bank" means a society which is doing the business of banking as defined in clause (CCl) of
sub section (1) of Section 5 of the Banking Regulation Act, 1949.

"Urban Co-operative Bank" means a primary co-operative bank other than a primary agricultural credit
society:

(i) the primary object of which is the tansaction of banking business:
(i) the paid up share capital and reserves of which are not less than one lacs rupees, and;
(iii) the bye-laws of which do not permit admission of any other co-operative society as a member.

"Loquidator" means a person appointed by the Registrar under this Act to wind up the affair of a co-operative
society;

"Maximum liability" means the maximum amount that can be borrowed by a co-operative society. It does
not include share capital;

"Mamber" means a person who joined in the application for registration of a society or a person admitted to
membership after such registration in accordance with the provisions of this Act, the rules and the bye-laws
for the time being in force but a refarence to "Members" anywhere in this Act in connection with the possession
or exercise of any right of power or the existence or discharge of any liability or duty shall not include
reference to any class of members who by reason of the provisions of this Act do not possess such right or
power or have no such liability or duty;

"Officer of a co-operative society" means the President, Vice-President, Chairman, Vice-Chairman, Secretary,
Member of committee, of Management, Treasurer, Liquidator, Administrator or any other person employed
by a co-operative society whether with or without remuneration to carry on the business of the society or to
supervise its affairs;

"Ordinary member" means a member of a co-operative society having a right to vote in the affairs of the
society in accordance with the provisions of this Act, the rules and the bye-laws;

"Prescribed" means prescribed by rules;

"Registrar" means the person appointed as Registrar of Co-operative Societies under sub-section (1) of
Section 3 and includes any person appointed under sub-section (2) of that section when exercising all or
any of the powers of the Registrar;

"Rules" means rules made under this Act;

"State Government" means the government of Uttaranchal;

"Tribunal" means a Co-operative Tribunal under this Act;

"The State Co-operative Council" means the council constituted for Uttaranchal State under chapter XII-A of
this Act.

3T -2
IRER R RECESE]
CHAPTER - I
REGISTRAR & REGISTRATION

g 371 STfYeRiY a1 3T AHR
39 AT & JremTe T TR TRt off Ao ol T3 & foTe weshrt wfAfadi a1 fHerere e
gohet T |
e o1 39 s1ffem & Tia h1el TP § TRl oF o Tl Tod TRehR UHt He # 3T e,
G a-2ren, 30 fereeh, Tere feras 1d 1= Al o) T IeAmHi § S 9 3ue aae, e
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3.

T Fehdl B

(3) (31) T TR T o= 1 faei ameen g foheft =aifor = saferaaii bl fwent Figferd 59 o1 2 &
3T 8 ®, 1 39 Afufm & oria ferass & |eft g 18 SR Jem o gehd! B |
() Tt oA foment Fgfem S oy (2) & oraid g &, T & g fesi, erefteror e fesrm
T & s
() <Tei 39 AfufTaes & fordt Susre & 31 fHorues & 9uft a1 e TR fondt =afe 1 9eH A
% foTe 3T o (2) & A9 18 oTeeT fean 7o &, 9@l TH STeyl g 39 Al Tl THI-90g W I
Tenford ST IS & AL Tt SR Yo g9 S |

Registrat and other officers & their powers
(1) For carrying out the purposes of this Act, the State Govt. may appoint a person to be the Registrar of Co-
operative societies for the State.

(2) To assistthe Registrar in his functions under this Act, the State Govt. may appoint such number of Additional
Registrars, Joint Registrar, Dy. Registrars, Assistant Registrars and other persons with such designations
as it may think.

(3) (a) The State Govt. may by general or special order, confer on a person or persons appointed under
section 2 all or any of the powers of Registrar under this Act;

(b) Every person appointed under sub section(2) shall work under the general guidance and the
suprintendence and control of the Registrar;

(c) Where any order has been made under sub section(2) conferring on any person all or any of the
powers of the Registrar under any provision of this Act such order shall be deemed to confer on him all

the powers under that provision as may be amended from time to time.

Tehrl giafaat S fafed 1 S gendt €

39 Afafag & ITarel & o1efiF Ted gu, IS |infd e v Tean! fagi & S8R T 9ewi &
3T fecli 1 ST AT &1 STa hIE WA S IH AHI o HI FATe bl GIH I9H & 35evd § wfud
w1 TS 81 39 Atufem & el frafea &t s Eehdl B

yfaery a8 § T Ut afafa &1 femm T2 fvan s/, s fers &1 @ A enfds ®u @ gfea
(Economically sound ) &l &, 31efdl 38 e 9 forat 31 Gfhfd o gfdehel 9919 TS Stedl 97 |ihfd qen
3G H1d A Hifd & faeg ¥
TehRar fagi & f=wia f=fafed g-

(1) wifess Ta Yol Jewd |

(2) Tehareh Tee == |

(3) TS i MYH FEHIRT

(4) I TE W |

(5) foren, gftreror wa =Tl

(6) TEHR Affaal & = Tedm |

(7) IE™ & forg fea |

Socleties which may be registered

Subject to the provisions of this Act. a society which has as its objects the promotion of the economic
interest of its members or their general welfare in accordance with Co-operative principles* or a Society
established with the object of facilitating the operations of such a society, may be registered under this Act.

PROVIDED that it shall not be registered, if in the opinion of the Registrar, it is economically unsound, or its
registration may have an adverse effect upon any other sociaty, or it is opposed to, or its working is likely to
be in contravention of public policy;

*Co-operative Principles shall Include:




(1) Voluntary & open membership;

(2) Democratic mamber control;

(3) Member Economic participation;

(4) Autonomy & Independence;

(5) Education, Training & Information;
(6) Co-operation amongst co-operatives;

(7) Concern for community.

Hifafa steran TEfia St ferem

5. (1)1 giafa, Sifad steen Eifa Sifae arcl gewit gfafd & &9 § fHeafea o s gdr 8

5.

yfaery 9% § for T wfufa o ferm fSae &8 9eRe v gad 9esr) 9fafa 3 ifia & difia

i defl |iafa & ®9 § BT
(2) =9 AfafTam & 120 fAafa Hifaa <ifac arel 9fafa & T o1 Af<m v ¢ difga’’ s1eren STt 70
T (Limited ) S |

(1)

(@)

Registration with limited or unlimited liability

A society may be registered as a co-operative society with limited or unlimited liability:

Provided that a society having another co-operative society as its ordinary member shall be registered
only with limited liability.

The word =ifHa" or its equivalent in English "Limited" shall be the last word in the name of a society

registered under this Act with limited liability.

e[ & foau wefr-13

6. (1) difaa & farem & fou wd-us ferees 1 fraa Ofa @ T yu=t # fean s, < fers awg-gaa
R s &, qon weff wifa o Ty § 39 T 995 go <, 56t 98 31der & |
(2) T8 y&F WA-95 | Frefafea s1ansti st qfd st S, stefd:-

6.

(1)

(@)

(F) 39 99 9Gfd =1 y&faq sufafed st dF gfqar  8;

(@) Wieft ¥Ry 17 @ 21T SEE 1 9T 2|

() WA R IAE W Wt & afg og wafda fagy @ iR frt wenfafy wiftera safea &, afe wreft
YR 17 & @S (@) ¥ (F) T & Tl i el # Sfociiad g safer 21, genfary gs&an i,

(F) UG Wi e, 5 afufa = aemen gew 8 2, afe aea weff safda favm e, diew 9
A A B SR 3T gumed H U+ ¥ ¥ 7 B,

(%) afc ofifa & STl & T=id 3T TSl &l 01 94 & fore fferdi 1 g e off & O v
el o8 wfafq =1 e 9e= B 91, afe 3 =fad fawe 2 9 U & Ta steen TR H 31
TN e & HHE H @d & AL Th & a1 & B
TIHIO- TH TUE & FASH & fory Tt <1 a1 2ifres =afdaaii =1 Wk €t ot =1 /e i, afg
3 Teh B HFEE HA B STl Teh & WaraSTes & 374 & |

Application for registradon
An application for the registration of a society shall be made in the manner prescribed by the Registrar in
such forms as the Registrar may from time to time specify; and the applicants shall furnish to him all such
informations about the society as he may require.

Every such application shall conform to the following requirements namely-

() thatitis accompanied by three copies of the proposed bye-laws of the society;

(b) that the applicants are eligible for membership under Section 17.

(c) that the application is duly signed by every applicant himself, if he is an individual, and by a duly
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7.

authorized person if the applicant is any of the persons mentioned in any of the clauses(b) to (g) of
Section 17;

(d) thatthe number of applicants, who are to be ordinary members of the society, is not less than ten, if all
the applicants are individuals, and is not less than five in all other cases;

(e) that where the objects of the society include the creation of funds to be lent to its members, all the
applicants who are to be the ordinary members of society. if individuals reside in the same town or
village or a group of contiguous villages, or belong to the same class;

Explanation : for the purposes of this clause any two or more persons shall be deemed to belong to the same
class, if they pursue the same occupation or are under a common employers.

IREESE]

(1) Ife e 1 gaeE 8 S fh-

(1)

(@)

(%) WeHI-u it den et % Syl % oER ¥

(@) v el |iHd & $gevd NI 4 % TR ¢

() yEATfer Sufafai 59 eAfufraw e femi & Syerdl § 3T el § ; 99

(%) g GiHfG S steren |iHfaal & <59 o o T ol st g% faww ity &, ol vl &
e 29 & Ty § 7ol St sT9efei s a9 geed SRIAR (Sound Business ) 1 STH&aT
1 gfdf A ¥, 3R TR AHeId W HIA HT GG TreEE ¥, o e wfafa qon sawt
Sufafer i frafea s

gy a8 § T feree afg wedT-u9 37 & o A 1 7ém & iR gfafa 1 feg

T HAYET IR oy T W TR K H1 w3y &l <t o wiefl 39 wikehr)
JATIE € Tehdl §, Sl fondt \fafa i ferg e 9 3R 1 & Ferees & 3wl & faeg um
98 % T Tt G- & fore Farw & 3R afe T Wity fremeres & fdid #m & qe=ma wfafa
1 e 3 & fag sew < @ |fufa Feraes &1 TE oTee Syfed ol 1 & e 9
Jefary feg i T8 THeh ST |

(2) e ey T afafa o fafua w0 TR R O 98 THR HE & TR 1 3G HRUT Afed
39 Teff o1 SEfed Ham S WeA-95 § 39 YIS Amifhd B 99 TH Ak & S147e H Wi
T TH ! Ggd T |

Registration

If the Registrar is satisfied-

() thatthe application complies with the provisions of this act and the rules;

(b) that the object of the proposed society are in accordance with Section 4;

(c) thatthe proposed bye-laws are not inconsistent with the provisions of this Act and the rules; and

(d) that the proposed society complies with the requirements of rules in regard to the existence of any
conditions in general or for the class of societies to which the particular society belongs and with the
requirements of sound business and has reasibavke cgabces if success.

The Registrar shall register the society & its bye-laws. However, if the Registrar does not pass final
orders thereon either registering the society or refusing its registration within two months from the date of
the reseipt of the application by him, the applicants may make a representation to the authority competent
to hear under Section 98 appeals against Registrar's order of refusal to register a society and if such
authority, after calling for a report from the Registrar, passes an order for registration of society, the society
shall be deemed to have been duly registered from the date of communication of such order to the Registrar.

Where the Registrar refuses to register a society, he shall communicate the order of refusal together with
the reasons to such applicant as has been named in the application for this purpose and in default of such

naming, to any one of the applicant.




8. (

IRERCERLI LR
1)  Afc TIE |iAfd, 39 Tfufam & 31 e 8 s1eran 9/ 7 &1 39 (1) & gaa-arcds ave
% S1fIA fraf-ad wwef s, d feree 7o geaargew Ferem YHo-v3 STRI KT | 576l T I8
THIoTd | 2 S R e e o e T ©, 79 doh 35 EIv-93 39 o1 i e e
B o suw Sfeafaa gfafa sa ifufram & i genfafy fHefa gesrt afafq &1

(2) s =AfF =1 wiufa frdt Tert Ifhfa & 9 9 =1 3797 1 Feehit Wit e hd gL ad a6

(b)

HRIER Y &1 UM STel qeh TIATd o o7 STERT (1) & 23800 e gAm-ut ure = 2 fean
T &, I ek SAfer o1 WA B U S 59 YR h1 SeoTo hish IR hi, S hRIe
T ST A Il ol SAfFTd &9 H AW B |

Registration certificate

Where a society is registered under this Act or deemed to be registered under the provison to sub-section
(1) of Section 7, the Registrar shall issue a certificate of registration signed by him which, unless the
registration is proved to have been cancelled, shall be conclusive evidence that the society therein mentioned
is a co-operative society duly registered under this Act.

No person or society shall commence business in the name of, or professing to be, a co-operative society
unless a certificate of registration has been obtained under sub-section(1) for such society and every person
or member of society carrying on business in contravention of this sub-section, shall be personally liable for

all liabilities incurred in such business.

TR wigfaat fafaa e e

9. frerem 3 S & wfafa st M | e = fafem g8 &, Fmfia freem 3 smrtt, fage e Saifisr

T WA TS BT | 3ehT THfd &R0 i, WA &, a1 9 1= fafy= srefartean §iead &

T ITehT Yfaene a3 59 yaiem & fau 9 gnfed 2, 39 fau e1mavaes it s 3 &1 ARGR

Kl
KRl
9.
10. (1)
(2)
(3)
10. (1)

(@)
3)

Co-operative societies to be bodies corporate
The registration of a society shall render it a body corporate by the name under which it is registered, having
perpetual succession and acommmon seal, and with power to hold property, enter into contracts, institute
and defend suits and other legal proceedings and to do all things necessary for the purpose for which it was

constituted.
TEFHN [ifq &1 A afied=

Hehr] |igfa 7o Sufaferd =1 Teneq i 3791 AW Yfafdd ol Hehdl § |
Ife T} gfafa ema 9 gfEfda ot ®, @ fHerus gl gfafadl & e d 9ea ™ &
T T A1 T T h T a1 FereT Ja-95 § e9R Fene |
TRl WAl & AW qfery 9 7 0 9iEfd a1 35 fohgl ew, Jaud s, e, yage
TRt s1eran afe 378 A F1E ga & @ ST TARH & ATTHRI A1 e T Jure 78 3iR 7
TehRl |iHfd g o1 36 foes 1 T8 Fis fafuss wriar qfequl &1 S, qen w fafres
HrfaTel S wffafa gy a1 39 faeg ST Ugdl & W W SR WSl T 81 31 3T hi T 61, 39
T 9§ SR T A1 SR ] S Hehdl

Change of name of Co-operative society
A co-operative society may, by amending its bye-laws, change its name.

Where a co-operative society changes its name, the Registrar shall enter the new name on the register of
co-operative societies in place of the former name and shall amend the certificate of registration accordingly.

The change of name of a co-operative society shall not affect any rights or obligations of the society or of
any of its members, past members, officers, past officers, or the heirs of any of them, if deceased, or render
defective any legal proceeding by or against the co-operative society and any legal proceedings which
might have been continued or commenced by or against the society by its former name, may be continued
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1. (1)
(2)
(3)
(4)

11. (1)

(@)

3)
(4)

12. (1)

(2)

(3)

12. (1)

or commenced by its new name.
<ifaea # aftada

39 STTUFTEm den vl & el & 319 d §U HehRl ArHfd, ot Sufafei § Hened wih
39 Il & WEY A1 3eh! A | qiedd L Hehell € |
7fe Tehry Afufa 7 319 Tifacl & ey a1 3! 2mafd | gfiedd id & foau Teheq wiika fean
B W o8 3HH! fafed Afeq o0 ft 9ewi 3R HURTared &l <t aen ferdt wfaee sufafy =
Hfaer & 3 gu oft, fordt e 21 Rt 1 39 W Afed arHie 29 & ferish ¥ 9 o9 & o1afy
% IR ¥R 41 o ITa41 o STeH T&d §U AT STqH ST, STH Rl T ST A1 il bl ATqH
T 1 fahed 9 &em |
fordt TR 9= A1 HURT & TRy H, S 39emT (2) # fAfds srafy & ot fases 1 wam =
Y, T FHST S T 3T fterd & fore weafd 2 < &
fordt weart wfafa =i sufafed =1 T geiem foae R 39 <Ifad & Wey a1 39! Aafa
T gfterd foman T 21, 39 999 qe Tefa €l foen s e ae T -
() U fAC T9E TS A1 RURTAIS ohi HEHIT U = 21 S A1 W g5 7 T S 3727
(@) Y e a0 RIS & THE <76 ki ufd S SyERT (2) § i fashen v sad

3feafed stafy & R X, T dR T T F= W AN

Change of liabilities
Subject to the provisions of this Act and the rules, a co-operative society may be an amendment of its bye-
laws, change the form or extent of its liability.

Where a co-operative society has passed a resolution to change the form or extent of its liability, it shall give
notice thereof in writing to all its members and creditors and notwithstanding any bye-law or contract to the
contrary, any member or creditor shall, during a period of three months from the date of service of the notice
upon him, have the option of withdrawing, subject to the provisions of Section 41, his shares, deposits or
loans as the case may be.

Any member or creditor who does not exercise his option within the period specified in sub-section(2), shall
be deemed to have assented to the change.

An amendment of the bye-laws of a co-operative siciety changing the form or extent of its liability shall not
be registered until, either-

() it has been assented to or deemed to have been assented to by all the members and creditors; or
(b) all claims of members and creditors who exerise the option referred to in sub-section(2) within the
period specified therein have been met in full.

Tewrt |l 1 sufafr w1 gemes

eI Akt 38 AfufEea qen FEmi & Iuarei & 1€ Wd ge e A & stot sufafer
TN T Fehell |

yfqerer I B for TEn 18 GeeE q9 deh 9 991 Jodi 7 BN 56l ae o o8 (Tee) 39
arfufram & anfi fafea 9 & = )
SufaferEl sl Hefd i o Y&iTE e & 9rF ST SR iR Ffe femeen 1 98 THeE 8 S
o gxafaa Genem-
(1) Ifafem w5t a4 99 fAfds 3qewl & ufaea 6§, ae
(2) Afufrrg =n fradi & o= Syeredi & ufoera 21 § @ o8 SRie &l fafed X g 71
Afe ferue fdt Gewt afufa =1 sufafedl & deneq & fFefua #3  $HR R A 98 THR
A & AR I IHh HRUI Afed FATT 1 Fgfad HEM|

Amendment of bye-laws of a co-operative society
A co-operative society may, subject ot the provisions of his Act and the rules, amend its bye-laws in the
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manner prescribed:

Provided that no such amendment shall be vild and operative unless it has been registered under this
Act.

(2) The proposal for an amendment of the bye-laws shall be forwarded to the Registrar and if the Registrar is
satisfied that the proposed amendment-

(i) is not contrary to the object specified in Section 4 of the Act; and
(i) is not contrary to the other provisions of the Act or the rules, he may register the amendment.
(3) Where the Registrar refuses to register an amendment of the bye-laws of a co-operative society, he shall
communicate the order of refusal, together with the reasons thereof, to the society.
Sufaferdt & Gener wa yafed e
13. 3RS I7 Al 71 o WeehRl AMAfd i Sufafei o1 s Fened e & av=r frdt foRre fgams 9 yadi
B < e 3 T | yafera 2, g o= wel gemedi # 39 foie | yaferd 2rm Se oy fefed gan

When amendments of bye-laws come into force

13. An amendment of the bye-laws of a co-operative society shall, if it is expressed to come into operation on
a particular day after registration, come into force on that day, but in all other cases on the day on which itis
registered.

ufaferd # Feie w1 1S9 <F o1 SAfueR
14. (1) Ifc He Wikfq & fFl Te& & Aaed W a1 e Harees &1 19 98 8 foh gesry wfufa i
Sufafert =1 Geiem 3o afafa & fea & stean Qs fed § srovas a1 a1 & @ 98 57 uRfefad &
3T T 7o T ST, Tsfiohd STk 11 WiAfd ol fofea e S ieh, |fafa ¥ o1ven & gl © & %
IR FENEE T 99T & i R, 58 5% omew # fafde w1
(2) afc Ffafq fide amg & fiR) FeeE 9 R @ Haras afufa &1 gIarE &1 e <1 & 999 T
Guire w1 fafeed s gendr § e 9iafd = dsiterd S g1 99N i T Ui S 39 gR1 U gfafafa &
w9 H YA ) T B, A Hehll © I 3K UTd 39 1 k1 Fe=ancdes @ie il for geiem genfafy faen
T ¥ 3R frafeer o o T € qen sue foeg otdiet Afe #iE &t T §, & o1 winfq ud sue ge=i
T AN B
Power to direct amendments in bye-laws
14. (1) Where the Registrar is of the opinion, whether on the representation of a member of a co-operative society,
or otherwise, that an amendment in the bye-laws of a co-operative society is necessary or desirable in the
interests of such society or in public interest, he may, under such circumstances as may be prescribed, by

order in writing issued to the society by registered post, require the society to make the amendment within
such time as he may specify in the order.

(2) If the society fails to make the amendment with in the time specified, the Registrar may, after giving the
society an opportunity of being heard, register such amendment and issue to the socity by registered post
a copy of the amendment certified by him which shall be conclusive evidence that the amendment has been
du,ly made and the bye-laws as amended shall, subject to appeal (if any) be binding on the society and its

members.
TRl wfafad 1 FHHe IR faerem

15.(1) Farer 1 genfafy giad e & qeard #1531 A s Fewit wfufaa 39 wsH & fag gaE 7
ST - 3T TR = ek #, e foe 37 9e@i &l %9 9 w° R 15 o 1 Aifeq fean smm,
ufeerd 9ei & 1 9w 91 e & sgud @ ueh qfafa § gomferd () 39 1 a1 3 § fhd e ¥ o=
B T Hehed T Tohell ¥ | T Fohed (19 111 IRfseh Gehed el TN ©) H genfeafa wames a1 foemm
% A SR A S strta gumie St gen | e wfufa o o) faeree it e | = @A ot |fafa
%I ST FREFaferdl qe Sl 1 HehHor SR e wfAfa @t sufafert o ¥
(2) 39 Afufrem & et o= sy & = forelt witfa =t foreft Sufafy & ag gC o, 3uema (1) =1 398
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(4) ¥ fafdw fordt S &1 Afeq Grag Tfafqdl & Tl o1 foar S, IR URfte Gehed &1 gfaan et
qfafaEl & e 3R FuRmast W ffated et T = sifys dfa § anfia =t S, s1eiq .-
(%) Tafaa it fd g #ie SAfRRT aHid gR1 a1
(@) foa =afed 3 @ve (F) & 1efm fafea 9 8 mita il &1 8 ST STIaIE Hieh, Toush AT
& T0 I, S wifa & sifera # Sfeafed &, T qH-us % o7efiE e g, IR foRdt U wHem 1o
T fSreeRt 9t & wEES H§ qReEmed o, TR R o |
(3) (1) Tt wiHfa 1w 959 36 Yfdhd s 3uary 31 T off 399 (2) & @US (F) & 3¢ IRfen
Hehed i Ufd U 8 & eI & a1, Fenfefd 3o UL & ©UE (@) & 1A el TH=m o3 § 39
YT & T § o 57 it srafy & X Fifew g1 39 |ifa &t e 9 989 2, THWer i <9 §
oft wftf =61 wee 7 o sreran foera w1 <en # =e] T ool |fhfd o1 e 7 81 A1 7 ' & 370 foEmr
aﬁqam?:m%,
(1) Tt forelt wfafa 61 e SorTar ST Tfdehet g oTere B gu off 39 wfafa =1, freeht a9 o 2,
3o Tafy & iR Afed TR ST A Al A 3T foER Y I % Wehel 7
(4) 3UEW (3) & @vE (1) § i s1afy & =dia 39 & qvamd 3 afdfadl & IS &1 §ge o, s

o 3= %0 ¥ HH R 15 fea o1 Tfew femn smm, wrftve Heher R foar & & foa garg smef | afg 33
o T YRS Hohed &t gfte aRadHi o famr stean T8 gfed & e s feraes &t 1@ # (S st
Brft) HAewqut A 2, Sufeerd Te=di & w7 ¥ &1 <1 fiek & JgHa ¥ 1Id Hehed gRI1 3 < S ol 98 -
(1) THEEH T T H ISUERT (5) A (6) IR ¥R 7 & IU=-Hl & 318 d gu =0 wffa IR 3uet
ufafer sl et wam e
(2) foe@ =t <IN | TR (5) T (6) & T4 & A W §L SH W T WA 7 |

TISIHIO- TH SUYRT & YS! o feAe U Tew=i ' & of=qiia 9ewii & UH gfafafyr (Delegates) ff €1 St aged
EEIRRICRERL I Gl RIS R S E R R

(5) SUURT (4) T T YR Fehed i i I THI T Hehed gRI FHfafed & forg seeen i smef

(1) = 41 a4l o 37efH Tod gU, 37 T Hei i STRTYSi 1 UfaeH 2 3981 (3) & @vE (1)
& 31l Aifew e 9, @i
(2) 37 |t HoRTsti & TrE wT gfd SR SUER (3) & WU (2) & 31EH Aifed fn 2

(6) af TH Twar & i, For& Frarerss 3faa o, 3usmy (5) # sifufes wewi st SToTgsht 1 ufaem, stean 34
39y § tfufese wuRTarst & Sl 1 qfd Tei S St €, o freree € wfafa w1 genfeafa, fafea w6
7 Tl & &t Wipfd 1 | 3R H ohd 7 |

(7) ST (4) & 7 T8 AT & e o faaem &1 Wiwfa, gafeafa, gamfed afafad steen faetm
qfhfa = Sfafadl 1 Faw IREfaal A9a SaEi % GHHe i G § 7 9t § a1 faeas &t e
T 97e] T arett wftfa § fafed 8 & foae vaf s gm, wet & aoawa yefad fedt st fafy 8 o
foradia =i = 21 IR Fenfeafa, 7% 9fafa & 59 yR fHafa f53 S a1 foefs o1 o) @it & 6 =,
gaTHfera wftfad =1 39 wfafa stean 37 wftfad o 5@ o {5 o= afafa & faei= & fen T &1, feeem
g R T T wHE S

Amalgmation and merger of co-operative societies
15. (1) Any two or more co-operative society may, after duly informing the Registrar, at their respective ordinary
general meetings, called for the purpose, of which at least fifteen clear days' notice shall be given to their
respective members, resolve, by a majority of at least two-thirds of the members presen, to amalgamate
into one society or to merge into any of them. The Resolution (hereinafter called preliminary resolution)
shall contain all particulars of amalgamation or merger, as the case may be, including the transfer of assets
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and liabilities to the new society in case of amalgamation and to the continuing society in case of merger
and also the by-laws of such a society.

(2) Notwithstanding any other provision of this act or of any bye-laws of any society, notices of any meeting
refeerred to in sub-section (1) or sub-section(4) shall be given to the members of the societies concerned,
and copies of the preliminary resolution shall be served on the members and creditors of such societies in
any one or more of the following manners, namely-

(a) by delivery in person under acknowledgement in writing, or

(b) except in respect of any person who has acknowledged receipt in writing under clause(a), by post
under certificate of posting at the address of each such person as noted i the society's records, and also by
publication in a newspaper having circulation in the area of operation of the society.

(3) (i) Any member of any such socity may notwithstanding any bye-law to the contrary, by notice to the society
of which he is a member [within a period of thirty days from the date of receipt of the copy of the preliminary
resolution under clause(a) of sub-section(2) or, as the case may be, from section] intimate his intention not
to become a member of the new society in case of amalgamation, or to be a member of the continuing
society in case of merger.

(i) Any creditor of any such society may, notwithstanding any agreement to the contrary, by notice given to
the society of which he is a creditor within the said period, intimate his intention to semand a return of the
amount outstanding to his credit.

(4) After the expiry of [the period referred to in clause(i) of sub-section(3)], a joint meeting of the members of
such societies of which at least fifteen clear days' notice shall be given to them, shall be convened for
considering the preliminary resolution. If, at such meeting, the preliminary resolution is confirmed by a
resolution passed by a majority of not less than two-thirds of the members, present, either without changes
or with such changes as in the opinion of the Registrar, are not material which shall be final, he may-

() inthe case of amalgamation, subject to the provisions of sub-section(5) and (6) and Section 7, register
the new society and the bye-laws thereof; and

(i) inthe case of merger, give subject to the provisions of sub-section(5) and (6). his sanction thereto.

Explanation : for the purpose of this sub-section the term "members" shall include any delegates of members
selected for the purpose in accordance with rules, made in this behalf.

(5) While confirming the preliminary resolution under sub-section (4), provision shall be made by
anotherresolution for--

() therepayment, subject to the provision of Section 41, of the share capital of all the members who have
given notice under clause(i) of sub section(3); and

(i) the-satisfaction of the claims of all the creditors who have given notice under clause (ii) of sub-section
3).
(6) If, within such time as the Registrar considers reasonable, the share capital of the members, referred to in

sub-section(5) is not repaid or the claims of the creditors referred to in that sub-section are not safisfied, the
Registrar may refuse to registere the new society or to sanction the merger, as the case may be.

(7) Theregistration of a new society or the sanction of merger under subsection(4) shall be a fufficient conveyance
to vest in the new society in the case of amalgamation and in the continuing society in the case of merger,
all the assets and liabilies of the amalgamated societies or merged society or societies, as the case may be,
anything contained in any other law for the time being in force to the contrary notwithstanding; and on such
registration of a new society or sanction or marger, as the case may be the registration of the amalgamated
societies or of the society or socleties which has or have merged into another society, shall be deemed to

have been cancelled.
TEFR gigfad =1 fauasm
16.(1) T ek |ikfa, ferass o1 aenfafy iad w3 & Jeard fhe TH 9w 98 o, S 36 JbeH & fag
AR TE B IR s faw w9 F #1915 7 F1 Tfeq U w5 i e SR, ST w S A Al
qfafaat # faunfsid s 1 Hehed X Tehdl © | 39 Tehed H (519 3T 39 o # yRftyes  Heheq ' el T
?) wfHfa =1 aftgmfa v il & o7 720 qfafadl 8 fawfsg =6 & wwae gafas 20 5 9
ot e o1 w&aTa 2 3IR ST Yoieh S ffd 1 e e foran S g § oI S8 Hifed o et
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= =1 ot ffdse foan < wehan 1

(2) =9 Ifufm & fordlt 3T Iqary & a1 UHt 9ihfa &t et Sufafy & 3 gu o, 39 ar § ffids fodt
S H1 Afed AHAfT & T a1 {501 S IR IR ahed 1 Tk 9id 9l & Tew 3R HuRmast
T YR 15 T 3TER (2) H, S 3Ewdeh TRl died @r] 8rf, faffdse fret wa = s1fees Gfa @ aeia
ST ST |

(3) (1) gfHfd 1 618 Tew 39 gfashel forelt 3ufafy & 2d g off (9 15 1 3uEm (2) & @ve (&) &
STE ST fof 918 9 9 1 SUHRT (2) & STYR W A fhan S, IR Hehed &1 9fd o< gH o feames
T, gonfearfd 9 @ue (@) & 31 ot THeR-us § 39 Y o e 9, 30 faq &1 emafy & i)
qfafa 1 Ffed gr fre off 7€ 9fafa & g/ 9l &1 989 7 971 & foau o707 foaar &t o1 < 9 ©;
(1) |fGfd 1 FIE KR, 39 Ufashe el 3T % 2 gu o, 39 oTafy & ik |iHfd i Aifeq T
SO 9 AT A9 W & 79 faR S e < Hehd §

(4)399R (3) & @ue (1) ¥ faffde s@afy &, =dd B9 & 9991q YRS Hohed W f99R 3 & fau @&
[ S et S, fomweh fau sueh 9l o6l 7 9 &8 R 15 feT o1 Aifew fean semm | afe 39 s
T R Fohed i gfte IRexl o o s1e/@n UF aRadl & i feras &t @ § (S stf<m 2mm),
TEeqUt 7 B, IUTEd U & %Y ¥ HY -Taers & dIgHd | d Gehed 5R1 R & 5, I 98 ST (5)
e (6) 3R & 7 o U & 27e Ted g, Tt witfaedi ok STt Sufaferd =t fraf-ea swim | 39 frerem
o g qUHt |ifd w1 ferem g o o wn wwen smem

(5) SUHRT (4) o 3THF IR Hohed Hi i Hid THI T Hohed g1 FHTGRed o forg e i S |
(1) 1T 41 < 3T % 31EfH T BU S WA el i SAU-YSi 1 ThigH 9= S99 (3) & @vs
(1) @ o129 Aifew fean &, iR
(2) 37 |ft HoRTsTi & TrE i gfd SR SUER (3) & @Ue (11) & 1€ Aifed fen 2

(6) afc T v & X S Fereren 3faa wmet Sueam (5) # sifufese wewii St SToTgst o1 ufaem sterar 39
3TEN # 1fafase SHURTATST & STe i gfd 7 ohi St § a1 fer-erek 720t wfffaai w1 fafaa e 9 3R
T TRl T |

(7) acom yafea feredt o= fafa & forelt omq & @ gu o, = wfuafal w1 frevem g afufa =t v
JReraferEt SR S o1 i afifaEl § U (4) @ 31ef Tted URfte Fehed | fafdse Gfq & fafeq
T & e Tafe g gem |

Division of Co-operative societies
16. (1) Any co-operative society may, after duly informing the Registrar, at a general meeting called for the purpose
of which, at least fifteen clear days' notice shall be given to its members, resolve to divide itself into two or
more societies. The resolution (hereinafter in this section referred to as the preliminary resolution) shall
contain proposals for the division of the assets and liabilities of the society among the new societies into
which itis proposed to divide it and may prescribe the area of operation of the specify the members who will
constitute each of the new societies.

(2) Notwithstanding any other provision of this Act or of any bye-law of such society, notice of any meeting
referred to in this section shall be given to the members of the society and a copy of the preliminary
resolution shall be served on the members and creditors of the society in any one or more of the manners
specified in sub-section (2) of Section 15, which shall mutatis mutandis apply.

(3) (i) Any member of the society may, notwithstanding any bye-law to the contrary, by notice given to the
society [within a period of thirty days fpr, tje date of receipt of a copy of the preliminary resolution under
clause (a) of sub-section(2) of Section 15 as applicable by virtue of sub- section(2) of this section, or as the
case may be, from the date of its publication in a newspaper under clause(b) thereof]. Intimate his intention
not to become a member of any of the new societies.

(i) Any creditor of the society may, notwithstanding any agreement to the contrary, by notice given to the
society within the said period, intimate his intention to demand a return of the amount outstanding to his
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credit.

(4) After the expiry of [the period referred to in clause (i) of sub-section(3)] a general meeting of which at least
fifteen clear days' notice shall be given to its members, shall be convened for considering the preliminary
resolution passed by a majority of not less than two-thirds of the members present, either without changes
or with such changes, as in the opinion of the Registrar are not material, he may, subject to the provisions
of sub-section(5) and (6) and Section 7, register the new societies and the bye-laws thereof. On such
registration, the registration of the old society shall be deemed to have been cancelled.

(5) While onfirming the preliminary resolution under sub-section (4), provisions shall be made by another
resolution for;

(i) the repayment, subject to the provisions of Section 41, of the share capital of all the members who
have given notice under clause(i) of subsection(3); and

(i) the satisfaction of the ciaims of all the creditors who have given notice under clause (ii) of sub-section
3).
(6) If, within such times as the Registrar considers reasonable, the share capital of the members, referred toin

sub-section(5) is not repaid or the claims of the creditors referred to in that sub-section are not satisfied, the
Registrar may refuse to register the new societies.

(7) Notwithstanding any thing in any other law for the time being in force, the registration of the new societies
shall be a sufficient conveyance to vest the assets and liabilities of the original society in the new societies

in the manner specified in the preliminary resolution as confirmed under subsection (4).

et Afadl 1 qame a1 faeram @1 f3w 27 =1 famus &1 Wit

16.(F) (1) Al e =t 98 W@ & fF 1 =01 i gt afufad =1 game @ faoaq St e =0
ST s o e stavaes =1 s © df 9% 30 Sttt | fadt foada sma & 2 gu o, 39 faw does
I G, Al A A, e I o Iy foraeh! S afafaa ol €, T wfafa v € afbfa § @ g
% ot 58 =g ffdse =R, gomfera a1 faci= am =1 fafed smew € g ¥ iR agur-a afafad Tt aoed
FHraTfed T S TR 15 & el o STIHR 36 YIS & fau sTewas g |
(2) SUHRT (1) = 37efi T3 T AR & 1THR AfAfTE & T =1 faei 7 21 R e fafed s
oI Gt s we |itfa § gamfed =1 faeim 89 &1 few @ g 2|
(3) 3UYRT (2) o 3T FHareres o1 fR9 9 15 Y SULRT (2) qA1 (3) & FASHI & g Tralg At
T RN Teheq FH SR iR fereres Tt srfafted swrfanfear sam S 39 ar & grR1 STuferd 2 |
(4) 91T 15 Y SUHW (2) & GUE (F) & 7T IRAE Ghed &1 9 I 29 & s q 2, genfeafa,
I SUHRT & WU (W) & T fohelt THER-u7 § 39& YoM & A1 9 e fea =dia 21 S & a9=mq.
Ferueh Trag afafad ot ffEl |, o0 41 & STai & 218F 80 gU 99K TS i SRSl 1 gfag™
FHM IR T T FHURIRT & Ml bl Fohal M, TR 91T 15 1 SUERT (3) & HHL: @os (1) 3R
(2) & 31 ifew fean B IR qgua witfad & aenfeaf Tamies a1 faerem 1 = S qen FumHeH
I I H 39 YR 1 o+t 7241 \wfafa aan 9t sufafs o fafea s

(5) 394N (4) & 37eF Toer@m a1 =i |fafd & fHerem &t =Sron § 9/ 15 & 3189 foe@m a1 fHeres gasn

AT 3IR 3T R 1 SULRT (7) o U 39 W YW 2 |

Powers of Registrar to direct amalgamation or merger of co-operative societies

16-A (1) Where in the opinion of the Registrar amalgamation or merger of two or more co-operative Societies is
necessary or desirable for increasing their strength or usefulness, he may, notwithstanding anything to the
contrary contained in this Act, after consulting the financing bank, if any, to which the societies are indebted,
call upon such societies by order in writing, to amalgamate or merge, within such time as may be specified
by him, into one society, and thereupon the societies shall take all such steps, as may be necessary for that
purpose in accordance with the provisions of Section 15.

(2) On the failure of the societies to amalgamate or merge in accordance with the order passed under sub-
section (1), the Registrar may, by order in writing, direct amalgamation or merger of the societies into one
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society.

(3) The direction of the Registrar under sub-section (2) shall be deemed to be a preliminary resolution of the
societies concerned for the purpose of sub- sections(2) and (3) of Section 15, and the Registrar shall take
such further steps as required by that section.

(4) After the expiry of thirty days from the date of receipt of the copy of the preliminary resolution under clause
(a) of sub-section(2) of Section 15 or, as the case may be, from the date of its publication in a newspaper
under clause(b) of that sub-section, the Registrar shall, from the funds of the societies concerned, repay,
subject to the provisions of Section 41, the share capital of all the members, and satisfy the claims of all the
creditors, who have given notice under clause (i) and clause (ii) respectively of sub- section (3) of section 15
and thereafter declare the amalgamation or merger, as the case may be of the societies and in the case of
amalgamation register the new society so formed and its bye-laws.

(5) A declaration of merger or registration of the new society under sub- section (4) shall be deemed to be a
merger or registrateion under Section 15 and the provisions of sub-section (7) of that section shall apply to

it.
Tt Tl fufa =1 2 = sifes earl Afafaal & faursm &7 o1 fder 23 @1 e o1 eifeer
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Power of Registrar to direct division of a co- operative society into two or more co-operative societies

16.B (1) Where in the option of the Registrar it is essential in public interest or in the interest of the co-operative
movement, or desirable for the purpose of securing better management of a co-operative society, that any
co-operative Society should be divided to form two or more societies, he may notwitrhstanding anything to
the contrary contained in this Act, after consulting the financing bank, if any, to which the society is indebted,
call upon such society by order in writing to divide itself into two or more societies with such constitutions,
assets, liabilities, rights, duties and obligations as may be specified in the order, and thereupon the society
shall take all such steps as may be necessary for that purpose in accordance with the provisions of Section
16.

(2) On the failure of the society to divide itself in accordance with the order passed under sub-section (1), the
Registrar may by order in writing, direct division of the society into two or more societies.

(3) The direction of the Registrar under sub-section (2) shall be deemed to be a preliminary resolution of the
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(4)

(5)

society concerned for the purpose of Section 16, and the Registrar shall take such further steps as are
required by that section.

After the expiry of [thirty days from the date of receipt of the copy of the preliminary resolution under clause
(a) of sub-section (2) of Section 15, or as the case may be, from the date of its publication in a newspaper
under clause(b) of that sub-section], the Registrar shall, from the funds of the society concerned repay,
subject to provision of Section 41, the share capital of all the members, and satisfy the claims of all the
creditors who have given notice under clause (i) and clause (ii) respectively of sub-section (3) of Section 16,
and thereafter register the new societies and the bye-laws thereof. On such registration the registration of
the old society shall be deemed to have been cancelled.

The registration of the new societies under sub-section (4) shall be deemed to be registration under Section
16 and the provisions of sub-section (7) of that section shall apply to them.
3TEMI-3
HERRT ATl & T 3T Seh SARIeRR a9T i
CHAPTER - llI
MEMBERS OF CO-OPERATIVE SOCIETIES AND THEIR RIGHTS AND LIABILITIES

Hesh |itifd & S 9o & G §

17. (1) Tr=fafed & sifafted e ot safed Tt wfufa =61 wew 7 3, stefq-

() &R 18 1 ITLNT (3) HRT 80 AT €N 81 Thi SR (2) T Thed, FHierst aeq AFarsier § faenfe
% e oerE gfafa #§ S & fau @t T e & S1eiE Wd g hiE SAfk Sl uRd wiew
3T, 1872 (Indian Contract Act, 1872) & STT9R Hfagl i & falg % T;

(@) 3T HI3 Hehr! |iHfa;

(1) T THR;

(9) ST TWHR;

(T) R TRMET HRURTH W, 1962 (W HO 58, 1963) & e Tefya 1 Tenfua foman o Tmen s
e T M (TR B3R HRIRIA) 5

(F) ARG AFRRT STfafad, 1932 & 37ei Wieha wH;

(®) 8 A F™, S fhdt 371 WUe & =i 9 STl &1 SAYaT fHereeh 3 9 ®9 9 TehRy
wfafaa =t =1 frdt fagm afafq steen afafadl & ot ot e 91 WURY GEerd & fau 39 R |
SAfEa foan T @ fF 97 T wfufw @ eteren U wiufa steen Mt @ ol @ faew @ fo
IYANT §;

(3) T TR e Sl AT (A¥Me o9 BR Tiehea U0 §a Saadie) gRI feifa A qof
& B;

(31) forenfefadi & feared nifad 1 78 Teeril wfafael § Tewar &g =Aq9 3Tg 1 FIE Hfaery T&i W&;

(2) 3uem (1) ¥ forelt od < B gl 1 GYR Whee GHAE (Joint Stock Company) a1 safer TEft

17. (1)

TehIt wiafd a1 Qfafadl steran afafadl & o § s faa foean S, Samor 95 61 s S |

Person who may be mambers of a co-operative society
No person shall be a member of a co-operative society except the following namely-

(& anIndividual, who is competent to contract unser the Indian Contract Act, 1872 excepting the provisions
contained in Section 18(3) (a), Section 80 & sub-section 2 of Section 81 & in respect of an Individual
seeking admission to a society exclusively formed for the benefit of students of a school, college or
University.

(b) any other co-operative society;
(c) the State Government;
(d) the Central Government;
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()

18.(1)

(2)

(3)

(4)

18. (1)

(@)

3)

(4)

(e) the State Warehousing Corporation established or deemed to be established under the Warehousing
Corporation Act, 1962(Act L Vill of 1962);

(f) afirm registered under the Indian Partnership Act, 1932;

(g) a body corporate not covered by any other clause and approved by the Registrar, for ordinary or
norminal membership of co-operative societies in general or any particular co-operative society or
class of co-operative societies on the ground of its being useful in the development of such societies,
society or class of societies;

(h) self help groups which fulfil the parameters approbved by NABARD (National Bank for Agriculture &
Rural Development);

(i) there shall be no restriction as to minimum age limit in societies constituted for the benefit of students.

Notwithstanding any thing contained in sub-section(1) a joint-stock company or an individual shall not be
admitted as an ordinary member in such co-operative society or societies or class of a co-operative societies

as may be prescribed.
o= & o

et wffa # wemo gewdi & sififiea fFreafafed yeR & 9@ & 9ehd ¥ ¢
CORIGREIERI]
(@) 9§ 939
() =8 =fk feh |ier Tt Witfd HRIeR S 81 A FRIFGR H S fo=r @dt 81, THars 959
S S Hehell
(@) ATHETS T ] TG & o9 H g G50 U o1 SAREHR 7 B, 3TR 7 98 Fo- hid! ohi TSl
1 9T BT |
(%) > Al Fgeh eTaia steres ot ¥ S afuf & FReR 3 S a1 s wHart steen fferg
B A I FRER # 37 9 ¥ f&d W@ 3 995 T I -1 S 6l ©,
(@) TG 9 Ja-4 FHH i TGEI1 o foIC 913 7 BT AR 7 gl qe amd & SAfafie ansdi o
feear a1 &1 39 AfuRR A
T 9 T A1 39 ST H 3T i T8 o€l & STH1H Wd g AHH e TG 968 Tl 98 & T
fordronfirepn SR STfueRR oTet B ST o8 Wee o UH <ol 1 wmt g s afifa 6t sufafery # fidw
kel

Classes of members
A co-operative society may, in addition to ordinary members, have the following kinds of members-
(&) Nominal members;
(b) Associate members.

(a) A person with whom the co-operative society has or proposes to have business dealing may be admitted
as a hominal member;

(b) A nominal member shall have no right to share in the profits of the society nor shall be eligible for the
membership of the committee of management.

(8) anyindividual including a minor who is a seasonal or temporary worker or apprentice in the business of
the society or who is otherwise Interested in such business may be admitted as an Associate member.

(b) An associate member shall not be ellgible for the membership of the committee of management nor
have a right to share in the profits otherwise than as wages and bonus.

Save as provided in this section or elsewhere in this Act, a nominal or Associate member shall have such
privileges and rights of a member and be subject to such liabilities of a member, as may be specified in the

bye-laws of the society, or the rules.

TS 3H T T STI SAHHR T TN &1 M 56l Toh o <7 1 I 7 o fean s

19. TEHTI WAFT k1 g ot T, TS o SRR T I d9 deh a1 O S qeh [oh ST ISl & T
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19.

20.

20.

T |iGfd T 39 YA 1 JaE |7 S e 8 stgen 3§ wiufa § T fea o1 7 6 foen @1 s afifa &
i sreren sufafert & fafds &)

Member not to exercise right till due payment made
No member of a co-operative society shall exercise the rights of a member unless he has made such
payment to the society in respect of membership or has acquired such interest in the society as may be

specified in the rules or the bye-laws of the society.

=i & T
Heehr] |iH{T o S 1 IR WAl 1 Yot § 3Heh fod ki A0 fohat & =i 7 &1, 9fdfa o gomea §
T 9d (A1) 9 2hm |

yfcery 78 ¥ f -

(F) STHETS T TG TS h! HagH o TSR 7 B0,

(F-%) fordt Tg= =1 TagH 1 AR 7 3 afg-

(i) o 9TehieR & 3R %9 ¥ w7 DA ] FY T« sTehieR W18 a0
(i) = U drenier Gt 1 S fos syeve (1) # fafds §, gfafata 1
TSR

(M

TG EUS & FANHIY I iR’ w1 arcad-

(i) W0 9o ¥ ¥ (IR o8 I oAl B 91 G |itfa = ffaa feea € o wverg wfufa & fordht

9 1 YAH <3 Tk =l 7 fohan &1

(ii) U e Tt wiafa @ ¥; fomm <3 e 1 et 901 & 1 9 %1 75 favw o1 a7 foman 2

(2)

(3)

(@)

()

(¥1)

qitfa &) 356 9o & o4 fordht deraer w1 frufa #, afe T Toer & 91eg § #iE 9 <6 7
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feier & 6 U &Y gEif w1 g B

foRdl TeH T ATRIGR & THET ST IS 98 39 LRI 1 FSTEeRT A 7 i o SRl 98 ShIGR
eI

() THa=m ! <90 H, ST Aaara =1 & faeg sufadl W o <7 & fae femmeet & 1€
freifea fei 1 = s9e 9 ;

(2) foreht 311 <o | Sod YREY B & o, A S |

afg FE TRl gfafa, T e frm (Ve 3R BEfan FRaRym) igan ffaa dwen to afafs =t
T B, @ T et giufa =g Mem frm o frfag wwen & @@ v wfafafy i, s (fram Gfa
) W gfafa & gmr e § fea fman mn @, we |9 w8,

IS T AR AL sh51 TR TH wiifd 1 Tee & @ TH Ydish =ferd 1 S Sufaferdi & TR
T GLHT G b5 ThR gRI Teh Rl GiHfd ohi ga- it 21 amr fepra # 9 fAfdse foan =
T, Toh Ad 9T 8NT; 3R
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Vote members
A member of a co-operative society shall, notwithstanding the quantum of his interest in the capital of the
society, have one vote in the affairs of the society.

Provided further that-

(@)

(aa)

no nominal or associate member shall have the right of vote;
a member shall have no right of vote if-
() he is dafaulter and has been a defaulter for a period of not less than six months; or
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(i) heis a delegate of a society which is such defaulter as is referred to in sub-clause(i)

Explanation |- For the purpose of this clause, the word "defaulter" means:-

(i) amember (whiether individual or body corporate) who has failed to pay any dues of the society concerned
on the fue date. or

(i) amember co-operative society which has failed to pay not less than 75 percent of the total dues on the
due date.

Explanation II- In the case of a transaction between a society and its members where there is no documents

evidencing the transaction in which the due date is specified the expression 'due date’, for the purposes of
the preceding explanation shall mean the date of expiration of six months trom the date of transaction.

Explanation Ill- A member shall cease to be treated as defaulter if he pays the sum for non-payment of which

(b)

(©)

(d)

21.

21.

such member became defaulter-

(i) inthe case of an election, on or before the date fixed under the rules for deciding objections against the
provisional voters ' list;

(i) in any other case, before the commencement of the meeting;

where a co-operative society, the State Warehousing Corporation or a body corporate is a member of such
society, each delegate of such co-operative societies, State Warehousing Corporation or body corporate,
(appointed in the prescribed manner) to the general body of such society shall have one vote;

where the State Government or the Central Government is a member of such society, each person nominated
according to the laws by the State Government or the Central Government on the committee of management
or the general body of the co-operative society shall have one vote;

the rules or the bye-laws may provide for a group of members or any class of members partaking in the
affairs of the society through a delegate or delegates, each delegate having one vote;

HagH i Afd
T Af, foRiy 9=, Yo gfafaty den ges AW A =afea Trarl afafq & geme 4 @9

T HM IR forddt off wew, fafafy steran am ffds safa o1 TR A1 ¥ 7agE w3 1 3T
& < S |

Manner of exercising vote
Every individual member, every delegate and every nominee shall exercise his vote in the affairs of a co-

operative society in person and no member, delegate or nominee shall be permitted to vote by proxy.

33T ¥R HH R e =afer fagy gee

22. () 7 wfd e T gt & T 9 4, 536 1/5 9 e 7 3 IR S0 o fovan s, sifes anfa

M 3R

(@) A (T wfen si faa &6t ) ifes siferd (Nominal) Jod & 3791 § 1 fed WO 3R 1 399 fordt

22.

23.(1)

(2)

f&a =1 TrE S|

Restriction on holding of shares
A member who is an individual shall-

(a) neither hold more than such portion of the total share capital of the society, no exceeding one-fifth
thereof, as may be prescribed;

(b) nor have or claim any interest in the shares of the society exceeding (such amount as may be prescribed)
in nominal value.

st o1 fod & e W fa-eA
forelt weerrtt wftifa =61 gsht § foreft wewa o it = fod o1 wehwor o 22 H ffdee siftrenaw wfe wwareht
Tret iR favem & s1efi= &
fordt wew g forelt Tt wftfa w1 o791 gt ® o7a o791 a1 fed o1 SehH 9% 7 B, Afe-
() TS 7 9% 379 1 fod w° | H7 TH ¥ q Gia | T &
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(3)

23, (1)

(@)

3)

24.(1)

(2)

(3)

(4)

(5)

24. (1)

(@)

(@) v, wfafa =0 gfafa & fFdt Gem S sag A A fem M d =

(1) HRHOT 1 STAIEST HiHT 1 Forel HHel g1 7 feran o 2 |

TR (2) H forelt a1g & 210 g ot Tgehry Aiafd, TE ¥l o T8d gU S Fad i <4, |ifd &t geit
H et Iee o o791 A1 fod 1 Hhmol, TS 7T 39 A9 HIH T ST < Tehell T |

Restriction on transfer of shares or interest
The transfer of a share or interest of a member in the capital of a co-operative society shall be subject to
such conditions and restrictions as to the maximum holding as are specified in Section 22.

No transfer by a member of his share or interest in the capital of a co-operative society shall be vild unless-
(a) the member has held such share or interest for not less than one year;

(b) the transfer is made to the society or a member of the society, and

(c) the transfer is approved by the committee of management of the society.

Notwithstanding anything contained in sub-section(2) a co-operative society may, subject to such conditions
as may be prescribed, permit the transfer of acqyire or retain the share or interest of any member in the

capital of the society.
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yfaers 7% & foF ==l #1 g8 fondt a1 1 IR gea= gre steran fafuss wfafafy & T =i & foes
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B
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ol

Transfer of interest on death of member
On the death of a member of a co-operative society, the society shall transfer the share or interest of the
deceased member to the person or persons nominated in the manner prescribed, or if no person has been
S0 nominated, to such person as may appear to the Committee of Management to be the heir or legal
representative of the deceased member;

Provided that no such transfer shall be made unless such nominee, heir or legal representative, as the case
may be, is admitted as a member of the society.

Notwithstanding anything contained in sub-section(1), any such nominee, heir or legal representative, as
the case may be, may require the society to pay to him the value of the share or interest of the deceased
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3)
(4)

(5)

25.(1)

(2)

25. (1)

(@)

26.(1)

(2)

(3)

member ascertained in the manner prescribed and the society shall pay the amount due within three months
from the expiry of the period provided in Section 25 for the continuance of liability.

A co-operative society shall pay all other moneys which may be found due to the deceased member from
the society to such nominee, heir or legal representative, as the case may be.

All transfers and payments made by a co-operative society in accordance with the provisions of this section
shall be valid and effectual against any demand made upon the society by any other person;

Provided that nothing herein shall effect the right of the rightful heir or legal representative to make any
claim against the persons to whom any transfer or payment has been made under this section.

Nothing contained in sub-sections(2) and (3) shall prejudice the right of society under this Act to realize its
outstanding claims against the deceased member out of the value of share or interest of, or other moneys

due to, the deceased member,

YAYE US &1 3R Td TG&F i THIGT 1 QM
3YYN (2) o a4l 31efH wd g3 fordlt Wl wftifa & U8 fordlt Jqaye we& o1 stoen foreht 7ga
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ERIREI
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Liability of past member and estate of deceased member
Subject to the provisions of sub-section(2) the liability of past member or of he estate of a deceased member
of a co-operative society for the debts of the society as they existed-

(a) inthe case of a past member, on the date on which he ceased to be a member; and

(b) in the case of a deceased member, on the date, of his death; shall continue for a period of two years
from such date.

Where a co-operative society is ordered to be wound up under Section 72, the liability of a past member or
of the estate of a deceased member who ceased to be a member or died within two years immediately
prewinding up proceedings are completed, but such liability shall extend only to the debts of the society as

they existed on the date of his ceasing to be a member or death, as the case may be.
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26. (1)

(@)
3)

Adnission to and withdrawal from membership
A person may be admitted as a member of a co-operative society subject to the provisions of this Act, the
rules and the bye-laws.

Where a person is refused admission as a member in a co-operative society, the decision refusing admission
shall be communicated by the society to that person within seven days of the date of the decision.

A member of a co-operative society, if he is not in debt to the society or is not a surety for any unpaid debt,
may withdraw from the membership of the society after giving at least one month's notice to the society,
provided that he has put in such minimum period of membership, if any, as may be laid down in the bye-
laws of the society which may also provide for a longer period of notice not exceeding six months. After the
expiry of the period of notice of withdrawal he shall be deemed to have withdrawn and after the expiry of the
period specified under Section 25, he shall be entitled to repayment of his dues outstanding against the

society in respect of his shares as ascertained in the manner prescribed.
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Universal membershop for primary agricultural credit society

26-A. (1) Any individual who is qualified for admission to membership under the provision of this Act, the rules and

(@)

the bye-laws and makes an application in the manner prescribed, for membership of a primary agricultural
credit society shall be deemed to have been admitted to the membership of such society from the date of
receipt of such application in the office of the society.

If at any time after the date of admission of the individual under subsection (1), it is discovered that the
individual concerned is not qualified, under this Act, the rules or the bye-laws, to become a member of such
society, the Registrar may, notwithstanding anything contained in this Act, either suomoto or on the application
of the concerned society within a period of three months from the date of such discovery give notice to such
individual to show cause why he should not be removed from the membership of the society, and upon an
order of the Registrar made in this behalf such individual shall, from the date of the order, cease to be the

member of such society.
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Removal or expulsion of a member by a society ro the Registrar
27. (1) A co-operative society may, by resolution, remove, or expel a person from its membership in accordance
with such proceduer and for such causes and within such period as may be perscribed.

(2) The Registrar may also remove or expel a person from the membership of a co-operative society-

(a) if the person has ceased to fulfil the qualifications required for membership, or is disqualified to be a
member under this Act or the rules or the bye-laws of the society, and the co-operative society, even
when required by the Registrar by order in writing, fails to remove or expel him, in accordance with the
provisions of sub-section(1) within thirty days from the receipt of the order of the Registrar; or

(b) if the person was admitted to the membership of the society in contravention of the provisions of this
Act, the rules or the bye-laws of the spciety.

(3) Noresolution under sub-section(1) and no order under sub-section (2)[ shall be passed unless the member
concerned has been afforded reasonable opportunity of being heard in respect of the grounds on which his
removal or expulsion is proposed to be made.

(4) Aresolution under sub-section(1), or an order under sub-section(2), shall, subject to the result of appeal, if
any against the resolution or the order, as the case may be, with effect from the date of communication of
the resolution or the order, have the effect of termination the membership of the member so removed or
expelled, but without prejudice to his rights and liabilities under this Act, the rules or the bye-laws of the
society, as a past member.

(5) No member of a co-operative society, expelled under sub-section(1) or sub-section(2), shall be eligible for
re-admission as a member of that society for a period of two years from the date the resolution or order of
expulsion takes effect and the shall further be not eligible to hold any office under that society, or to seek
election to its committee of Management for a period of three year from the date of his re-admission as a

member.
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Final authority in co-operative society

28. subject to the provisions of this Act and the Rules the final authority of a co-operative society shall vest in
the general body of its members in general meeting;

Provided that, in such circumstances as may be prescribed, (the final authority shall vest in the delegates of
such members alected in the manner prescribed), and assembled in general meeting and in such case all
references in this Act, the rules or the bye-laws to the general body and general meeting shall be deemed
to be references to the body consisting of such delegates of members and to the general meeting of such

delegates.
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Committee of Manage ment
(1) The management of every co-operative society shall vest in Committee of Management constituted in
accordance with this Act, the rules and the bye-laws, which shalll excrcise such powers and perform such
duties as may be conferred or imposed by this Act, the rules and the bye-laws.

(2) The term of every Committee of Management shall be five years and the term of the elected members of
the Committee of Management shall be co-terminus with the term of such Committee.

(3) Election to reconstitute the Committee of Management of a co-operative society shall be completed in the
prescribed manner under the superintendence, control and direction of the Registrar at least four months
before the expiry of the term of the Committee of Management and the members so elected shall replace
the Committee of Management whose term expires under sub-section(2); If the committee of management
fails to do so then Registrar will conduct the election before two month of expiry of the term of Management
committee.

(4) It shall be the duty of Chief Executive (Secretary/G.M./Managing Director by whatsoever name he is
designated) of the Co-operative society to send to the Registrar, four months before the expiry of the term
of Committee of Management, a requisition for conducting the election and to furnish all such information
as may be required by him within such period as may be fixed by him.

5.(a) Where, for any reason whatsoever, the election of he elected members of the Committee of Management
has not taken place or could not take place before the expiry of the term of elected members, the Committee
of Management shall, notwithstanding anything to the contrary in this Act or the rules, or the bye-laws of the
society, cease to exist on the expiry of such term.

(b) On or as soon as may be after the expiry of such term, the Registrar shall appoint an Administrator or a
Committee of Administrators (hereinafter, in this section, referred to as the Committee) for the management
of the affairs of the society until the reconstitution of the Committee of Management in accordance with the
provisions of the Act, the Rules and the bye-laws of the society, and the Registrar shall have the power to
change the Administrator or, as the case may be, any member of the Committee or to apppoint a Committee
in place of an Administrator or vice verse from time to time.

(c) Where a committee is appointed under clause(b), it shall consist of a Chairman and such other members
not exceeding five as may be nominated by the Registrar, out of which at least one shall be Government
servant.

(d) The procedure for summoning and holding of meetings of the Committee, the time and place of holding
such meetings, the conduct of business at such meetings and the number of members necessary to form
guorum thereof shall be such as may be prescribed.

(e) Solong as no administrator or, as the case may be, the Committee is appointed under clause (b), Chief
Executive i.e. the Secretary/G.M. or the Managing Director, as the case may be, of the society shall be in
charge only of the current duties of the Committee of Management.
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(6)

(7)

Explanation - Where results of the election of mambers of the committtee of management have not been or
could not be declared, for any reason whatsoever, before the expiry of the term of the elected members of
the outgoing Committee of Management, it shall be deemed that the election of the elected members of the
Committee of Management has not taken place within the meaning of this sub-section.

The Admistrator or the Committee appointed under sub-section(5) shall, subject to any directions which the
Registrar may from time to time give, have the power to perform all or any of the functions of the Committee
of Management or of any officer of the society and shall be deemed for all purposes under this Act, the rules
and the bye-laws of the society to be the Committee of Management and the Chairman of such Committee
shall exercise the powers and perform the functions of the Chairman of the Committee of Management.

The Administrator or the Committee, as the case may be, appointed under sub-section(5), shall as soon as
may be, but not later than the expiry of ony year from the date of appointment, arrange for the reconstitution
of the Committee of Management in accordance with the provisions of the Act, the rules and the bye-laws
of the society to take over the management of the society from the Administrator or the Committee, as the
case may be;

Provided, that where an administrator is replaced by a Committee or a Committee by an Administrator as
provided in clause(b) of sub-section(5), the period of one year shall count from the date the Administrator or

the Committee, as the case may be was originally appointed.
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Chairman
Every co-operative society shall have a Chairman and Vice-chairman elected or nominated in accordance
with the provisions of this Act, the rules and the bye-laws.

The chairman shall, when present-
(i) Preside only the meeting of the general body and the Committee of Management; and

(i) have a second vote in the event of equality of votes on any matter being decided by the Board &
General Meeting and shall exercise such powers and perform such duties as may be conferred or imposed
on him by this Act. the rules, the bye-laws and the reslutions of the Committee of Management.

The Vice-chairman shall preside, in the absence of the Chirman, at the meeting of the general body or the
Committee of Management and shall exercise such powers and perform such duties as may be delegated
to him in writing by the Chairman subject to the bye-laws.

In the event of occurrence of any vacancey in the office of the Chairman by reason of his death, resignation
or removel or otherwise, the Vice-chirman shall perform the duties of the Chairman until the date on which

a new Chairman is duly elected or nominated.
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Motion of noconfidence against Chairman of Vice-chairman

30.A. (1) A motion expressing no-confidence agains the Chairman or the Viace chairman of a Co-operative society

(@)

shall be made and proceeded with in accordance with the procedure as may be prescribed.

When a motion for no-confidence is carried, the Chairman or the Vice- chairman against whom it is carried
shall cease to hold that office forthwith and shall be succeeded by his successor, who shall be elected by

another resolution in the same meeting in the manner as may be prescribed.
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Chief Executive & his Emoluments & functions
31. (1) There shall be a Chief Executive in every Co-operative society who will be designated as Secretary in
Primary Agricultural credit societies & Secretary, Manager or General Manager or by any other designation
in Non-agricultural Primary Societies & central societies below the district level, General Manager or Chief
Executive in the District level central co-operative societies & Managing Director in the case of Apex level
coorperative societies.

Except the Managing Director of Apex level co-operative societies, all other Chief Executives of societies by
whatever name they are designated (Secretary, Manager, General Manager or Chief Executive officer)
shall be appointed & be removable by the society subject to the provision of rules & regulations framed
under section 121 & 122. The emoluments & other conditions of service of the Chief Executive shall be
such as may be prescribed in rules & regulations made in this behalf.

Provided that where a service for the post of CHief Executive common to any class of co-operative societies
has been created under Section 122-A, the recruitment, appointment, removal and other conditions of
service of persons appointed to such posts, including persons appointed to such posts before the creation
of such service, shall be governed by the provisions of that section and the rules made there under.

(2) Powers & functions of Chief Executive (other than Apex), The Chief executive of societies (other than Apex
level societies) shall exercise the powers and discharge the functions, specified below, namely

(a) be responsible for the sound management of the business of the society and its efficient administration;

(b) operate the accounts of society singly or jointly in accordance with bye-lawprovision & resolutions of
the committee of management & make arrangement for safe custody of cash;

(c) sign & authenticate all documents on behalf of the society;

(d) making arrangements for the proper maintenance of various books and records of the society & correct
preparation, timely submission of periodical statements & returns in accordance with the provisions of
the Act, the rules & the bye-laws;

(e) convening meetings of the general body of society, the Board & the Executive Committee & other
committees or sub-committees constituted by the Board & maintaining proper records for such meetings;

(f) assisting the Board in the formulation of policies & objectves and planning;
(g) making appointments to the posts in co-operative society in accordance with rules & Regulations;

(h) furnishing to the Boards periodical information necessary for appraising the operations & functions of
society; and

(i) perform such other duties & exercise such other powers as may be imposed or conferred on him under
the rules, bye-laws & Board resolutions of the society.

(3) A co-operative society may, subject to the provisions of the rules and the bye-laws and the regulations
made under (Section 121, Section 122 or Section 122-A) appoint, if necessary, one or more persons to
assist the Chief Executive and to entrust him or them with such powers and duties of the Chief Executive as
the society may deem fit.

(4) After a co-operative has been registered and till such time as its Chief Executive is appointed under sub-
section (1) or for six months, whichever is earlier, the functions and duties of the Chief Executive shall be

performed by such member of the society as may be provided in the rules and the bye-laws of the society.
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Appointment of Managing Director instead of Secretary for Apex Societies

31-A. (1) For every apex society there shall be, a Managing Director who shall be government servant or co-operative
service not below the rank of a Class | officer or a Government servant not below the rank of Class | officer
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of the concerned department, and his services shall be deemed to be on deputation with the society. In
apex co-operative bank an experiences bank officer may also be appointed Managing Director.

(2) The Managing Director shall be ex-officio member of the Committee of Mamagement.

(3) The Managing Director shall exercise the powers & discharge the functions, specified below, namely-

@)

(b)
(©)
(d)
(e)

]
@
(h)

1)
(k)
o

(m)
(n)

(0)

()
(@)

be responsible for the sound management of the business of the society and its efficient administration,
Chief Executive Officer will be work according to Co-operative Act. Rules, bye-laws and decisions of
management Committee;

operate teh accounts of society singly or jointly in accordance with bye-laws provisions & resolutions of
the committee of management & make arrangement for safe custody of cash;

sign & authenticate all documents on behalf of the society;

making arrangements for the proper maintenance of various books and records of the society & correct
preparation, timely submission of periodical statements & returns in accordance with the provisions of
the Act, the rules & the bye-laws;

converning meetings of the general body of society, the Board & the Executive Committee & other
committees or sub committees constituted by the Board & maintaining proper records for such meetings;

assisting the Board in the formulation of policies & objectives and planning;
making appointments to the posts in co-operative society in accordance with rules & Regulations;

fumishing to theBoard periodical information necessary for appraising the operations & functions of
society;

to receive all moneys and securities on behalf of the society and to make arrangements for the proper
maintenance and custody of properites of the society;

to endorse and transfer promissory notes, Government and other securities and to endorse, sign and
negotiete cheques and other negotiable intruments on behalf of the society;

to sign all bonds and agreements in favour of the society;

to create subject to provision contained in the budget of the society, class Ill and Class IV posts for a
period of three Months and to make, as appointing authority, recruitment thereto through the Board as
provided in the regulations framed by the State Government in exercise of the powers, under sub-
section(2) of Section 122;

to determine the powers, duties and responsibilities of the employees of the society;

to institute, conduct, defend, compound or abandon any suit or other legal proceeding by or against the
society or otherwise concernig the affair of the society and also to compound and allow time for payment
or satisfaction of any claims or demand by or against the society;

to enter into negotiations and sanction contracts upto the value of Rs. 10 lakhs each during the constructon
phase and upto Rs. 5 lakhs each thereafter and to incur contingent expenditure upto Rs. One lac
subject to Budget provisions and to do all such acts, deeds and things in the name of and on behalf of
the society in relation to any of the matters aforesaid for the purposes of the society;

to delegate all or any of the powers, authorities and discretions vested in him to an employee or employees
of any society, subject to the ultimate control and authority being relatined by him; and

perform such other duties & exercise such other powers as may be imposed or conferred on him under
the Rules, bye-laws & Board resolutions of the society.
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Annual general meeting
A meeting of the general body of a co-operative society (hereinafter referred to as the annual general

meeting) shall be held, once in a co-operative year within such period as may be prescribed, for the purposed
of-

approval of the programme of the activities of the society prepared by the Committee of Management for
the ensuing co-operative year,;

election of members of committee of management under the provisions of rules and by-laws of the society,
if due;

consideration of the balance-sheet and and the annual report for previous co-operative year unless the
audit has not been completed within the period specified in the rules;

consideration in the prescribed manner of the audit certificate and the audit report for previous co-operative
year unless the audit has not been completed within the prescribed period;

fixation of the maximum liability of the society for the ensuing co-operative.

disposal of the net profits;

consideation of the budget for the ensuing co-operative year; and

consideration of any other matter as may be brought before it in accordance with the bye-laws.

Notwithstanding anythingcontained in section 31, it shall be the duty of the Chief executive to call the annual
general meeting in accordance with the provisions of sub-section(l), failing which the Registrar, or any

person duly authorized by him in this behalf, may call the annual general meeting,

3T M 93h
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Other general meetings
The Committee of Management may as often as may be necessary for the transaction of business of the
co-operative society call a general meeting of the general body of the society (to be called ordinary general
meeting).

Committee of Management shall call a general meeting of the general body of the society (to be called extra
ordinary general meeting) within one month after the receipt of the requisition in writing from the Registrar
or from at least one-fifth of the members of the general body of the society. In default of the Committee of
Management to call a meeting the Registrar or any person duly authorized by him in this behalf shall have

the power to call the extra ordinary general meeting at such place and time as he may direct.
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Nominees of the Government on the Committee of Management
Where the State Government has-

(a) subscribed directly to the share capital of co-operative society under Chapter VI, or

(b) assisted indirectly in the formation or augmentation of the share capital of a co-operative society as
provided in Chapter VI, or

(c) givenloans or made advances to a co-operative society or guaranteed the repayment of principal and
payment of the interest on debentures issued by a co-operative society or guaranteed the repayment
of principal and payment of interest on loans or advances to a co-operative society.

The State Government shall have the right to nominate on the Committee of Management of such society
not more than two persons one of whom shall be a government servant, (which will include a professional
also if nominated by the Govt.) so, however, that the government servant shall not vote at an election of an
office-bearer of the society.

Provided that where the society is engaged in production of suger, and-
(i) the share capital subscribed to by the State Government is not less than one crore rupees: or

(i) the share of the State Government in the share capital of the society exceeds fifty percent of the total
share capital of the society; or

(iii) the State Government has given loans of made advances to the society or guaranteed the repayment
of principal or payment of interest on debentures issued by the society or guaranteed the repayment of
principal and interest on loans and advances to the society and the amount exceeds fifty percentin the
aggreagate of the total amount so borrowed by the society.

The State Government shall also have the right to nominate the Chairman of the Committee of Management,
who shall be a Government servant.
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(2) Aperson nominated under sub-section (1) shall hold office during the pleasure of the State Government.

(3) The right of nomination vested in the State Government under this section may be delegated by it to any
authority specified by it in that behalf.

Explanation : for the purpose of this section any guarantee given by the Central Government on the
recommendation of the State Government shall be deemed to be a guarantee given by the State Government.
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Supersession or suspension of the Committee of Management
35. (1) Where inthe opinion of the Registrar, the Committee of Management of any co-operative society persistently
makes dafault or is negligent in the performance of the duties imposed on it by this Act or the rules or the
bye-laws of the society or commits any act which is prejudical to the interest of the society or its members,
or is otherwise not functioning properly, the Registrar after affording the Committee of Management a
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35(h)

reasonable opportunity of being heard and obtaining the opinion of the general body of the society in a
general meeting called for the purpose in the manner prescribed may, by order in writing, supersede the
Committee of Management;

Where the Registrar, while proceeding to take action under sub-section (1) is of opinion that suspension of
the Committee of Management during the period of proceeding is necessary in the interest of the society,
he may suspend the Committee of Management which shall thereupon cease to function, and make such
arrangement as he thinks proper for the management of the affairs of the society till the proceedings are
completed:

Provided that if the Committee of Management so suspended is not remained suspended shall not count
towards its term.

Where the Registrar has susperseded the Committee of Management under sub-section(1), he may appoint
in tis place, (for a period not exceeding six months) to be specified in the order of supersession:

(a) a new committee consisting of one or more members of the society, or
(b) an administrator or administrators who need not necessarily be members of the society:

Provided that the Registrar may, with the previous approval of the State Government extend the period of
supersession, so however, that any single extension does not exceed six months and the total extension
does not exceed one year :

Provided further that the committee or an administraror or administrators appointed (before the
commencement of Uttaranchal co-operative societies Act 2003) shall be deemed to have been duly appointed
and no action taken or power exercised or functions performed by it or him, as the case may be, shall be
deemed to be invalid or shall be called in question in any court on the ground of any defect in its or his
appointment as such the Committee of Management was not reconstituted within time or the period of
supersession or the term of its or his office was not duly extended.

The Registrar shall have the power to change the committee or any members thereof or the administrator
or administrators appointed under clause(a) or (b) of sub-section(3) at his discretion during the period
specified under that sub-section.

The committee, administrator or administrators appointed under sub-section (3) and (4) shall, subject to
any directions which the Registrar may from time to time give, have the power to exercise all or any of the
function of the Committee of Management or of any officer of the society and shall be deemed for all
purposes under this Act, the rules and the bye-laws of the society to be the Committee of Management.

Before the expiry of the period specified under sub-section (3), the committee, administrator or administrators,
appointed under sub-sections (3) and (4) shall arrange for the reconstitution of the Committee of Management
in accordance with this Act, the rules and the bye-laws of the society to takeover the management of the
co-operative society on the expiry of the said period.

The provisions of Section 29 shall apply in respect of reconstitution of the Committee of Management
under this section.
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35.A (1)
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36.(1)
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36. (1)

)

37.(1)

(2)

T IUEN (3), (4), (5) 3R (6) T IUSFY 3MEYIH YR dfgd @R & |
Without prejusice to other provisions of this chapter, where for two sucessive co-operative years (including
any period before the commencement of his section) -

(a) more than sixty per cent of the total dues of any primary society, which is a credit society against its
members during any co-operative year, remain unpaid at the end of such year; or

(b) the number of defaulting members exceeds sixty percent of the total number of indebted members of
such society, at the end of any such year. then, the Chairman and all members of the Committee of
Management of any such society shall, upon an order coming into effect under sub-section(3), vacate their
respective offices as such.

The provisions of sub-section (1); as they apply to a primary credit society, shall mutatis mutandis apply to
a financing bank.

In relation to any society or banks as referred to in sub-section (1) or sub-section(2), the Registrar may
make such arrengements as he thinks fit and the provisions of sub-section(3), (4), (5) and (6) of Section 35

shall mutatis mutandis apply.
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Securing possession of records etc.

When the committee of management of a co-operative society is suspended or superseded under Section
35 orifthe society is ordered to be wound up under Section 72 and putgoing members of the Committee of
Management fail to hand over charge ofthe records and property of the society to a nominee of the Registrar
or the committee, the administrator or administrators appointed under sub-section (2), (3) and (4) of Section
35, or theLiquidator, as the case may be such nominee of the Registrar, or the committee, the administrator
or administrators or the Liquidator may apply to any Magistrate within whose jurisdiction the society functions
for securing the records and property of the society.

On receipt of an application under sub-section(1) the Magistrate shall take such action as may be necassary
to take possession of the record and property of the society and may authorize any police officer by warrant
to take possession of such records and property and the records and property seized shall be handed over

to the applicant;
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]
Registrar's emergency powers to seize records, etc.

37. (1) Whenthe Registrar is satisfied that the books and records of a co-operative society are likely to be tampered
with or the funds and property of a society are likely to be misappropriated or misapplied, the Registrar may
issue an order directing a person dully authorized by him in writing, to seize and take possession of such
books, records funds and property of the society and the officer or officers of the society responsible for the
custody of such books, records, funds and property shall give delivery thereof to the person so suthorized.

(2) A person suthorized by the Registrar under sub-section (1) may, for the purpose of execution of the said
order, request the officer in charge of the nearest police station to give him necessary police help and such

police officer shall thereupon give him such help.
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Removal of an officer of a co-operative society

38. (1) Ifinthe opinion of the Registrar, any officer of a co-operative society has contravened or omitted to comply
with, any provisions of this Act, the rules or the bye-laws of the society, or has forfeited his right to hold
office, the Registrar may, without prejudice to any other action that may or can be taken against him, call
upon the society to remove, within a specified period, such officer from the office held by him and where
necessary also to disqualify him from holding any office under that society for a period not exceeding three
years, where upon the society shall, after affording opportunity of being heard to the officer concerned,
pass such orders as it may deem fit.

(2) Onthe failure of the society to take action under sub-section(1), the Registrar may, after affording opportunity
of being heard to the officer and for reasons to be recorded and communicated to the person and the
society concerned, remove, or remove and disqualify for a period not exceeding three years, the officer
from holding any office under that society.

(3) An officer removed under sub-section(1) or sub-section(2), shall, with effect from the date of commuication
of the order, cease to hold that office and, if disqualified, shall not be eligible to hold any office under that

society for the period specified in the order.
I -5
CHAPTER -V
PRIVILEGES OF CO-OPERATIVE SOCIETIES

TEFHR Tt o1 widea aREmfad ) 9a™ g9R
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First charge of co-operative society on certain assests
Notwithstanding anything contained in the Provincial Insolvency Act, 1920(Act V of 1920), or in the Code of
Civil Procedure, 1908 (Act V of 1908), or in any other enactment relating to land tenure for the time being in
force, any debt or outstanding demand due to a co-operative society by any member, past or present, or
standing against the estate of any deceased member, shall subject to any claim of the Central Government
or the State Government arising from a loan granted by it before but not after, the grant of the loan by the
society, or in respect of land revenue or any sum recoverable as arrears of land revenue, be a first charge-

(a) if such debt or demand is due in respect of the supply of, or any loan to provide the means for, seed,
manure, labour subsistence, fodder for cattle or any other thing incidental to the conduct of agricultural
operations, upon the crops and agricultural produce of such members;

(b) if such debt or demand is due in respect of any loans to provide the ties, upon the land whose rent or
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40. (1)

(2)

(3)

40. (1)

revenue has been so paid or, as the case may be, on which the irrigation facilities have been provided,;

(c) if such debt or demand is due in respect of supply of, or any loans to provide the means for the
purchase of cattle, or other livestock, or for the purchase, repair or maintenance of agricultural
implements, transport equipments or equipment for dairy or for other activities relating to animal
husbandry, or for making, repairing or purchasing of farm-house or shed for cattle or for other livestock
or for making, repairing or purchasing or warehouse for storage of agricultural produce, then upon the
farm-produce of such members and also upon the cattle, livestock so purchased.

or upon the equipments, warehouse, farm-house or shed so purchased, repaired, maintained or made
wholly or partially out or any such loan, and if the borrower is a landholder, then upon his land also, at
any time within three years from the date on which the last instaiment of such loan becomes repayable;

(d) if such debt or demand is due in respect of the supply of, or any loan for the purchase of raw material,
industrial implements, plant and machinery, workshop, warehouse or business premises, upon the raw
material or other things so supplied or purchased by such member and in the case of a debt or demand
in respect of the supply, or for the purchase of raw materials also upon the articles manufactured from
such raw material;

(e) If such debt or demand is due in respect of any loan for the purchase or redemption of land, upon the
land so purchased or redeemed;

(f) if such debt or demand is due in respect of any loan for the purchase or construction of any house or
building or any portion thereof, or in respect of the supply of materials for such constructions upon the
house or building or materials so purchased or constructed or supplid; and

(g) if such debt or demand is due in respect of any loan of Rs. 500/- or more for reclaiming or protecting
land or for effecting improvement or land or for preparation of land for orchard or plantation or for
purchase of cattle, agricultural implements, machinery, upon the land so sought to be reclaimed,
protected improved or prepared, or upon the land for the use of which the implements or machinery are
sought to be purchased and in case of purchase of cattle, upon any land of the borrower:

Provided that along with the charge created under this section all other property of the indebted member
including any amount payable to him by a society shall be liable to attachment and sale in execution of a

decree in favour of the society irrespective of the object of the loan.
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Deduction from salary to meet society's claim in certain cases
Notwithstanding anything contained in any law for the time being in force but subject to such conditions, if
any, as may for time to time be laid down by the State Government, a member of a co-operative society may
execute an agreement in favour of the society providing that his employer shall be competent to deduct
from the salary or wages payable to him by the employer such amount as may be specified in the agreement
and to pay the amount so deducted to the society in satisfaction of any debt or other demand owing by the
member of the society.
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41.

41.

42.

42.

43.

(2) Notwithstanding anything in any law for the time being in force, the employer shall, if so required by the co-
operative society by requisition in writing and so long as such debt or demand or any part of it remains
unpaid, make the deduction in accordance with the agreement executed under subsection (1) and pay the
amounts so deducted to the society within fourteen days from the date of the deduction.

(3) Anemployer who without sufficient cause fails to make the deduction in terms of sub-section(2), or havving
made, any such deduction fails to pay the amount so deducted to the spciety within fourteen days from the
date of deduction, shall be liable to the society to the extent of the amount which the employer has failed to

deduct or to pay, as the case may be.
Tl |iAfd T g # 9ewi % el o fadi & wery H§ g9R iR goRr
Tk WiHf i <7 fRdl K01 21 31e A1 & Trery T Fehi 9l o1 T9R fordl 98, qaqd 95 e
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Charge and setoff in respect of shares or interest of members in the capital of a co- operative society

A co-operative society shall have a charge on the share or interest in the capital and on the deposits of a

member, a past member or a deceased member and on any dividend, bonus or profits, payable to a member

or a past member, or the heirs or legel representatives of a deceased member in respect of any debt or

outstanding demand owing to the co-operative society and may notwithstanding anything to the contrary

contained in any other law for the time being in force, set off any sums so credited or payable to such
member or his heirs or legal representatives towards payment of any such debt or outstanding demand;

Provided that no financing bank to which a co-operative society is affiliated shall have a charge upon any
sum invested in financing bank as reserve fund by the society if the bank's share in the total amount of loans
taken by the society is less then 75 percent, or be entitled to set off any such sum credited or payable to the
society towares any debtdue from such society.

Attachment shares- Under this section, the share of a member is not liable to sale and attachment.
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Share or interest not liable to attachement
Subject to the provisions of Section 31, the share or interest of a member in the capital of a co-operative
society shall not be liable to attachments or sale under any decree or order of a court of justice in respect of
any debt or liability incurred by such member or past member and an official assignee or a recoiver under
any law relating to insolvency shall not be entitled to, or have any claims on, such share or interest.

Insolvency effect- A person does not cease to be a member of the society by his adjudication as an
insolvent.
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43.

Exemption from compulsory registration of instruments
Nothing in chauses (b) and (c) of sub section (1) of Section 17 of the Indian Registration Act 1908 (Act XVI
of 1908), shall apply to-

(a) any instrument relating to shares in a co-operative society, notwith standing that the assets of the
society consist in whole or in part of immovable property; or

(b) anydebenture issued by any such society and not creating, declaring, assigning, limiting or extinguishing
any right, title or interest to or in immovable property, except insofar as it entitles the holder to the
security afforded by a registered istrument whereby the society has mortgaged, conveyed or otherwise
transferred the whole or part of its immovable property or any interest therein to trustees upon trust for
the benefit of the holder of such debentures; or

(c) any endorsement upon or transfer of any debenture issued by any such society.
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Register of Members
Any register or list of Members kept by any co-operative society shall be prima facle evidence of any of the
following particulars entered there in, namely :-

(&) The date on which a person become a member;
(b) The date on which any such member ceased to be a member &

(c) The No. of shares held by such member and the date from which so held.
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43. B.

Registers of Mortages & Charges
Any Register or list of Mortgages & charges kept by any co-operative society shall be prima facie evidence
of any of the following particulars entered therein, namely-

(&) The date on which the Mortgage or charge was created by a member in favour of the society;

(b) Particulars of the Land or other immovable property mortgaged or charges; &

(c) The date on which declaration of the mortgage or charge was sent to the sub-registrar or Revenue
Authority,as the case may be
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Proof of the entries in books of co-operative societies

43. C (1) Acopy of any entry in a book of a co-operative society regularly kept in the course of its business shall, if

(@)

3)

43. (1)

43.D(1)

certified in such manner as may be prescribed, be received in any suit or legal proceeding as prima facie
evidence of the matters, transactions and accounts therein recorded in the same manner and to the same
extent as the original entry itself is admissible.

A co-operative society may grant copies of any document obtained and kept by it in the course of its
business or of any entries in such document and any copy granted shall, when certified in such manner as
may be prescribed, be admissible in evidence for any purpose in the same manner and to the same extent
as the original documents, or the entries therein, as the case may be are admissible.

No officer of a co-operative society and no officer, in whose office the books of a co-operative society are
deposited after its winding up shall, in any legal proceedings to which the society or the liquidator is not a
party be compelled to produce any of the society's books or documents, the contents of which can be
proved under this section, or to appear as a withness to prove the matters, transactions and accounts
therein recorded, except under order of the court, Tribunal, the Registrar or the arbitrator made for special

cause.
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Pass book to members
A co-operative society which gives loans to its members or a co-operative society or a class of co-operative
societies, as may be notified by the State Government, shall provide to each mamber a such as, the date of
the transacion, the amount of loan advanced the rate of interest, the repayments made by the member, the
amount of the principal and interest due and such other particulars as may be prescribed. The entries of the
pass book shall be made upto date from time to time and shall be countersigned by such officer of the co-
operative society as may be authorized by it in this behalf and for this purposes such member shall present
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the pass book to such officer who shall issue a receipt thereof, if the pass book is required to be detained for
making entries therein.

(2) The entries in the pass book duly made shall until the contrary is proved, be prima facie evidence of the
transaction of the co-operative society with the member.
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Exemption from certain Taxes, fees & duties
43.E (1) The Govt. may, by notification, remit in respect of any class of co-operative societies-

(@) The Stamp duty chargeable under any law for the time being in force. in respect of any instrument
executed by or on behalf of a cooperative society or by an officer or member thereof and relating to the
business of such society; or

(b) Any fee payable under any law for the time being in force relating to the registration of documents or
court fees.

(2) The Govt. may by notification, exempt any class of co-operative societies from-
(@) Land Revenue &

(b) Taxes on sale & purchase of goods.
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CHAPTER - VI
STATE AID TO CO-OPERATIVE SOCIETIES
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Direct partnership of State Govt. in societies

44. (1) (a) The State Govt. may subscribe directly to the share capital of a society with limited liability, upon such
terms & conditions as may be agreed upon;

(b) Indirect partnership of State Govt. in societies-

The State Govt. may provide money to an Apex Society for the purchase directly or indirectly; or shares
in other societies with limited liability.

44. (2) The State Government shall be entitled to dividend on its shares in any such co-operative society at the
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same rate as paid to other shareholders of the society.
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Principal State Partnership Fund
An apex society which is provided with moneys by the State Government under Section 44 shall with such
money establish a Fund to be called the Principal State Partnership fund.

An apex society shall utilize the Principal State Partnership Fund for the purpose of-
(a) Directly purchesing shares in other co-operative societies with limited liability;

(b) Providing moneys to a co-operative society which includes in its membership other co-operative societies,
to enable that society to purchase shares in other affillated co-operative societies with limited liability
(hereinafter in this Chapter referred to as primary societies);

(c) making payments to the State Government in accordance ith the provisions of this Chapter;
(d) making such other payment as may be permitted by the State Government after the requirements in
sub-clause (a), (b) and (c) have been met in full, and for no other purpose.
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Subsidiary State Partnership Fund

A central society which is provided with moneys by an apex society from the Principal State Partnership
Fund shall, with such moneys, establish a fund to be called the subsidiary State Partnership fund.

A cantral society shall utilize the subsidiary State Partnership fund for the purpose of

(a) purchasing shares in primary societies;

(b) making payments to the apex society in accordance with the provisions of this Chapter, and for no
other purpose.
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47.

Approval of State Government for purchase of shares
No shares shall be purchesed in a co-operative society from the moneys in the Principal State Partnership
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Fund or the Subsidiary State Partnership Fund, except with the previous approval in writing of the State
Government.
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Liability to be limited in respect of certain shares
48. Where any shares are purchased in a co-operative society by-

(&) The state Government; or
(b) an apex society from the Principal State Partnership Fund; or

(c) a central society from the Subsidiary State Partnership Fund; the liability in respect of such shares
shall, in the event of the co-operative society being wound up; be limited to the nominaly value of the

shares.
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Restrictions on amount of dividend
49, An apex society which has purchased hares in other co-operative societies from the moneys in the Principal
State Partnership fund and a central society which has purchased shares in primary societies from the
moneys in the subsidiary State Partnership Fund shall be entitled only to such sividend on the said shares

as is declared by the society concerned and is payable to other shareholders of that society.
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Indemnity of apex and central societies
50. (1) Ifaco-operative society in which shares are purchased from the Principal State Partnership Fund is wound
up or is dissolved, the State Government shall not have any claim against an apex society which purchased
the shares in respect of any loss arising from such purchase, but the State Government shall be entitled to
any moneys received in connection with such shares by the apex society in winding up proceedings or on
dissolution, as the case may be.

(2) If a co-operative society in which shares are purchased from the subsidiary State Partnership Fund is
wound up or is dissolved, neither the tate Government nor the apex society shall have any claim against the
central society which purchased the shares in respect of any loss arising from such purchase, but the apex
society shall be entitled to any moneys received in connection with such shares by the central society in
winding up proceedings or on dissolution, as the case may be, and such moneys shall be credited to the
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Principal State Partnership Fund.
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Disposal of share capital and dividends, etc.
All moneys received by an apex society in respect of shares of other co-operative societies purchased from
the moneys in the Principal State Partnership fund on redemption of such shares, or by way of dividend or
otherwise shall be credited to that fund.

All moneys received by a coentral society in respect of shares of primary societies purchased from the
moneys in the Subsidiary State Partnership Fund on redemption of such shares or by way of dividends or
otherwise, shall in the first instance be credited to that fund and then transferred to the apex society which
shall credit them to Principal State Partnership Fund.

All moneys and dividends referred to in sub-section (1) and (2) shall, notwithstanding that the shares stand
in the name of the State Government.

Save as provided in sub section(3), the State Government shall not be entitled to any other return on the
moneys provided by it to an apex society under Section 44.

3ite =1 S WAt & oo W yE T - faf qen wewes v afttar fafy e fraro
I g T FfAfq foem g T wifitar-Hty wenfaa &6t 21, ety 2 fosfeq & s, @ s g &
T H ST A1 3 T 6T S FHET €9 R A TS TR I TR S |
Ffg g S Fiafa frem wer T wifitar-ffy wenfya =t @, wmfua = faafea & s, @ sw ffy
& A T S A1 39 (1Y 1 SF I ¥ 1 I 39 Y@ T HHTar- 1Y i fora Seem aen 3§
| H S R S fEd 6 ST O 45 1 39U (2) & WU (W) % A o9 U R a

Disposal of Principal State Partnership Fund and Subsidiary State Partnership
Fund on winding up of an apex or a central society
If an apex society which has established a Preincipal Partnership Fund is wound up or is dissolved, all
moneys to the credit of, or payable to, that Fund shall be paid to the State Government.

If a central society which has established a Subsidiary State Partnership Fund is wound up or is dissolved,
all money to the credit of, or payable to, that Fund shall be paid and credited to the Principal State Partnership

Fund from which it received moneys under clause (d) of sub-section (2) of Section 45.
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Principal State Partnership Fund and Subsidiary Stare Partnership Fund not to form part of the assets
Any amount to the credit of a Principal State Partnership Fund or a Subsidiary State Partnership Fund shall
not form part of the assets of the apex society or the central society as the case may be.
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Terms and conditions for providing moneys
54, Subject to the foregoing provisions of this Chapter-

(&) The State Government may enter into an agreement with a apex society setting out the terms and
conditions on which it shall provide moneys to the apex society for the purpose specified in Section 45;

(b) an apex society may, with the previous approval of the State Government, enter into an agreement with
a central society, setting out the terms and conditions on which it shall provide moneys to that society from

the Principal State Partnership Fund for the purpose specified in clause (1) of sub-section (2) of Section 46.
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Other forms of State aid to co-operative societies
55. Subject to the rules made in this behalf, the State Government may-

(&) give loan or make advances to co-operative societies;
(b) guarantee the repayment of principal and payment of intrest on debentures issued by a co-operative society;

(c) guarantee the repayment of principal and payment of interest on loans and advances to a co-operative
society; and

(d) give financial assistance in any other form including revolving fund(Interest Free Loan) & subsidies, to a co-
operative societiy.
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Provision of this Chapter to override other laws
56. The provisions of this Chapter shall have effect notwithstanding anything inconslstent therewith contained

in any other law for the time being in force.
-7
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CHAPTER - VII
PROPERTIES AND FUNDS OF CO-OPERATIVE SOCIETIES
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Fund not to be divided

57. Except as otherwise specifically provided in this Act, no part of the funds other than the net profits of a co-
operative society shall be paid by way of bonus or dividend or otherwise distributed among its members :

Provided that a member may be paid remuneration on such scale as may be laid down in the bye-laws for
any services rendered by him to the co-operative society.
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Disposal of net profits

The net profit of the Co-operative society in a co-operative year shall be computed after deducting the
following from its gross profit in that year-

interest that is overdue;

managerial expenses;

contributions to the provident fund or the gratuity fund of the employees:

interest on loans and deposits:

audit fee;

working expenses which include repairs, rents, taxes and depreciation of property;
contribution to the fund created for writing off unadjusted bad debts and losses-

Provided that a co-operative society may add to the net profit of a year, the interest which accrued in the
previous year but which was recovered in the year.

(1-A) A co-operative society shall distribute the net profits of a year as computed under sub-section (1), including

(@)
(b)

(©)

(@)

(@)
(b)

(©)

the net profits brought forward from the previous years, in the following manner-
an amount not less than twenty five percent shall be transferred to a fund called the reserved fund:

not less than such amount as may be prescribed, shall be credited to a co-operative education fund to be
established in the manner prescribed, and this shall be applicable to such co-operative societies also which
incur loss in the year;

an amount not exceeding twenty percent as may be prascribed shall be transferred to a fund called the
Equity Redemption Fund to be established and utilized in the manner prescribed by such co-operative
society which has the subscription of the State Government in its share capital:

Provided that the aggregate amount transferred by a co-operative society to such fund shall not exceed the
amount subscribed by the Strate Government in the share capital of that co-operative society.

Subject to such conditions as may be prescribed, the balance of the net profits may be utilized for all or any
of the following purposes, namely-

payment of divident to mambers on their paid-up share capital at a rate not exceeding towenty percent;

payment of bonus to mambers on the amount or volume of business done by them with the society, to the
extent and in the manner specified in the rules or the bye-laws;

constitution of, or contribution to, building fund rural improvement fund or any other fund as may be specified
in the rules or the bye-laws;
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59.

60.

60.

61.

61.

(d) donation of amounts not exceeding 5 percent for any charitable purpose as defined in Section 2 of Charitable
Endwoments Act. 1890 (Act VI of 1890):

Provided that no amount shall be donated to any organisation established for anycharitable purpose, which
has an object, whether directly or indirectly to further the interest of any political party or a religious faith.

(3) Subject to the provisions of any rules made in this behalf, the Registrar may, on the request of a co-
operative society, exempt the society from contributing towards any of the funds, or lower the percentage of
contribution to such funds, as mentioned in sub-sections (1) and (2) or enhance the percentage of dividend

mentioned in clause (a) of sub-cection(2).
IRICRIEIRCIERIEE]
el < Sueredl & 31efiF Ted g Tesh il wiafa staet fferdi o0 frfafea & fafeifea =n st o= gehdt 8-
() 3fean T Uae 1882 (T WA 2, 94 1882) @l €N 20 § Hfcte Tt gfayfa &, =
(@) fRdl o7 Heshr 9l & of9 =1 yfaygfd 4, =0
(1) 9 e & o freree gro srmifed forelt i |, =
(%) TRt 3171 YR & Tl R ST ST97E Tod AR & ATH S1a TaRiy STt 9 21, S F1ami &6t oifa
St B |

Investment of funds
Subject to the provisions of the rules, a co-operative society may invest or deposit its funds-

(@ inany of the securities specified in Section 20 of the Indian Trust Act, 1882 (Act Il of 1882); or

(b) inthe shares or debentures of any other co-operative society; or

(c) with any bank approved for this purpose by the Registrar; or

(d) inany other mode permitted by the rules, or by general or special order of the State Government which will
have the effect of Rules.
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Restrictions on borrowings
A co-operative society shall receive deposits and loans only to such extent and under such conditions as
may be prescribed or as may be specified in the bye-laws.
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Restrictions on loans
(1) ACo-operative Society shall advance loans to its members, it will also advance loan to its employees under
a scheme approved by the Registrar;

Provided that with the general or special sanction of the Registrar a co-operative society may make loans to
another co-operative society.

(2) Notwithstanding anything contained in sub-section (1) a co-operative society may make a loan to a depositor
on the security of this deposit N.S.C., K.V.P., Gold & Silver ornaments & other immovable property on

Mortgage & on other modes of security as permitted by Nabard/RBI.
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62.

Restrictions on other transactions with non-members
Save as provided in Sections 60 and 61 the transactions of a co-operative society, including making of
deposits of its funds, with persons other than members shall be subject to such restrictions, if any, as may

be prescribed.
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Provident Fund & Pension
A co-operative socitey having such number are class of employee as may be prescribed shall establish a
P.F. which may be G.P.F. with pension or C.P.F. for the benefit of employees. In case of C.P.F. all contributions
made by the employees and the equal amount by the society will be credited in accordance with the provident
fund act while in case of G.P.F. only employees contribution will be credited.

Provident fund established by a co-operative society under sub-section(1) shall not-

be used in the business of the society;

form part of the assets of the society;

be liable to attachment or be subject to any other process of any court or other authority; and

be subject to a charge or liable to be set off towards payment of any debt or outstanding demand owing to
a co-operative society under Section 41.

However if a co-operative siciety introduces a pension scheme with the approval of Govt. for its employees,
societies contribution to P.F. will not be required.

Where however a contributory Provident fund scheme was in operation before the commencement of this
Act the same will not be altered without the consent of concemend employees of the schame if a Pension
Scheme is introduced with the stipulation that C.P.F. vebefucuart enokitees wukk gave ti firegi/refund the

society contribution if they want to avail of Pension Scheme.
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CHAPTER - VIII
AUDIT, INQUIRY, INSPECTION AND SURCHARGE
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Audit
(1) The Registrar, or any other person appointed by the State Government, shall audit or cause to be audited by
a person authorized by him by general or special order in writing and possessing such qualifications including
that of chartered accountant as may be psecified by the State Government in this behalf, accounts of every
co-operative society, at least once in each co-operative year. Central and Apex societies will be audites by
a C.A. other Co-operative societies with are viable and can afford the cost of C.A. caon also be audied by
C.A.

(2) The audit under sub-section (1) shall include an examination of overdue debts, ifany, the verification of the
cash balance and securities, and a valuation of the assets and liablities of the society.

(3) The Registrar, or any other person appointed by the State Government under sub-section (1) or any other
person authorized by him or the Registrar, as the case may be, shall, at all times, have access to all the
books, accounts, documents, papers, securities, cash and other properties belonging to or in the custody
of, the society and may summon any person in possession of, or responsible for the custody of, any such
books, accounts, documents, papers, securities, cash or other properties, to produce the same at the
headquarters of the society or branch thereof.
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(4) Everypersonwhois or has at any time been an officer or employee of a society and every member and past
member of the society shall furnish such information in regard to the transactions and working of the society
as the Registrar or any other person appointed by the State Government under sub-section (1) or any
person authorized by him or the Registrar, as the case may be, may require.

(5) Forauditing the accounts of a society under this section, every society shall be liable to pay to the Registrar
or as the case may be to the auditor, audit fee-

(i) inrelation to any period beginning from the date of the commencement of this act and ending on the day
immediately before the date of general or as the case may be special order made under clause (2) at th
existing rates.

(i)  in relation to any other period at such rates or scale as the State Government may from time to time by
general or special order determine.

(6) The State Government may if it considers necessary to do so in public interest exempt by natification in
official Gazette and for reasons to be specified therein any society or class of sociaties wholly or partially
from payment of Audit fees.

(7) the amount of audit fees payable by any society for any period, whether before or after the commencement
of this act shall be deemed to be a sum due to the Government.

(8) ifthe result of the Audit held under section 64 discloses any defects in the working of the society, the society
shall within three months from the date of the audit report explain to the Registrar that defects or the
irregularities pointed out by the auditor and take steps to rectify the defects and remedy irregularities and

report to the Registrar the action taken by if thereon.
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66.
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Inquiry by Registrar

(1) The Registrar may, of his own accord, himself, or by a person authorized by him by order in writing hold an
inquiry into the constitution, working and financial condition of a co-operative society.

(2) Aninquiry of the nature referred to in sub-section (1) shall be held by the Registrar or by a person authorized
by him in writing in this behalf on the application of-

(&) a co-operative society to which the society concerned is affiliated;
(b) not less than one-third of the total members of the society;
(c) a majority or the members of the committee of management of the society.

(3) The Registrar, or the person authorized by him under sub-section(1) shall, for the purposes of any inquiry
under this section, have the following powers, namely-

(@ heshall, at all times, have access to the books, accounts, documents, securities, cash and other properties
belonging to or in the custody of sible for the custody of any such books, accounts, documents, securities
cash or other properties, to produce the same at any place at the head quarters of the society or any branch
thereof;

(b) he may summon any person who, he has reason to believe, has knowledge of any affairs of the society to
appear before him at any place at the headquarters of the society or any branch thereof and may examine
such person on oath;

(c) he may notwithstanding any rule or bye-law specifying the period of notice for a general meeting of the
society require the offices of the society to call a general meeting at such time and place at the headquarters
of the society or any branch thereof and to determine such matters as may be directed by him and where
the officers of the society refuse or fail to call such a meeting, he shall have power to call it himself; and

(d) he may in th manner and for the purpose mentioned in clause (c) require to be called or himself call, a
meeting of the committee of management.

(4) Any meeting called under clause (c) or clause (d) of sub-section (3) shall have the powers of the general
meeting or meeting of the committee of mamagement as the case may be under the bye-laws of the society
and its proceedings shall be regulated by such bye-laws.

(5) When an inquiry is made under this section the Registrar shall communicate the result of the inquiry to the
society and in the case of inquiry on an application under clause (a) of sub-section (2), also to the applicant

co-operative society.
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Inspection of books and property of a co-operative society
(1) The Registrar may of his own motion, or on the application of a creditor of a co-operative society, inspect or
direct any person authorized by him by order in writing in this behalf, to inspect books, cash and other
property of the society :
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(@)
(b)

Provided that no such inspection shall be made on the application of a creditor unless the applicant satisfied
the Registrar that a debt is still due to him and that he has demanded payment thereof and has not reveived
satisfaction within a reasonable time.

The Registrar, shall communicate the results of any such inspection-
where the inspection is made of his own motion, to the society; and

where the inspection is made on the application of a creditor, to the creditor and the society.
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Costs of Inquiry
Where an inquiry is held under section 65, or an inspection is made under Section 66 on the application of
a creditor, the Registrar amy apportion the cost, or such part of the costs as he may deem fit, between the
co-operative society to which the society concerned is affiliated, the society, the members or creditor
demanding an inquiry or inspection and the officer or former officer of the socierty;

Provided that-

no order for such apportionment shall be made untess the society or person sought to be made liable to pay
the costs thereunder has been afforded a reasonable opportunity of being heard;

the Registrar shall state state in writing the grounds on which the costs are apportioned.
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68.

(1)

(@)

3)
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Surcharge

If in the sourse of an sudit, inquiry, inspection or the winding up of a co-operative society it is found that any
person, who is or was entrusted with the organisation or management of such society or who is or has at
any time been an officer or an employee of the society, has made or caused to be made any payment
contrary to this Act. the rules or the bye-laws or has caused any deficiency in the assets of the society by
breach of turst or willful negigence or has misappropriated or fraudulently retained any money or other
property belonging to such society, the Registrar may of his own motion or on the application of the committee,
liquidator or any creditor, inquire himself or direct any person authorized by him by an order in writing in this
behalf to inquire into the conduct of such person:

Provided that no such inquiry shall be commenced after the expiry of twelve years from the date of any act
or omission referred to in this sub-section.

Where an inquiry is made under sub-section (1) the Registrar may, after affording the person concerned a
reasonable opportunity of being heard, make an order of surcharge requiring him to restore the property or
repay the money or any part thereof with interest at such rate, or to pay contribution and costs or compensation
to such an extent as the Registrar may consider just and equitable.

Where an order of surcharge has been passed against a person under sub-section(2) for having caused
any deficiency in the assets of the society by branch of trust or willful negligence, or for having misappropriated
or fraudulently retained any money or other property belonging to such society, such person shall, subject to
the result of appeal, if any filed against such order, be disqualified from continuing in or being elected or
appointed to an office in any co-operative society for a priod of five years from the date of the order of

surcharge.
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Registrar's power to order remedying of defects
If an a result of audit held under Section 64 an inquiry under section 65 or an inspection under Section 66
the Registrar is of opinion that the society is not working on sound lines, or its management is defective &
defects pointed out by Audit have not been remedied with in the stipulated period as laid down in Section
64(8) he may, without prejudice to any other action under this Act, make an order directing the society or its
officers to take such action not inconsistent with this Act, the rules and the bye-laws as may be specified in

the order to remedy the defects within the time specified therein.
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CHAPTER - IX
SETTLEMENT OF DISPUTES
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Disputes which may be referred to arbitration

70. (1) Notwithstanding anything contained in any law for the time being in force, if any dispute relating to the
constitution, management or the business of a co-operative society other than a dispute regarding disciplinary
action taken against a paid servant of a society arises -

@)
(b)

(©)

(d)

among members, past mamber orany person claiming through a member, past members and deceased
members; or

between a member, past member or any person claiming through a member, past member or deceased
member, and the society its committee of management or any officer, agent or employee of the society,
including any past officer, agent or amployee of the society, including any past officer, agent or employee;
or

between the society or its committee and any past committee, any officer, agent or employee or any
past officer, past agent or past employee or the nominee, heir or legal representative ofany deceased
office, deceased agent or deceased employee of the society; or

between a co-operative society and any other co-operative society or societies :

such dispute shall be referred to the Registrar for action in accordance with the provisions of this Act and
the rules and no court shall have jurisdiction to entertain any suit or other proceeding in respect of any such
dispute:

Provided that a dispute relating to an election under the provisions of this Act or rules made thereunder shall
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71.

not be referred to the Registrar until after the declaration of the result of such election.

(2) For the purpose of sub-section (1) the following shall be deemed to be included in dispute relating to the
constitution, management or the business of a co-operative society, namely--

(a) claims for amounts due when a demand for payment is made andis either refused or not complied with
whether such claims are admitted or not by the opposite party;

(b) a claim by a surety against the principal debtor where the society has recovered from the principal
debtor as a result of the default of the principal debtor or whether such debt or demand is admitted or
not;

(c) aclaim by a society for any loss caused to it by a member, officer, agent, or employee including past or
deceased member, officer, agent, or amployee including past or deceased member, officer, agent, or
employee, whether individually or collectively and whether such loss be admitted or not; and

(d) all matters relating to the objects of the society mentioned in the bye-laws as also those relating to the
election of office-bearers.

(3) Ifany question arises whether a dispute referred to the Registrar under this section is a dispute relating to
the constitution, management or the business of a co-operative society, the decision thereon of the Registrar

shall be final and shall not be called in question in any court,
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Reference of dispute to arbitration

71. (1) Onreceipt of a reference under sub-section (1) of Section 70, the Registrar may, subject to the provisions

of the rules, if any-
(a) decide the dispute himself; or
(b) refer it for decision to an arbitrator appointed by him; or

(c) referit, if the parties so request in writing, for decision to a board of arbitrators consisting of the persons
to be appointed in the prescribed manner.
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(4)
(5)
(6)

71

71.A (1)

(@)

The Registrar may, for reasons to be recorded, withdraw any reference made under clause (b) or (c) sub-
section (1) and refer it to another arbitrator or board of arbitrators or decide it himself.

The Registrar, the arbitrator or the board of arbitrators, to whom a dispute is referred for decision under htis
section may, pending the decision of the dispute make such interlocutory order including attachment of
property as he or they may dem necessary in the interest of justice.

The decision given by the Registrar, the arbitrator or the board of arbitrators under this section shall hereinafter
be termed as award.

The procedure to be followed by the Registrar, the arbitrator or the board of arbitrators in deciding a dispute
and making an award under this section shall be as may be prescribed.

The Registrar, arbitrator, or the Board of Arbitrators shall have power to summon & enforce attendance of
witnesses including the parties interested or any of them & to compel them to give evidence on oath,
affirmation or affidavit & to compel the production of documents by the same means & as far as possible in
the samc manner as is provided in the case of a civil court by the code of civil procedure 1908.

Provided that the officer who has been directly involved in the matter, shall not be appointed as arbitrator or
a member of the board of arbitrators.
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Powers of creditor society against debtor society and its members

If a co-operative society is unable to pay its debts (hereinafter in this section referred to as the debtor-
society) by reason of its members defaulting in the payment of the moneys due to another co-operative
society (hereinafter in this section referred to as the creditor-society), and the Committee of Management of
the debtor-society omits or neglects to take necessary steps for recovery of money due from its members,
the creditor-society may, notwithstanding anything in this Act, direct the said committee by a notice in writing
to proceed against the defaulting members in accordance with the provisions of Section 70, Secion 91,
Section 92 or Section 95-A, as the case may be.

If teh Committee of Management of the debtor society fails to comply with the notice referred to in sub-
section (1) within a period of thirty days from the date of service of such notice, the creditors-society may
itself proceed against such defaulting members in accordance with the provisions of Section 70, Section
91, Section 92 or Section 95-A, as the case may be, as if they were members of the creditor-society, and in
that event, the provisions of this Act and the rules made thereunder and the bye laws of the debtor society
shall so apply as if all reference to the debtor-society and its Committee of Management and officers in the
said provisions were reference to the creditor-society and its Committee of Management and officers.
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Where th creditor-society has in respect of any money due from the debtor-society, obtained an award or
order referred to in Section 92 against the debtor-society the creditor-society may proceed to recover such
money in accordance with the provisions of this Act and the rules made thereunder, either from the assets
of the debtor-society or from the members thereof to the extent of the debts due from them to the debtor-

society or from both.

gfuead fafteer T, 1965 9§ =2
Sfieaa fatheed T, 1963 (Ve T&AT 34, T 1963) H fohdll 3UeFY & B g, Tehrl WM &
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FHH & MH@ oTafy ot 7o 39 Ak 9 &t smeeh 59 A &6l 9fif & 9% &1 9 3 9™ 91 9%
I 7@ A |

Exemption from Indian Limitation Act. 1963
Notwithstanding any provision in the Indian Limitation Act, 1963 (Act XXXIV of 1963). the period of limitation
for the institution of a suit to recover any sum, including interest thereon due to a co-operative society by a
member thereof, shall be computed from the date on which such member dies or ceases to be a member

of the society.
3ITI-10
WERNT |iUfaat oht GHTa 377 ferae

CHAPTER - X
WINDING UP AND DISSOLUTION OF CO-OPERATIVE SOCIETIES
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Winding up of Co-operative societies

If the Registrar, after an inquiry has been held under Section 65, or an inspection has been made under
Section 66, or on receipt of an application made by not less than three fourth of the members of a co-
operative society is of the opinion that the society ought to be wound up, he may pass an order directing it
to be wound up.

The Registrar may of his own motion and after giving such notice as may be prescribed pass an order
directing the winding up of a co-operative society--

(&) Where the registration of the co-operative society was obtained by fraud or mistake : or

(b) where the number of ordinary members has been reduced to less than such minimum as provided in
Section 6 for the registration of such society; or

(c) where the co-oerative society has not commenced working within a reasonable time or has ceased to
function; or
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73.

74.

(d) where the co-operative society is not longer fulfilling its objects or complying with the requirements of
clause (d) of sub-section (1) of Section 7.

TREdT®
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(1) Where the Registrar has made an order ungsrugztgtrion 72 for the winding up of a co-operative society, he

may appoint a Govt. Servant of Co-operative department to be a liquldtor for the purpose and, if necessary
fix his remuneration.

(2) Aliquidator shall, on appointment, take into his custody or under his control all the property, effects and
actionable claims to which the society is or appears to be entitled and shall take such steps as he may deem
necessary or expedlent, to prevent loss or deterioration of or damage to, such proverty, effects and claims,
the liquldator shall keep full accounts of all such property, effects and actionable claims and be responsible
for their safe custody.

(3) Where an appeal is preferred under Section 98 against an order of winding up of a co-operative society
passed under section 72, the further winding up proceedings shall be stayed by the liquidator until the order
is confirmed in appeal,

Provided that the liquldator shall continue to have custody or control or the property; effects and actionable
claima mantioned in sub-section (2) and have authority to take the steps referred to in that sub-section.

(4) Where an order winding up a co-operative society is set aside in appeal, the property, effects and actionable
claims of the society shall revest in the society.

qREHTH % SRR
(1) e I T TR fawl o o1ef Ted gu, fohelt Ul Teenrt wftfa &, foeh Tvarer # SO &1 1w
fean e 21, Wt aftErfaat 9w 73 & stefie frge afemmes 8§ 39 foqie 9 fafea @ smenft i feien
I IH Y YA B IR IREHTIE w1 T IRTEicE w1 S=et A1 9 YRR H, A HE A
SRR BT |
(2) T gRawTas 1 fares & o & o1efiF wd gd I o eifaer 2 ff =
() 319 98 & 1 § Heehil T S 31X § 61 2IR o1 fafues wrfantedl sl Tieed i 3R ST
Jiaang Y;
(@) |G AR 319 K ! T 1 S o hl STETE 7 & I HHI-GHY T SYRH 1,
Sk eTia S0 qen o7 9 ot ¥, srarenfid R S 6ee stgan yaqd Sewi gRI S1ere §d wewi
T TSI 9 A1 3 g AW fAfdte SfEl a1 3 SRl stgan fafies gfaffd gr steren

61



()

(¥1)

(%)

(=)
(3)

(1)
(=)

(=)

()

STfereRTfE steran sqd stfereptieal gy afafa =t aftarafei § foon s 2 steren fean S 9w 2,
3T gr i a5 forelt off <o ® i o @ o5m =1 2, feeh offoR SBoreTan 1o w01 @IR
TTAT 1 JHIIG ST ST2ET 39 K00 a1 TEi o Yo e & g fohd T foredt faawor & ana #
Tftferd fd ST IR T8 w9y o1 Aifed faa dfa 9 <;

TehRl |ikfa & fawg |t <El 1 S H IR TESRT & o= 337 a1l a1 & U9l hl 39
stfufam & Sueredl & 31efi9 Ted gy fofa =y

el aftfa & faesg Il o1 FaE, ST IR gadar afs #E &, & HHMER 999 &
feTeh o & =TS Wied JU-JU 12T STIAMA: SiE foh 9fAfa st gRamfa & STIaR 99vE 9,
Y IR A e & A & qvETd i SAARE FRi o @ W T SR S A | o 35
(IRwmTe &) g/ Fad <X 9, s fRdt g9 § iy &1 X § Afye 7 Thfl, A & e |
Fl"TP:lTHI'aTﬂ;

Ig AT L foh fop =afoaall 11 iR foRd s1ama & 9 & =2 g fordl S,
Hftfa =1 el & Gue iR foamo & grry 3 T8 few € S 38 9iafd & sl & 9999 &
foru errervaes gdiq &

AT 9 & T 3T a1 Tarag] =l Hegey ol =& erfyfese ud qen qegey foie st famddt oft
wEaE § foad wfufa us vet 2, wfafa &1 gfaffeea a3;

wfafa & anaye gareE & o Siel oo oavas &, afafa & Sl &1 g B

SRURTAIS] 3T27aT UH TRl & T S SRUIGTT B oh1 GTall e AL FSTERT hig Sra & STal Sl
fireher o foh STehT e &, =1 o8 S| B 31ere wret, fSeeh gro |ftfa eer Seus S 9,
SIS A 1976 Folrel oY ; 31T

et TRl (Calls) 31978 3TRT 3R 01 & SIfIcl qe TH ST o v | Sl afonmdd: 50
T gftafdd & Hehd B a1 IduT STeran srel fHf=a a1 seiard 9t gt o T °, S 9iafa qen
TS a2 TR 2TRETR A1 31 oM & 219el TY =Afd & S 3197 SR FehR| |fafa =1
Tee 3T h1 STIYTeRT hiaT &1, 7e foame & a1 foemm 7m S &, aen T8 |t u9Ai & vy
T S ot oft w9 # yitaefeal § |ftfa & Tade § grafod 8 31961 39 9 99 Sed 8 Tt
I O T B S, HHSAT L SR IR SAE(, I S’ A1 ST % e o Q&g Fhasfd o
3R 39 rery § guf 3fe € |

(3) o fordt Tery wfafq & = gafug & i3 T 2, @ aRemraes s9eT gfqaes e & 3 8ik
qfhfa & IfvereEl Sl T8 T W 5@l ey o9 S S wam |

(4) T g e 394w (2) & A€ [itfa &t et & fae sRe (S STl =0 a1 5=
T g of ¥) 9% 9E & 29 % w9 § ogd R S e fen w1, aett & fo
IREAT ST WL W orEeh R Tt 9 7ed ST fRd S W, AIORSIRT i oehtl & €9 §
TG HT S ekl T

(5) hIE 0T AT AT Sl SUN (2) & @ () & 31 Fad wva & iR yanfora 7 foven o &1, 9w
% 31 SIHHR Kl M99 7 hXd g3 foh 98 Tafed R0 oA ST R IS9Pk 99 & d1g i 39 JaIford i
T SRS <, S FHeH ST |

74. (1)

(@)

Power of Liquidator

Subject to any rules made in this behalf the whole of the assets of a co-operative society in respect of which
an order for winding up has been passed, shall vest in the liquidator appointed under Section 73 from the
date on which the order takes effect and the liquidator shall have power to realize such assets by sale or
otherwise.

Such liquidator shall also have power, subject to the control of the Registrar-
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(a) to institute and defend suits and other legal proceedings on behalf of the co-operative society by the
name of his office;

(b) to determin from time to time the contribution (including debts and other dues) to be made or remaining
to be made by the members or past members or by the estates or nominees, heirs or legal representatives
of deceased members or by any officer or past officer, to the assets of the society, after giving to the
person or persons concerned an opportunity to answer the claim;

(c) tofix the time, which will not be less than thirty days in any case, within which the creditors shall prove
their debts and claims or be included for the benefit of any distribution made before these debts or
claims are proved, and to give notice of such time in the manner prescribed,;

(d) to investigate all claims against the co-operative society and subject to the provisions of this Act, to
decide question of priority, arising between claimants;

(e) to pay claims against the co-operative society including interest up to the date of winding up according
to their respective priorities, if any, in full or rateably, as the assets of the society may permit, the
surplus, if any, remaining after payment of the claims being applied in payment of interest from the date
of such order of winding up at a rate fixed by him but not exceeding the contract rate in any case;

(f) to determine by what persons and in what proportion the costs of the winding up are to be borne;

(g) to give such directions in regard to the collection and distribution of the essets of the society as may
appear to him to be necessary for winding up the affairs of the society;

(h) to getdisputes covered by Chapter IX raferred to arbitration and to represent the society in any arbitration
proceading to which the society is a party;

(i) to carry on the business of the society so far as may be necessary for the beneficlal winding up of the
same;

() to make any compromise or arrangement with creditors or persons claiming to be creditors or having
or alleging to have any claim, present or future, whereby the society may be rendered liable; and

(k) to compromise all calls or liablltles to calls and debts and liabllitles capabel of resulting in debts, and
all clalms present or future, certain or contingent, subsisting or supposed to subsist between the society
and a contributory or alleged contributory or other debtor or person apprehending liability of the co-
operative society and all questions in any way relating to or affecting the assets or the winding up of the
society, on such terms as may be agreed and take any security for the discharge of any such call,
liabilty, debt or claim and give a complete discharge in respect thereof.

When the affairs of a co-operative society have been wound up the liquldetor shall make a report to the
Registrar and deposit the record of the society in such place as the Registrar and deposit the record of the
society in such place as the Registrar may direct.

Any sum ordered under sub-section (2) to be recovered as contribution (including debts and other dues) to
the assets of the society or as costs of winding up may be recovered in the same manner as arrears of land
revenue on requisition being made in this behalf to the Collector by the Registrar on a reguest by the
liquldetor for revcovery.

Any debt or claim not proved within the time fixed for it under clause (c) of sub-section (2) shall subject to
the power of the liquldator to allow it to be proved beyond trhat time in case of sufficlent cause being shown,

be deemed to be discharged.
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Audit of Liquldator's Accounts

74-A.(1) The liquldator shall during his tanure of office, twice each year, present to the Registrar an account. in the

(@)
3)
(4)

74. 9

74-B.

prescribed form of his receiots and payments as liquidator, the Registrar shall cause the acounts to be
audited in such manner as he thinks fit.

The Liquldator shall cause as summery of audited accounts to be prepared and shall send a copy of such
summary to every contributory.

The Liquidator shall pay such fees as the Registrar may direct for the Audit of the account and books kept
by him in the manner prescribed.

The Liquldator shall be held liable for any irregulatrities which might be discovered in the course or as a
result of Audit in respect of transactions subsequent to his taking over the affairs of the society:

Provided that no such action shall be taken unless the irregularities have caused or are likely to cause loss
to the society due to gross neglligence or omission in carrying out the duties and functions.
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Disposal of surplus Assets
The surplus assets as shown in the final report of the liquidator of a society which has been wound up may
either be divided with the provious sanction of Registrar amongst its members in such manner may be
prescribed or be devoted to any object or objects provided in the bye-laws of the society, if they specify that
such a surplus shall be utilized for the particular purpose or may be utilized for both the purposes. where the
surplus is not so divided amongst the members and the society has no such bye-laws, the surplus shall vest
in the Registrar, who shall hold it in trust and shall use it accordingly to his prudence in development of

society.
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76.

Bar of sult in winding up and dissolution metters
Seve in so far as is expressly provided in this Act, no civil court shall take cognizance of any matter connected
within the winding up or dissolution of co-operative society under this Act and when a winding up order has
been made, no suit or legal proceeding shall lie or be proceeded with against the society except by leave of

the Registrar and subject to such terms as he may impose.
Heehrl wiHfd & ferer w1 g foha S
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76.

Cancellation of Registration of a co-operative society
Where in respect of a co-operative society which has been ordered to be wound up under Section 72, the
Registrar is of opinion that it is not necessary to appoint a liquidator, or were the affairs of a co-operative
society in respect of which a liquidator has been appointed under Section 73, have been yound up, the
society shall be deemed to be dissolved and shall cease to exist as a corporate body from the date of such

order of cancellation.
ST&ETI-11
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CHAPTER - XI
CO-OPERATIVE FARMING SOCIETIES
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77. (1)
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Registration of Co- operative Farming Societies
Where any five or more persons-

(a) holding bhumidhari or Sirdar reights in land in a circle, and desiring to pool it; or
(b) intending together to obtain, in the name of the society land in a circle, by purchase, lease or otherwise;

form a society with the object of jointly using such land for any purpose connected with agriculture,
horticulture,sericulture or animal husbandry which includes piggery, pisciculture and poultry farming or
for the development of any cottage industry subsidiary to any such purpose along with such purpose,
such society (to be hereinafter called a "co-operative farming society") may, if it conforms to the
requirements of Section 7, and if the bulk of the operations on such land relating to the aforesaid
purposes are to be performed by members of society, be registered under this Act as a co-operative
society :

Provided that the Registrar may, having regard to the circumstances of any particular case, grant an
exemption from the requirement of the land being in one circle and in the case of such exemption, any
reference to a circle hereinafter shall be deemed to be reference to the circle in which land held by the
members or desired to be obtained lies.

The Registrar shall cause a copy of registration certificate and such other documents as may be prescribed,
to be forwarded to the Collector for such action, if any, as may be prescribed.
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Certain requirements of registration
An application for registration of farming society shall be accompanied by-

(a) extracts from the record of rights showing the total area with the recorded numbers of all fields which

will be contributed to the society;

(b) inthe case of a society covered by clause (b) of sub-section (1) of section 77, only a description of the

land intended to be obtained and the manner of obtaining it and the plans for developing and using the
same:

(c) such other documents and particulars, as may be prescribed.
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3791 & G- H 5T ek foh 3o SiId o THE] TR ( Co-sharer) Wt Tfffa & g 7 €, 98 & 9=
ST o6 =78 |fafa & we, F=r qen yere § <ol T ¥, S 9 T 9% ST 3791 1 SeaR 7 w3 o
31T ST ek Toh ST S o WRT WX SHET YT hesll 7 T o4

Hiaery 9% off § foh 59 o 1 S 71 fordll a1a § 9% 27ef 78 e e R foRet yfier = 'WieR
1 39 Y § S 3Hh Feh K WA AT SRE & &9 H <1 2, fed 6w 82 H I TS How H
Brga fafed 7 w ™0 ¥

TR

T 9N & FAISHI o foIQ fH & ST=ia oaT-9fH steren o fH = 2 S fordt fHer 1 ¥R g1
TR 81 A1 FSTehT ITANT IR, TWH & hi TTel STeFal GRIaTer, fSieh 3T=iTTd geR 9T, 7
TG a1 R Ted ff ¥, § graf-ad fhl off wersmi o for stean T warsmi § e fohdt HeR
3TN o fosm & forw foren Siran 21, foheg s9eh atwaia Tt yyff 2l 58 yfer steren ¥er gaie
v § foret & faw e o6 9, afs =8 yee |fifa & wEeH § 9 of T 30
ekt % TfAfd &1 +1E g, faam S7 39 & S9! e Suemr (3) | &1 T 8, 379 g
IHf ! STRGH & €9 § S T8 YA 1 hig MR (Disposal) YA 1 FHGR 7 BAT |
eI Y AT 1 Td Tee TH SRR a1 faRIoienRi i goha o, TH SR} 7@ Sl &
31T T SR TR el ol 9Tl hid & foTq se B 7 39 srffem gy an 39k o1eiq fod < =
I W R fordt 51 |
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79.

(4) Hesrl %Y wfufq & fafad & SH & oA 9 3uem (1) & o187 wfufa g aid i & aveey ),

(@)
3)

(4)

qftfd & frdt 98 gR1 < UHE AT, T H, TFH A1 TSRy | 399 (Hftfd 9) aga fwa
ST Ehd § | AfEd 51 TSH i SR 36 YRR A i T8 fohell S i ojel o 3ok s | i |

Consequences of registration
When a co-operative farming society is registered under Section 77, all land in the circle held by a member
shall be used by the society for any of the purposes mentioned in sub-section (1) of Section 77 :

Provided that nothing in this sub-section shall apply to any land on which a farm house has been built or to
such land, not exceeding one half of an acre in area, appurtenant to the farm house as the member, at the
time of applying for membership of the society, opts to reserve for his personal cultivation :

Provided further that where a member of a co-operative farming society has only a share in a joint holding,
has share in that holding shall not, unless all the co-shares of that holding are members of society, be
deemed to pass into the possession, control and menagement of the society, unless he gets his share
partitioned or he is in separate possession of a part of that holding :

Provided also that nothing in this section shall be construed to mean that the interest of the bhumidhar in
the land contributed by him to the co-operative farming society has except as provided in Section 82,
ceased to vestin him.

Explanation - For the purposes of this dection, "land" shall not include groveland, or land held and used by
the bhumidhar for purposes connected with horticulture, sericulture or animal husbandry which includes
piggery, pisciculture and pouitry farming, or for the development of any cottage industry subsidiary to any
such purpose, but shall include such land as is held by the bhumidhar for any of the aforesaid purposes if it
is also one of the purposes of the society.

No member of a co-operative farming society shall except as provided in sub-section (3), be entitled to
make any disposition of any land contributed by him to the society.

Every member of co-operative farming society shall be entitled to such rights and privileges, be subject to
such obligations and liabilities, and be bound to discharge such duties as may be conferred or imposed
upon him, by or under this Act.

All cesses, local rates, rent or land revenue payable by a member of a co-operrative farming society, in
respect of the land held by the society under sub-section (1) may, as from the date of registration of the
society, be recovered from it. any amount so paid by the society on behalf of a member shall be recovered

by it from that member.

TS &1 9N B S

80. AT FEHRI Y AT T g T INTA Bl S, Tl 3797 SFHHEH (Curator ) o HILAH H TEH I I8 Hehdll

80.

T, S SThT 3§ 3H GHN T8 L Fehdl § AHI 98 @I TS 2 |

Luancy of members
If a member of a co-operative farming society becomes a lunatic, he may continue to be a member through

his curator who may act in his behalf as if he were the member himself.

T TS T YA AL YA B ol J9Td

81. (1) IS AfK, Sl 39 AUSA 1 FT0H FehIt Y FHTT S8 7l 21, et 21 a1 39H a9+ 1 fo=m s

Bl 1 SHH Wl HLd 2, TE vt SR feeml & o1eie S| wfafa o1 Uew o e S Hehar § S |igfd
Iufafeat # fruifea &

(2) IS 3THER AYA IATA S IHER A1 HRER o €9 T Aved § fH °or S &, Fefeafa, o fafus

TI&TH 1 ATEeh (Curator) o AIETH T 39 HUSH H ToRdl Heshit WA T T ST ST Hehdl
T 3R U <9 H e A1 AfYTeIeh, 3Tea%h I UNTA i 3R W 39 YRR 1 h Hehdl &, AT @
TH AN

(3) AR S AR 39 W W TS I S e 98 RM o ®9 § Gifa & yft 3 <, @ e =

URER & &9 H ued | 35 R =ika ff |ihfa & e, 01 3iR yare # Honfia 21 <ot 3iR o
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81. (1)

(@)

3)

82. (1)

(2)

(3)

82. (1)

79 & I 3T W Y Bl |

Admission of new members
Any person who is a resident of the circle where a co-operative farming society has been formed or who
intendes to settle down in the circle or who cultivates land therein, may be admitted as a member thereof,
upon such terms and conditions as may be laid down in the bye-laws of the society.

A minor or a lunatic holding Ind in the circle s bhumidhr. may through through his legal guardian or curetor.
as the case may be, be admitted as a member of a co-operative farming society i that circle and in such a
case the guardian or the curator amy act on behalf of the minor or the lunatic s if he were the member
himself.

Where a person is admitted as a member of the society on the condition of his conteributing land to the
society, any land held by him in the circle as a bhumidhar shall stand transferred to the possession, control

and management of the society and the provision of Section 79 shall apply to him.

TG Heh R HY AT & TG B9 & ThHSR e

3q rfufem qen frmt i Sufafdi & o= Susmdi & 31efH Ted gu Afe +1E Te= o Teehit it
a1 STeRH & €9 H 4fF 31 3, 969 7 |/ 9™, A 39 §N SRRH & &9 § 31 T 4fF 3§ &
S SEft STeren Wikfq & U 9% @A aTelt AUa T Hl Al S At i ST WEEar (Compact-
ness) Y T i g | I8 WHM oI 1 3 YA < &t St St WA i =01 foheit 37 wee i
B oot fafea amfa W@ fafem & far o s et T 2 e

yfaers 7% % o wfafa T 9e 9 9yt ov 511 fofd 57 gur = foreneti & = &6t wfagfd e
1 gheR BTt T8 Scqe B oty a1 gig & SI9an S 3 | TR Qo

yfaere 7 ot § o afs dierh s areft Jft ar 86 & Susri & s1efiT wfifa g1 W@ ™ s
% STHfF J q 9fafa afei Tew 1 Yfi der & 94 T8 9 9 4fF &1 ged I ol iR
Y-kl HiHfd §RI S-¢eh ¥ shi AR G ST I it W YfH 1 81 <M, Wl & Feafed
ST AT 1882 (THE HO 4 I 1882) T g Widehel od & Bl

yfaery =g of ¥ fo wfafa shy afed o= =t TR gwfa 9, 9fafd T 9= &1 yff &
scel, fraa Ofa @ staenfea feran o Fehe wfae S |
SUHRT (1) & 1€ Sfei vew o1 arad fielt yft 1 o 36 1fyeR & aiita som fed 3 |fafd
%1 STRIEH & 9 H 1 TS YT Al o1 Iewd 90 2 o S Jo HTRd i o, i) aenfeafa, wfafa
1 foRsll 3171 SR 1, SR (1) & ST AT 9ee ol &f T8 Y & fafm & it =i iy & ==
AfeehR, afs S &1, T BH1 51 36 TR &1 T8 9fH § |iafd a1 = & 9
IS T, ST TN HHE SN W, Wbl Y wiufa gr e o G § i yft v s
Hrfed o fohet T < fo1d grem oh3q 1 gehaR 7 2, foheg 3o St et forelt o & forell T8 sf@ 1
Ted UM & 38 AR T Y4E 7 927 S8 I I TheR 98 39 e & 1€ 2 |

Effect of cassation of membership

Subject to the other pprovision of this Act and the rules and the bye-laws, where a member who contributed
land to the co-operative farming society ceases to be a member he shall be given back the land contributed
by him, or. in the Interest of compactness of the land left with the society or of the land being returned to the
member, any other land of equivalent value belonging to the society or any other member whose written
consent to such exchange has been obtained:

Provided further that if the land to be returned is subject to a mortgage made by the society under the
provisions of Section 86, the society shall, before returning the land to the outgoing member, secure
redemption of the land from such mortgage and the mortgagee shall release such land from the mortgagor
on payment of proportionate amount of the mortgaged money by the society notwithstanding anything to
the contrary contained in the Transfer of Property Act, 1882 (Act IV of 1882):

Provided also that with the mutual consent of the society and the outgoing member such cash compansation
as may be determined in the prescribed manner, be paid by the society in lieu of the land to such member.
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83.

83.

84.

84.

85.

85.

86.

86.

(2) Anyland received back under sub-section (1) by the outgoing member, shall be held by him in the same righ
in which the land contributed by him to the society was held immediately before the cessation of his
membership of the society, and the society or any other mamber, under sub-section(1) as the case may be,
shall have the same rights in the land, if any, retained in exchange of the land given to the outgoing member.

(3) No member shall on the cassation of his membership, be entitled to claim any part of the land or other
property acquired in any manner by the co-operative farming society, but nothing herein shall affect his right

to get the value of any share to which he may be entitled under this Act.

T Heh R HY AT & TG B9 & THSR e
Ffe fordl Te= 1, TSrent Y Teeril Y |fHfd g «iid g1, 9 B S, ol 36 TAE TH YfH & e
7 wfafa & Te= & WA iR AT HE AR AT 1 UM B, O Aenfeafq g fafus wien st
AT 3H! 3R Q39 YR 1 ST AF 98 WE TS 7 |

Heirs entitled to become members of the co-operative farming society
When a member whose land is held by a co-operative farming society, dies, his heir in respectr of such
land, shall become members of the society and, if any such heir is a minor or lunatic, his legal guardian or curator,

as the case may be, shall act in his behalf as if he were a member himself.

Heeh il it wfirfa grr enfa yfa 6t wenea<t
Yo HehRI Kt AiHfd 1 I8 shided 3 foh 91 o0 g0 =iia gt 61 =rehel<l (Consolidation) & fa@
FREEl H |

Consolidation of land held by a co-operative farming society

It shall be the duty of every co-operative farming society to take steps for the consolidation of the land held by it.
Y 1 faawm
(1) 0 58 o Y, W@l deh of SUENT (2) 3R (3) ¥ T 7 &, Tehrl iy wfafd 3 anedi & 3w

TR oft @]
(2) TERRI H T STIH G T 1 hH F FHH 1/20 9N Tk (14 F S8 w1t 51 Wara Ffa g |
(3) TERI HY FHM, 319 LG Al § 9, 797 Tl hl, I gRI HHA i Ew YfH q21 919 &
Ty § UE G deh ST U Ofd 9 S99 € Tehdt ®, S T 6 S

Distribution of Profit
(1) The provisions of Section 58, in so far as they are not inconsistent with sub-section (2) and (3), shall also
apply to the utilization of the net profits of a co-operative farming society.

(2) Aco-ioperative farming society shall carry at least one-twentieth of its net profits to a fund calted the reserve
fund.

(3) Aco-operative farming society amy out of its net profits pay to such extent and in such manner as may be
prescribed, bonus to its members in respect of their land and labour contributions made to the society.

Heehrl T FiHfd 1 ST G A Y7 w2k TR o i fehR
T Trl o ST Wdl g S F9d bl ST, Ueahl SRy |iHfd U FahR A1 fohell Heehil WiAfd § 0 oH &
TS o ford 19 g1 o709 A § enfia fenddt offa <6t form et fo g3 IR wrerg Wi § fafea wfvsr
Il A & ITETd HRT 79 1 TER (1) & A 397 Tl g1 $RH o €9 H &1 T8 YfH ] 9749 @
Fahdl &, 9T & TEW 3T JT9St U 1882 AN aedHd Jafera ot 311 fafyr # wh1g wfshet o <1 &

Power of a co-operative farming society to raise loan on the mortgage of land held by it
Subject to such conditions as amy be prescribed, a co-operative farming society may for the purpose of
raising a loan from the State Government or any co-operative society, mortgage without possession any
land held by it in its own name and, after obtaining an authorization in writing from the members concerned,
the land contributed by its mamber under sub-section (1) of Section 79, anything to the contrary contained

in the Transfer of Property Act 1882, or any other law for the time being in force notwithstanding.

Tl it @ ford s ok grar
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87. 39 AUTom & 1¢fi Wesh Wiufadl 1 A €9 9 e el o= Rl © gfidee g9 e fom
TRl v wifaa Tt o= R, gfaar den qead a6t gheR 2, St f7ard o6l S 7R S6eh oT<iTd
311 T, gfawnst oiR qaareti & my-oy frefafea & g §-

(%) ARSI | &,
(@) TarE =%, T FerEl gR e T3 R a9l |19 FASH o [ EiNa AT, e a1 Hifad ST
& % W fapi- § &,
(1) qeRret oA § gad
(F) T TR gN T a0 o7 aRASHIst o i & gwery § gad,
(%) fo=r & fo Star geemo iR <1, 3eteh qe Y S il T STEvash axgai o TrR i § Ja,
(F) HY 3T & HI-Tosha (AELTET) | Jela |
87. Without prejudice to any othefggﬁgzggiso;ndacfiﬁ:ggistjl(:ar fc(: gop‘-acrjagg;icgns?osc:c;gf;f:s in general under this Act, the co-

operative farming societies shall be entitled to such other concessions, facillties and priorities as may be prescribed
and these may, amongst others, include the folowing-

(@ reduction in land revenue;

(b) reduction in irrigation charges, taxes by local bodies and sates tax on the purchase of diesel oil, petrol and
mobil-oil, for agricultural purposes;

(c) priority in the grant of tagavi;
(d) priority in the grant of tagavi;

(e) priority inthe supply of water for irrigation, seeds, manures, feritilizers and other articles necessary for farm
production;

()  priority in the marketing of farm produce.

Trom oA 1 SR
88. (1) I 128 % 7€ s T FHwi o ATAReR U0 TR TH ST o TSI Tl HIA-Ad L & FASHI
% e fom o w5
(2) eI SATHRR hi SATIehal R Gfdehat 4Te el forr, T Faei § frfafed 1 sereen &1 S whdt
Bi-
(%) TH YR, 9 W gl Hiodg A fhe iR 958 &1 9/ 79 & 79 3THT 4fH &1
W(Disposal)ﬁﬁmmm%;
(@) 9 fagr 5 T qun o Gfa foeen ST7ar 9 82 & 31819 =7 qen gfdert i1 staemr fehan s
o1 35! gfayfd skl SR 31eren 39eRT YiTa foRan S,
(1) 3 99 T8 9N 84 & 7efi WI-T qe oTdiel TR i ST 3IR We- qen oTdie
-5 R &3 S a1l =i Yook, AfE 1S 8, i emah;
(%) o fagra qen fshan Seh T80 U1 84 & 3T¢9 Sl ol weheral i, fH & fafwm
(Exchange) & 391 39 R Ufqet &1 FTaM &3 § fopa S,
(T) S stgen s[aye ¥5e 1 i, M, {1 & wM 7 act W i STw (Imple-
ments) & o=l # <rall 1 bl 1, TRt ST S8 Weshil it |fafq =i fhan &;
() W= gr i & i wrfa 1 STOIEH qen SHeht Jedish 31k TR (Adjustment) ;
(®) Heshrl HY wffd & ® W Hm FH ol Fe= 1 i3 S ot wisfiss w6 feifa s &
ESEARR
(F) i 31 foaa 51 39 318 & A€ Taq fohd 5 &1 qen faa ford s 9 |

Power to make rules
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88. (1) In addition to rules framed under Section 128, the State Government may make rules for the purpose of
carrying into effect the provisions of this Chapter.

(2) Without prejudice to the generality of the foregoing power, such rules may provide for--

(a) the gorunds on which a co-operative farming society may grant permission to a member for disposition
of his land under section 79;

(b) principles on which and the manner in which cost and compensation shall be determined or reimbursed
or paid under Section 82;

(c) the forms in which applications and appeals shall be filed under Section 84 and the amount of court-
fee, if any, to be paid on applications and memorandum of appleal;

(d) the principles and procedure to be followed in the consolidation of holding in girecting exchange of land
in payment of compensation under Section 84;

(e) satisfaction of the claim of an outgoing or pasl mamber as respects land, funds, agricultural stocks,
and implements contributed by him to the co-operative farming society;

(d) the principles and procedure to be followed in the consolidation of holding in direction exchange of
land in payment of compensation under Section 84;

(e) satisfaction of the claim of an outgoing or past member as respects land, funds, agricultural stocks,
and implements contributes by him to the co-operative farmingsociety;

(f) the contribution by members ofproperty other than land and its evaluation and adjustment;

(g) pronciloes governing remuneration to be paid to members working on the farm of a co-operative farming
society;

(h) any other matter which is to be oramy be prescribed under this Chapter,

89. 39 AfufTaH S1eren o Jaford fordlt o= eiffrem & fordlt foadia o & 2d 8T ot 39 o1 & ey
Tl B |
Provisions of Chapter to prevail over other law
89. The provisions of this Chapter shall take effect notwithstanding anything to the contrary in this Act or any other

enactment for the time being in force.
HII-11 - <h
CHAPTER - XI-A
INSURED CO-OPERATIVE BANKS

Bk
90. 3T 31T B ‘ STeRd WeehRl ek | o1 ATcqd fedifsre STaR-d shRURYM T, 1961 (V& T0 47 916 1961) 5
3TN 39 1A H S AT el T 8, & S1efiA fort SimeRd Wkt ok 9 ¥ |

Interpretation
90. In this Chepter 'Insured co-operative bank' means a co-operative abk insured under the Deposil Insurance

Corporation Act 1961 (Act No. 47 of 1961), hereinafter in this Chapter referred to as the said Act.

SR FEhR] dehi T AR] B aTct forie Juary
90. % 39 Afuftm # fordt ara & 2 g off, Frfafea Susry ydie smmehd Teshrl S T AR] 2, Stefd:-
(1) ot SmTeRd TeshTt S & HTHe A1 faeram 2 favTsH a1 o9 St e a1 Hehed Fit Wik
A H1E AW e gr fisd g &t fafea qd wiesfa 7t | € fean s ek
(2) ot siaTeRd TeahRY Sk o THTIA 1 STe¥T 3o STfufem &t oy 13- # fafde ufitfeafadt 4 fered
ek g UET oTen fohd STH W 39 a9 & Suersdi & o1ei fgan s |
(3) afe fiod o =+ T3 & % cApfed § =1 fHE SHEEd GEIHRI 5 & HE-Hed w1 THr Gfa T =
frdent & feq & fawg &, T9e@ A & fow 21 T Geahrdt 5 & Tqfaa ey 1 giafved «0 &
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forT T 3 3Mavas: §, 9% e | et et ure o6 9 omfs St erafy & o femet fod
% & N IHI-I99 R A &1 S, T Geail 9 i g7 wH A1 o7 Yo e & (318
o fordt offt 919 | YR W) ATHT T IR 3T FoTT Femees bt it 1 TS <X T oT0a H
Hohel ¥ SR o TETHR ST < IR RT 35 AT 36 o I SYSH UY ST o Ty § IH YR
TN B AT ST R 35 & 31efF o 731 &, foheg Worel SRt 1 AaTE ol STawR 34 3R 9fAfd &
= f1ehTa T T U T Y SH HRT i 3T0e ] & S |

(4) Tt dimmeRd Tehil Sk & Yaiwel AT & Ui 91 TS& gRT & 35 () i STHRT (1) A1 Y-8

(2) & T TIA-TIA1 9 R & &t <90 ° fed doh o | W 5% & Hri-Hhald &1 go-
YA o ToTu Tt Seeel T ohi STUST HT Fehall © SIH o 3fed Tt 31k ferees qear eer <, 3iR
¥ 35 () o WS STeFY TH 3T & FFre T 3T YohR AR B AT STIQ¥T 3 9 o S1ef1 Tz wen
Al

(5) Tt stureqd TRl 5 & THMEA A1 foeram A1 faIsH a1 SR St A5 1 Hehed Wiehd HT arel

71 fiotd S ) forfed gd wiegfa & 91 1ien W S & gare wHel 91 31 Yo e (A ag fadt
A F YHRI S) & STAHH T IHh TMHh i (IR & T W Rl YR i g M T i
SR |

(6) aefieafa, g a1 Sehehd Tehit s A1 <A ek 3o Tt &t o/ 21 H 3feafed

90. A

(i)

(if)
(i)

(iv)

v)

(vi)

TS TeuTfore 9= ORI &1 3 ¥ | fAfdse ufifeafadi # ok 9 9ok ik Of 9 ufq g
HE & foU smem Bem

Special provisions applicable to insured co-operative banks
Notwithstanding any thiing conteined in this Act, the following provisions shall apply to every insured co-
operative bank namely ;-

an order sanctioning a scheme or resolution for the amalgamation or merger or division or winding up of an
insured co-operative abk amy be made by the Registrar only with the previous sanction in writing of the
Reserve Bank;

and order for the finding up of an insured co-operative bank shall be made under the provisions of this Act
if so required by the Reserve Bank in the circumstances referred to in Section 13-D of the Said Act;

if the Reserve bank is of opininon that it is necessary so to do in the public interes or for preventing the
affairs of an insured co-operative bank being conducted in a manner deterimental to the interest of the
depositors or for securing the proper management of such co-operative bank, it may requird the Registrar
to pass an order for supersession of the Committee of Management or other managing body (by whatever
name called) of such co-operative bank and to appoint an administrator therefor for such period or periods
not exceeding five years in the aggregate as may from time to time, be specified by the Reserve Bank and
the Registrar shall pass an order accordingly and the remaining provisions of Sections 35 and 36 shall
apply in relation to such an order as if it were an order made under Section 35, but the requirements of that
section to afford the Committee of Management an opportunity of being heard and to obtain the opinion of
the general body of the society shall not be applicable;

in the event of the Chairman and members of the Committee of Management of an insured co-operative
bank vacating their respective offices under sub-section (1) or sub-section (2) of Section 35-A, the Reserve
Bank may require the Registrar to make such arrangements as it thinks proper for the management of the
affairs of such bank and the Registrar shall pass an order accordingly, and the remaining provisions of
Section 35-A shall apply in relation to such an order as if it were an order made under that section;

an order sanctioning a schame of or the resolution for amalgamation or merger or the division or winding up
of an insured co-operative bank or of the supersession of the Committee of Management or other managing
bodies (by whatever name called) of such bank and the applintment of an administrator thereof made with
the previous sanction in writing or on the requisition of the Reserve Bank shall not be called in question in
any manner; and

the liquidator or the insured co-operative bank or the transferee bank, as the case may be, shall be under
an obligation to repay to the Deposit Insurance Corporation the sums mentioned in Section 21 of the said
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91.

91.

92.

Act in the circumstances and to the extent and in the manner referred to in that section.
3TETI-12
Frfarfute qer 3mevn < e
CHAPTER - XII
EXECUTIONS OF AWARDS AND ORDERS

YR AT Folad

-9 | STa ToTd Yaferd fhet 31 fafty § fonsdt a1 o 21d 3¢ ot g 39 TfufTaw § e axgett
ot TRt a1 Tfa o Ufdenat gure erel for ferueh steren 3o gr deel Wiftrepd 39ent STeftee suig TsTafrd
TR, Heshr |itfa & Wef1-v3 W SR K0 ST9a 9y 91 & 1 o e H gHIEE 8 9 W, SR
T Hohal ¥ TR forelt Teer s1eran yaud S1en d Ueed N1 9fAfd o1 < foRsdt oft o1 steran Siw Wi o1 $fTae
T Ffd &l Agan 39 frdt TH fod i S 91-39 & ST=aid 99R & 37EH 3 o= & oo S

Hferg 278 ¢ o 30 910 & 119 76 9 1 STRY el Qa1 S <9 0o o e, 9[a9d uee S1ed
T 9= & AW Tt =af, TR stgan fafye wfafafy w mer-ua 1 Aifeq ardfta =1 2 fezn = 21 8ik
39 Afeq e foRdl S & feieh & Tk A9 o fiaX K01 STaT 9 91 ST SFTae | 6 F

Enforcement of charge

Notwithstanding anything contained in Chapter IX, or any other law for the time being in force, but without
prejudice to any other mode of recvoery provided in this Act, the Registrar or any person subordinate to him
and empowered by him in this behalf may, o the application of a co-operative society and on being satisfied
of the existence of the debt or outstanding demand make an order directing the payment of such debt or
outstanding demands due to the society by any mamber or past or deceased member, by sale of the
property or any interest theirin, which is subject to a charge under Section 39;

Provided that no order shal be made under this section, unless the member, past member or the nominee,
heiror legal representative of the deceased member, has been served with a notice of the spplication and

has failed to pay the debt or outstainding demand within one month from the date of service.
Hiquar AT aer stfufore = fsaea
YRI-71 & 3109 e 7o wees erfufota <t e <t et Gfa & foare 4 21 iR 9T 67 2 68 Y SUHRT
(2) AGET 91 & S a4 g A1 U 74 & 37 GRTATIS GRT TGS 9T 97 AT 98 & LA 3Tdel W
31T R 99 & 37 YAfSIeih T A1 IR 100 & 37¢fF foamgerte™ (Interlocutory) STGT &Y STUCH
TifereRRl g0 R T3 39 YR o TToure g gcieh QST (A1 810 95 () oh 31fA St skt 18 fereft argedt
% fore yoro-usr) =1 fsure, afe STeRt arem 1 fman T d-
() HIHSI = SR oh1 a9l o faw qeawa yeferd fafy gra sraferd Gfa @ feran smem:
gfdere 7 § foh foReh off Tt ofen =0t el & fofe wefr-vs o i fea S iR 36
1 e grT IR Sush gr aeed Wiftrend fohdt o7 =Afed gRT S&1eR ohd Weh JHIV-TF off TRm:
yiaery gg o % o Tan wedr-ust e =1 sxfufola & syam o fere ffvem foie @ oir afe T g
femrer ffYaa 9 & o genfearfa smewr = erfufofa & foie @ 12 9 & iR fean s .
7
(@) freres a1 39 steieee frdt TR o= =afda g 58 Sush aedl eifyrera foven o &1 @ =afea =0
Heeh HiHfd i TSeeh foeg sman =1 stfafory foan wen 21 foreft wafc it sgehi qen fersha gra steren
o spent & Tosha gr1 foRan s, steren
(7T) 39 AME | SATHHR T@H a6l ST =Ararerd R 56 YehR a1 SR, A TE1 STeeT a1 sAfafora s&t
=T &1 feilt &
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92.

93.

93.

94.

94.

95.

Execution of certain orders and awards
Every award made under Section 71, and capable of execution in the manner provided below and every
order so capable of executiiion made by the Registrar under Section 67 or sub-section (2) of Sectio 68 or
under Section 91, or by the liquidator under Section 74 or by an appellate authority on appeal under Section
97 or 98 or on review under Section 99 or as an interlocutory order underSection 100 or a certificate for
recovery issued under Section 95-A shall, if not carried out, be executed--

(@ inthe manner provided by law for the time being in force for the recovery of arrears of land revenue where
the order is for the recovery of money:

Provided that an application for the recovery of any such sum is made to the Collector and accompanied by
a certificate signed by the Registrar or any person authorized by him in this behalf :

Provided further that such application is made within 12 years from the date fixed for payment in the order
or award and if no such date is fixed, from the date of the order or award, as the case may be; or

(b) by the Registrar or any other person subordinate to him and empowered by him in this behalf, by attachment
and sate or sale without attachment of any property of the person or the co-operative society against whom
the order or award has been made; or

(c) by the civil court having jurisdiction over the mattter as if the order or award were the decree of that court.

FHidqug gaeH & forg e o1 3 g eifersa 18 =afe At =merer™ 8
e 31era 39 g aeedl SIfeehd i aafer forelt weafed =T spaht IR fosha g1 Steran o ant & fasha
B forelt wafin st agelt & o 39 sAfufe & o1 fordl ATl o1 TN Sed 98 Steren et aget
& foTT =1 Tt sRgelt i & Hereh SU™ SO % ot 36! fed T8 We1-931 W 1S 7e¥ od 994 3ivead
fataee™ T, 1963 (VI HEAT 36, TH 1963) Fi STIHH! o TR 136 o FASHI o (AT SIAMT A&
HESHT S

Registrar or person empowered by him to be a civil court for certain purposes

The Registrar or any person empowered by him in this behalf shall be deemed, when exercisting any power
under this Act for the recovery of any amount by the attachment and sale or by sale without attachment of any
property or when passing any orders on any application made to him for such recovery or for taking steps in aid
of such recovery, to be civil court for the purposes of Article 136 of the Schedule to the Indian Limitation Act 1963

(Act XXXVI of 1963).

st =1 o & ol e 6
fe fareres o1 frdt wefr-u=t, Sfqaes o1 S & STYR T A1 =941 I8 9HIEH 3 9 foh 68 afaa et
ey, Tota o srfufaofa & S 31 srfufTam & Sl & o1 Sues foeg foon S o § faor s =
e STe o foar § genfafq, ferus Aewe, Aoy Aued s1oel TR & &SRR & SO Fo0f
Hrfed 31278 Hehl hig M B ATl § dl 98 STel ek fob Tt Uiy =1 1 ST 3ok Wfed ohi el bt FaaT
T Gkl § 3R U Heh! b1 ST € GHE BT WA I8 FeTH AT =Aer R T T |

Attachment of property before award or order

If the Registrar is satisfied on application report, inquiry or otherwise thatany person, with intent to delay or
obstruct the enforcement of any order, decision or award that may be made against him under the provisions of
this Act, is about to dispose of or remove from the jurisdiction of the Registrar, the arbitrator, the board of arbitrators
or the liquidator as the case may be, the whole or any part of his property, he may unless adequate security is
furnished, direct the attachment of the said property, and such attachment shall have the same effect as if made

by a competent civil court.

TR 1 I R T et
(1) wehRl IfFfa | steren Hehrl Ififa & freh STt o1 95 o1 Jayd 958 9 T TR a1 &
THR I T TG ¥, e ofaia 39 stfufram & for=dl Susmeii & anefia fordt Tt TR =
feams T = ot €, e g1 aael STRT fohdl 791 YHIOr- U TR HIGH]SIRT 3 SR 3hi Sif Sgett St
Hehell B |
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(2) foreht AfEfT g0 TS0 TWHER A ST TR Tl T 941 STER-1 & S A i S A7 G

95. (1)

(@)

T |iHfd st wrafc 9 fadted: Tt afufa =1 g § s geei 1 et Hifhd 9, gewi, gage
HeE 1T T TS it gt ¥ T SIfI i G & T W@ g, IR qaa: o7 9w Hi
T H, WS, AYE WS ST A GGE Sl GrIEIst | S i S Hehll © |

gftery =1 % foh e 9ei &1 S a9 g 9esi i graerd aft qensti # o 25 & Iuar
& 3Tl W@ |

Recovery of sums due to Government
All sums due from a co-operative society or from an officer or member or past member of a co-operative
society as such to the State Government or the Central Government including any costs awarded to any
such Government under any provision of this Act, may, on certificate issued by the Registrar in this behalf,
be recovered in the same manner as arrears of land revenue.

Sums due from a society to the State Government or the Central Government and recoverable under sub-
section (1) may be recovered, firstly, from the property of the society; in the case of a society the liability of
the members of which is limited, from the mambers, past members or the estates of deceased members,
subject to the limit of their liability; and thirdly, in the case of other societies, from the members, past
members, or the estate of deceased members:

Provided that the liability of past members and the estates of deceased members shall in all cases be

subjecet to the provisions of Section 25.

HfY wfifa & < 1 aweh & foau P 3ga

95.% (1) Teree, a0 34 § e @fafa = sy o gfufa grr fdt ee o1 K3 T fhdt o1 = Sueht fondt

(2)

95.A (1)

(@)

96. (1)

(2)
(3)

ToRE ot IhTAT T e & T WeAT-u3 7 W ST TH 07 & Ty § e faawon T i T iR
T 5= afe g &1, 59 9% 3faa 998, 3 & 99 <9 eI i aget & fae yomo-us SR )
Hehdl ¥ |

YUYW (1) & 3T Farere gr1 S foman e ymor-ust tfam o¥R 1 o1 Frie=rareaess s grm 58
YR 92 < 311 fearfed foram s weham |

Special provision for recovery of certain dues of agricultureal society
The Registrar may, on an application made by society referred to in Section 34 or an agricultural credit
society for the recovery of arrears of any loan advanced by it or any instalemnt thereof to any member and
on its furnishing a statement of accounts in respect of such loan and after making such inquiries, if any, as
he thinks fit, issue a certificate for revocery of the amounts due.

A certificate issued by the Registrar under sub-section (1) shall be final and conclusive proof of the dues
which shall be executable under Section 92.

HEA-13
CHAPTER - XIII
APPEAL AND REVIEW

TEHR AT Ehed

T THR, 9 1A & AL ATAMHHIO D! YSH hd T Hedl o THE o [0 =AAIfeehnor a1
TR T TS L Fehel & FT9H F TS el TR0 FHealam, 3R afc T q sifere
AR fed fohd ST o T TR i eTeet g’y Tan & forgeh offax steran Tan Armelt o1 o
foreeh ST Ieh Ao, STEeR o1 T3 3, Ff=d o Gehdl g
=renfereRtor § THT e Wad el @l T9ad fd s < =afad e |
Ffe =ArfeeRTer # I Tew 8 1, 39 &1 farm & fore for=dt <1 weei | Torgfd 2|

Toreg wfeery I & o 578 Aa9e 39 1 59 § 36 Aot 1 99 W 7a9e & R 95 & 9He
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(4)
(5)

96. (1)

(2)
3)

(4)
(5)

97. (1)

(2)

97. (1)

(@)

98. (1)

TET ST TR 36 AHel T 5 7d 9§ 98 eHd ST el AT eno] S 7d T ST | Afe et wmet
T RNTRT & W T TSR R AT i 1 3R AA9E 8 o SgHd SIqrel g

et s fohel Tee qun T e B W SEeR!T fd U9 RN A |

TR0 gRT SIS Il qen i FEarr 3 St gfshan a9t 2t S a1 S

Co-operative Tribunal
The State Government may constitute a tribunal or tribunals, each to be called co-operative Tribunal, to
exercise the functions conferred on the tribunal under this Chapter and whare more than one tribunal is
constituted, the State Government may fix, by order in writing, the area within which or the class of cases
over which each tribunal shall exercise jurisdiction.
A Tribunal shall consist of three persons possessing such qualifications as may be prescribed.
Where the Tribunal consist of three members, any two members shall form the quorum for the disposal of
its business:
Provided that in the event of a difference of opinion between them the matter over which there is a difference
of opinion, shall be placed before the third member and the opinion with which the third member agrees,
shall be deemed to be the opinion of the Tribunal. Where a matter is heard by all the three members of the
tribunal and there is a difference of opinion, the majority opinion shall prevail.
Any vacancy in the membership of the tribunal shall be filled by the State Government.
The procedure for holding the meeting and disposal of business by a Tribunal shall be such as may be

prescribed.

THeryer & rfufaoig & fawg stdtar
oY SR 90 71 &1 YU (1) & @UE (F) 31991 SUER (2) & 37¢F T 13 fohedt s1fufora 4
o FIE AfK 39 T 9 w1 a7 Afufor 3§ =afem 1 Syfaa fovan 7o 21, Tareid foa & ofim
TR & THET 3THe T Fehdl € |
9 YR & A ST G o v AT T STIRTT € Hehell &, S =0 T |

Appeals against awares of Registrar

Any person aggrieved by any award of the Registrar made under clause (a) of sub-section (1), or sub-
section (2) of Section 71 may within forty five days after the date on which the award is communicated to
such person, appeal to the Tribunal.

The Tribunal after hearing an appeal under this section may pass such order as it may deem just.
o= Afufuial, eeelt den foit & faeg odta

frefatea & faeg =i 0 :

(%) HRT 7 1 STERT (2) o 318 Taers g1 fean 7o Tan o7 eewr foed et gl wfufa =1
frafer 7 & R e T |5

(@) THarees o1 o T ey fored frdt el wfafq =t sufafedt & fordt Tenem 9 oy 12 1
IYYN (3) & 3 Fag X 9 ShR TRl T &1 37961 917 14 i TR (2) & 378 e
foran = =

() et Tewrl afafa o1 o, fad 9wt 26 1 3UERT (2) & A4 fordt =fad =1 gfafa 1 age
T F TR ThaT T 81, ST 81 27 i SUERT (1) & 7€ Giafa & et 5= =1 fHehten
TR ;AT YRT 38 T YU (1) S A fhdt 21fereptdt 1 ST U8 9 g2 & fol o +ig ug
YO i G A6 i o [T a1 T I8 AR,

() o 27 1 SUERT (2) & T TRl 9= ol eI A1 B2 7961 91T 38 i SUENT (2) &
T FEhi GHfd o Tohdr IR ol B2 A1 3THIed i hl a2 &1 hig STCIT;

(T) 9N 35 & 310 fordlt Teahrl |l il Tove SHdl Tl Tahi< i hl fereeh 1 STe;

(F) ORI 65 & 3TEH o1 T fondll S= 10an 8T 66 & 31 fohd 73 fordt fiteres & =34 ot fawfsa
T T HW 67 o T Hareeh R i T g 3TeyT |
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(e)
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(h)

(i)
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(@) afe fofa, smewr =n srfufoly ferdt 3= =afea o wiferentdt gra fe=n = &1 @ fereres <1,

() afe smewn o stfufaoly fordt fatem & Ty A faare ® fean T @ @ =it =5,

SUYRT (2) & @Ue (W) H frdt a1d & a1 gu ot T TR e # famfa g, o il © wendt ©

& Swamm (1) & @ve (W) # Sfeafaa sfufoi & faeg 1da T8 Avel s1gen, Amel & a9¢ &
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Appeal against the awards, orders and decisions

An appeal against-

an order of the Registrar made under sub-section (2) of Section 7 fefusing to register a co-operative society;
an order of the Registrar under sub-section (2) of Section 14 registering an amendment in the bye-laws of
co-operative society;

a decision of co-operative society refusing to admit any person as a member ofthe society under sub-
section (2) of Section 26 or expelling any member of the society under sub-section (1) of Section 27 or an
order passed under sub-section (1) of Section 27 or an order passed under sub-section (1) of Section 38 for
removing or disqualifying any officer of a co-operative society;

an order of the Registrar under sub-section (2) of Section 27 expelling or removing a member or under sub-
section (2) of Section 38 removing or disqualifying any officer of a co-operative society;

an order of the Registrar superseding the Committee of Management of a co-operative society under
Section 35;

an order made by the Registrar, under Section 67 apportioning the cost of an enquiry held under Section 65
or an inspection made under Section 66;

an order of surcharge made by the Registrar under Sectrion 68;

an award made by an abbitrator or board of arbitrators under sub-section (1) or sub-section (2) of Section
71,

an order made by the Registrar under Section 72 directing the winding up of a co-operative society;
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99-A.

99. ©-

any order made by the liquidator of a co-poerative society in exercise of the powers conferred on him by
clause (b) and (g) of Section 74;

any order made by the Registrar on a question arising between the partics or proceedings under clause (b)
of Section 92 and of the nature referred to in Section 47 of the code of civil procedure, 1908 (Act V of 1908);
an order for attachment of any property made by the Registrar under Section 94;

an order of the Registrar underSection 16(A) directing amalgamation or merger, or under Section 16(B)
directing division;

an order passed by the Registrr under Section 126 annulling any resolution or canceling any order, may
within forty five days of the communication of the order, decision or award to be appealed against, be
preferred by the aggrieved party to the authorities mentioned in sub-section (2) in the manner prescribed.
An appeal under clauses (c), (d), (e), (), (g),(k) and (i) of sub-section (1) shall be preferred to the Tribunal,
and an appeal under clauses-

(@), (b), (h), (i), (j), (m) and (n) of the said sub-section shall be preferred-

(a) if the decision or the order was made by the Registrar, to the State Government;

(b) if the decision or order or award was made by any other person or authority, to the Registrar;

(c) if the order or award was made on a disputer relating to an election, to the Tribunal,

Notwithstanding any thing contained in clause (b) of sub-section (2) the State Government may by notification
in the Gazette, direct that appeals against awards mentioned in clause (h) of sub-section (1) shall, in
respect of such cases or class of cases, as may be specified in the said notification lie to the Tribunal, and

thereupon any person aggrieved by such award, may appeal to the Tribunal.

AATYRTI R GALE (Revision )
=t foret of Tt faftes wdamR! et sificra fSas foeg 39 7=l Td0e &1 ST 9ehdl o,
T TRl § TR ST TR0 feRelt 01 2727 STIe¥n i SeTfendn a1 STifecd & Tl § 379 ol T
A TG L TR § SR AT ATAFERT0N h1 TH YA 2N o T ot steran 1wt st Fenfea fowan s
¥, T feman i =nfen, —amnfeenor U aret § Sran Sfed 93, o@ STesn Iiid o Fehdl B
yiqery 7% § T 39 90 & 31T —ATAfIhIol §RT S hIFaTe!l -Tal i S -
(1) afg fofa o1 AR & faeg 1 T dTelt 3Tdiet T THT TATG 7T&l 3T T 3T
(&) foig = smewt & fawg oTdier &t M =
TR Yo I & o 30 90 o 109 SH U0 qh IS TR 7El fean S el de for g
fedarg vl o1 Mfew 7 T fezn 7o 8 IR 3 gAarE & fou afad /o ueH 7 2 fean mn

Revision by Tribunal
The Tribunal may call for and examine the record of any proceedings in which an appeal lies to it for the
purpose of satisfying itself as to the legality or propriety of any decision or order passed and if in any case
it shall appear to the Tribunal that any such decision or order should be modified annulled or revised, the
tribunal may pass such order thereon as it may deem fit :

Provided that the Tribunal shall not take any action under this section if-

(a) the time for appeal against the decision or order has not expired, or

(b) the decision or order has been made the subject matter of an appeal:

Provided further that no order shall be made under this section unless notice has been given to all interested
parties and they have been given a reasonable opportunity of being heard.

sritefr STl & STREl B AR
(1) aenfeafq amT 97 STeran ORI 98 & 27T, Wit fohet qet & we-us W, fohdt oft Arget # oTew
T QAT R Fehdl § SR STh ey § T 3T < Hehell § o 98 S 0
Yiqer 9g ¥ fob TE1 I W19 T qeh T &1 foman S el aeh STdielia wifereht
%1 IE FHIEM A 2 S o forddt T 7o Heeaqul 221 91 |18 &1 qal o 8, S 3faq steasas s
& qeard | wefl i ST § 76 off, Steren 9% SH W GHY T Tal L Hehdl o1 Sfel i
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T Yoel ¥ 1e1 I8 T g 1= qata R faem €
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Review of order of appellate authority

99-B (1) The appellate authority under Section 97 or Section 98, as the case may be, may on the application of any
party, review its order in any case and pass in reference thereto such order as it thinks fir:

Provided that no such application shall be entertained unless the appellate authority is satisfied that there
has been a discovery of new and important matter of evidence which, after exercise of due deligence, was
not within the knowledge of the applicant or could not be produced by him at the time when the order was
made or that there has been some mistake or error apparent on the face of the record or for any other
sufficient reason:

Provided further that no such order shall be made under this sub-section unless noice has been given to all
interested parties and they have been afforded a reasonable opportunity of being heard.

An application for review under sub-section (1) by any party shall be made within thirty days from the date
of communication of the order of the appellate authority sought to be reviewed.
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T o1 TR S off B SUERT (1) & A A9 ATIHRR & YA & Afted g9 | Rt
faofar =1 emewt & foparaem =l Uk Foha © |
Frarersh o IR ST 3fea wmer afafa i el @ = W@ verenr g grn gadtero (Reem)
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Powers of revision of Registrar and Government

The Registrar may of his own motion or on application call for and examing the record of any officer
subordinate to him being an officer exercising the powers of the Registrar, and the Government may
of their own motion or an application call for and examine the record of the registrar including any
officer exercising the powers of the Registrar in respect of which an appeal to the Tribunal is provided
by Section 98 to satisfy himself or themselves as to the regularity of such proceedings, or the
correctness, legality or propriety of any decision passed or order made thereon, and if in any case it
appears to the Registrar or the Government that any such decision or order should be modified
annulled reversed or remitted for reconsideration he or they may pass orders accordingly:

Provided that every applicatio to the Registrar or the Government for the exercise of the powers
under this section shall be preferred within three months from the date on which the proceeding
decision or order to which the application relates was communicated to the applicant.
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100.

101.

101.

102.

102.

(2) No order prejudicial to any person shall be passed under sub-section (1) unless such person has
been given an opportunity of making his representation.

3) The Registrar or the Government as the case may, be any, suspend the execution of any decision or
order pending the exercise of his or their power under sub-section (1) in respect thereof.

(4) The Registrar or the Government may award costs in proceedings under this section to be paid
either out of the funds of the society or by such party to the application for revision as the Registrar or

the Government may deem fit.
ST SR
Jfg 3Tde gRT 97 AT &RT 98 & 3MENT 1 T &1, T AU W, = i T&T o foTu 9t a1
foia @ 7 & foru T foamesrela e € gl §, S 9 Sfad @q3 |

Interim orders
Where an appeal is preferred under Section 97 or Section 98, the appellate authority may, in order to
prevent the ends of justice being defeated, make such interlocutory orders pending the decision of the

appeal as it may deem fit.
STdIEl T HehHUT

(1) 9 R, R 98 & M-I W SR TE U T AT I ST I & I U/ 97 T
3T T ST 1 Teh AT | TRt o7 =renfershor 1 Henfia X wehell T
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% 7e f7eree & SR o1 AN i aTe] Teh ST ¥ Tegel SITHHRI ol JIRT it et
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TE YA I ehH Y Fhal ©, 3R Y e X Tk T

Transfer of appeals

Q) The State Goveernment may, on the application of any party and after affording an opportunity to the
other party of being heard, transfer an appeal filed under Section 97 from one Tribunal to another
Tribunal.

(2) The State Government may transfer to itself an appeal filed under Section 98 pending before the
Registrar of Co-operative societies appointed under sub-section (1) of Section 3 and dispose it of.

3) The Registrar of Co-operative socities appointed under sub-section (1) of Section 3 may transfer an
appeal pending before one officer exercising the powers of Registrar under sub-section (2) of Section
3 to any other officer exercising similar powers, or transfer an appeal pending before any such officer

to himself and dispose it of.
RSN 3R fofaystfufaoiat =61 arfm &
U 71 o A fean o ydes srfufaeia SR w98 T SuMmT (1) # ifufese YRR w1 AR, S
Fenfeafd emy 97 21 ¥R 98 & 21 TR rfyfoiar = sewr & faeg g Tt 1 it T2 B a2 81 99 &
ST &0 TU I 4N & 7l BT IR 39 R el =mera § smufcd =& st S |

Finality of orders and decisions
Every award made underSection 71 and every order of the nature referred to in sub-section (1) of Section
98 where no appeal has been preferred against such award or order under Section 97 of Section 98, as the
case may be, and every decision in appeal under the said sections, shall, subject to Section 99, be final and

binding on the parties concerned and shall not be questioned in any court.
AHMI-13 &b
S o TS SRl URee

CHAPTER - XIII (A)
UTTARANCHAL STATE CO-OPERATIVE COUNCIL
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(4) TS QLR 9= 1 foRie omewt g0 f1=1 & gvery | wifgem sat-

(1)

(2)
(3)
(@)
(b)

(c)
(d)
(e)
()
(9)

(h)

(37) Hfue (URuR) *T e I U6 THt Johi i HE TS,

(9) wRftud (aieR) Gfee & oda,

(%) wHefHa (9Rwg) =t 30 wfufa, @
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Constitution of State Cooperative Council, its functions etc.

There shall be a council to be called the Uttaranchal State Co-operative Council consisting of such
number of members including the Chairman and the Vice-chairman, as the State Govt. may determine
and nominate from time to time.

The State Govt. shall appoint a Secretary in the council.

The functions of the council constituted under sub-section (1) shall be as follows, hamely-

to advise the State Govt. on all matters relating to Co-operative follows, namely-

to revive the co-operative movement and to suggest ways of co-ordinating the activities of co-operative
societies in the State;

to suggest ways and means to remove the difficulties experienced by the co-operative soieties;

to report to the State Govt. on such matters as may be referred to it by the State Government;

to recommend the plans and policies for the development of Co-operative movement in the State;

to evaluate existing schemes and suggest new schemes for co-operative development especially for
the development of backward classes and economically weaker sections of the society;

to advise the State Govt. for the implementation of special scheme of economic development through
co-operative methods; and

to undertake studies for any of teh purposes aforesaid either throuh department or specialized bodies,

The state Government may by general or special order provide for-

(@)
(b)
(©)
(d)

the calling of the meetings of the council and the procedure at such meetings;

duties of the Secretary to the council;

sub-committeeor committees of the council; and

the term of office of members of the council and travelling and daily allownces admissible to the members
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of the Council;

(i) State Co-operative Council's term will be 3 years;

(i) There will be maximum Eleven members of the State Co-operative Council;

(i) The State Co-operative council's Secretary will not be below the rank of Additional Registrar. Co-

operative Societies.
3HIA-14
STURTEr AT IRt

CHAPTER - XIV
OFFENCES AND PENALTIES

AfYyfm & 19 STay

103. (1) 39 fYfT=m & 31T 3Toy 3w, Afe-

(2)
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giqery g € foh i wafer, S fefem & Ty & U9 s ot § S0 fFdl & enefie
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103. (1)

(@)

R fordt YR & RIS & TUS 1 YT BT ST ST 98 ek 2 Tehdl © 31K 31efgug o1 off 9rft B
S U9 BSIR &9 d% B Hehdl ¢ |

(M) wue (W) ¥ fAfds g A9y G939 3R SHECE 8

Offences And Panalties under the Act

It shall be an offence under this Act, if--

@

(ii)

(iii)

(iv)
V)
(Vi)

(Vi)

(viii)
(a)

(b)

(©)

A committee of management of a co-operative society or a member or an officer thereof fails without
reasonable cause to submit any return, report or information required under the provisions of this Act
by the Registrar or by a person of a rank not below that specified by the State Government duly
authorized by the Registrar in this behalf, or willfully makes a faise return or furnishes false information
or fails to maintain proper account; or

an officer, employee or a member of a co-operative society fraudulently destroys, mutilates, alters,
falsifies or abets the destruction, mutilation, alteration, or falsification of any books, papers, or securities,
or makes or abets the making of any false entry in any register, book of account or document belonging
to the society; or

the committee of management of a co-operative society, or an officer in possession of the books,
records and property belonging to the society to a person lawfully entitled to receive the same under
this Act, the rules or the bye-laws; or

the Committee of Management of a co-operative society or an officer fails, without reasonable cause,
to establish a Provident Fund for its employees as required by Section 63; or

any officer of a co-operative societryfails to maintain such accounts and registers as may be prescribed;
or

an officer or a member of co-operative society who is in possession of information, books and records,
fails, without reasonable cause, to furnish such information or produce books and papers or give
assistance to the person appointed by the State Government under sub-section (1) of Section 64, or
any person authorized by him to conduct audit, or to the Registrar or a person authorized or appointed
by the Registrar under Section 64, 65, 66,73 or 123; or

an employer, without sufficient cause, fails to pay to a co-operative soceity the amount deducted by
him under sub-section (2) of section 40 within a period of 14 days from the date on which such deduction
is made; or

an officer or mamber of a co-operative society or any person does any act or omission declared by the
rules to be an offence.

Whoever commits an offence under clauses (i), (iv), (v) (Vii), or (viii) of sub-section (1) shall on conviction
be liable to be punished with fine which may extend to Five thousand rupees :

Provided that, any person who does an act in relation to elections which has been made an offence
under the rules, shall be punishable with imprisonment for such term not exceeding two years, or with
fine not exceeding rupees Ten thousand as may be provided in the rules or with both.

Whoever commits an offence under clause (ii), Clause (iii) or clause (vi) of sub-section (1) shall on
convivction be liable to be punished with imorisonment of either description which may extend to two
years and shall also be liable to fine which may extend to two years and shall also be liable to fine which
may extend to Five thousand rupees.

Every offence referred to in clause (b) shall be cognizable and bailable.

aredgue

104. g ot TR ST 9T (8) i STYH (2) I1 IR 106 (¥R 8 AL IR 106 & Socio & T i) &
IS T STTEH Y, 31UTUS W U B Sl Ush B9IR T3 dh & Hehdl © ST STI0 ST @ i g9
fafed s1efeue | gueg S W8y foq & foru, forad Sofag & 9v=m stquy it v <, T
I w991 8|

104

Penalty for contravention of Section 8 or Section 106

Any person contravening the provisions of sub-section (2) of Section 8 or of Section 106 shall be punishable
with fine which may extewnd to One thousand rupees and in the case of continuing offence with further fine
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of One hundred rupees for each day on which the offence is continued after conviction therefor
STIUHE T A
104~ (1) Trarye, 30 sifuftan IR s1ef guea fosdt story =1, e, e1fii dftea ffd 99 9 9d @@

I 9T Y[k ki UET RIS 9 i o I R Tehdl © S 98 3tad a9e iR 9
3TITY hadl JAM W TUSI Bl YT I[eeh 279 & fere feifia stfereran S w6t gafn
31 T2t BT |

(2) STl Ty I 39 YR IHA-
() 1oy Hiterd fohd S 9 gl fohan ST, =@l 7ol <l U8 s1aus & forg stfenfsa =21 fohen

ST @R Al STRen § &1 O 3/ g R fean s,
(@) At dfted ford ST o qeard fohen S oel T T9H 61 GHT STRTEERT hl QISfeRt T |
Compounding of Offences

104-A(1) The Registrar may, either before or after the institution of the prosecution, compound any offence punishable
under this Act on realization of such amount of composition fee as he thinks fit, and where such offence is
punishable with fine only then such compaosition fee shall not exceed the maximum amount of fine fixed for
the offence.

(2) Where the offence is so compounded-

(@) before the institution of the prosecution, the offender shall not be liable to prosecution for such offence
and shall, if in custody, be set at liberty;

(b) after the institution of the prosecution, the composition shall amount to acquittal of the accused.

ST HE
105. (1) =t AT & <EeE § f7= o 1 =arered 39 AfufEm & 31 fhdt sTae o1 e el
AT
(2) THoru =1 g8 W@iegd & o1 38 Afufaa & o1HfiF & AfasH (Prosecution) Hfeerd =& foham
S 3R Ut TR 59 =afe b1 f8 SAfriforg s 81 ST9HT Tet Wd i oht Yo T3 fam =ieit
=S Uil
Cognizance of offences

105. (1) No court, inferior to that of a stipendiary magistrate shall try any offence under this Act.

(2) No prosecution shall be instituted under this Act without the previous snction of the Registrar and such
sanction shall not be given without affording to the person sought to be prosecuted an opportunity to represent

his case.
AATT-15
Tafeer Susrer
CHAPTER - XV
MISCELLANEOUS PROVISIONS

s HgeRrt ! A1 hl-SATaRfea ! o1 TANT A i gfany
106. T WiAfq & fa= #E =afoa T frdt M 4 9o v ' geanrl ! a1 3961 STUST 9o hi-SfraRfed &
MR A1 FRER § & T |
Prohibition against the use of word "@g&RI" or "Co-operative
106. No person other than a co-operative society shall trade or acrry on business under any name or title of which the

word ' Eg®I" or its equivalent in English, 'Co-operative’, forms part.

et gfafa =1 uar
107. (1) ek Heshil |ifa <1 fraa Ofq @ fefea wes gar e oK @l Aifeq TR o= 9fifd 6l 39 99 W 99

84
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(F) T G SR 3Heh §N WIEhd Gohem 4,

(@) I HRER Gfogrel, FReR T o5, 716 & fau e, s, oran faexon, wfaEr i)
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Address of co-operative society

107. (1) Every co-operative society shall have an address registered in the prescribed manner and all notices and

communications to the society may be sent at such address the society shall send to the Registrar notice of
any change of such address within thirty days of the change.

(2) Every Co-operative society shall, at every office or place where it carries on business, display its name and
address of its registered office along with the word "Registered" under this Act in legible character at a
conspicuous place and shall also mention the same-

(8 in all notices and other publications authorized by it;

(b) in all business contracts, business letters, order for goods, invoices, statements of accounts, receipts
and letters of credits; and

(c) inallbills of exchange, promissory notes, endorsements, cheques and orders for money it signs or that
are signed on its behalf.

sAfyfTam enfe <t ufaar fieror & foe Susr w@n S

108. Y& Heshl WiHTd 36 Afufam, agee 9 T8 T, oTaet ufafes, sif<m udifera anftier god o,

Y AR T T TE TR TR AT i hriaTE! %1 Tk gfa 9+t 3faa wwai ) 773700 fFiao &
fore wfafa & frafaa o0 R Iersy Wt |

Copies of Act etc. to be open for inspection

108. Every co-operative Society shall keep a copy of this Act, the rules made thereunder, its bye-laws, last audited

annual balance-sheet, profit and loss account and minutes of the general meetings open to inspection, free of
charge at the registered address of the society.

HfqTT A § AN S Sl STamt =A™ & AR

109. (1) Toreht faare =1 Fof, fonslt ST = Teror sTdiel st gAaTs o foRdt STel &t BHeT id 99T e,

Ty, HEI] HUSK , =AATIhI0T 31a YA ol fFafafed fausi § 9 9 1R ara &1 S &his
3 fafae TSR, 1908 (Ve T&A1 5, a9 1908) & 31 fhdt faar W foaum &t g9 et =™
ﬁm‘@ﬁﬁ;?ﬁm‘a—

() foreht =aferd 1 g iR 30 Iufkerd 89 & fAQ aned 31 9o 999 R 3IHeh1 93 o1,

(@) Tt o 1 gehe 3R U i i STHE T,

(1) IOg-vE gR qeAi o fafg ek

(=) wferi & o9M 2 & foaw wHivE e
(2) 3UEN (1) o 3¢9 T&d A S arel IM9-T5 R 39y qenfeefa e, aeree, aery qued,
AR A1 RIHTeh o FHET, T4 fHa-eeh a1 =ranfeenior g dedl Fer fordlt stfushidt & wwe <t s
Hehal ¥ |

Powers of civil court to Tribunals Arbirators and others in certiain matters

109 (1) While deciding adispute, making an enquiry or inspection, hearing an appeal or investigating any claim, the

Registrar, the arbitrator, the board of arbitrators, the Tribunal or the liquidator shall have all the powers of a
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Civil Court while trying a suit under the Code of Civil Procedure, 1908 (Act V of 1908, in respect of the
following matters namely-

(a8 Summoning and enforcing the attendance of any person and examining him on oath;
(b) requiring the discovery and production of any document;

(c) proof of facts by affidavits; and

(d) issuing commissions for examination of witnesses.

(2) An affidavit to be filed under sub-section (1) may be sworn before the Registrar, the arbitrator, the board of
arbitrators, the Tribunal or the liquidator, as the case may be, or before an officer appointed in this behalf by

the Registrar or the Tribunal.

AT & AATYRR T Ak
110. 39 AfuF=m § Tt &9 A Fit TS Ll & AfdfRad fhdt Sraml a1 Isred =eretd i FeAfafed & gy
T FIg SATUHR YT 7 B~
(%) fordt Teart wfufa &1 =1 suet sufafed = sufafy & foedt Tehem =1 ferem;
(@) frdl Ja-e1 HHST 1 STFHA 3ga e,
(1) ¥R 70 & 7 Trareeh @1 stfufdse fohd M & foaie stafera foag;
(%) 38 Al & 1 fean o e enew = sAfufofe |

Bar of jurisdiction of court
110. Save as expressly provided in this Act, no civil or revenue court shall have any jursdiction in respect of-

() the registraton of a co-operative society or its bye-laws or of an amendment of a bye-law;
(b) the supersession or suspension of a Committee of Management;

(c) any dispute required under Section 70 to be referred to the Registrar; and

(d) any other order or award made under this Act.

frarem =t Tl 9 afAfael S 9 <F & AfHsR
111. 39 stfufrem | fordt ard & 3 gU o, T TR Y TTel B fodie omeer gy SR Tt w7t & afs =h1E &,
3719 T U o a8 STIfUa oY, fonelt Weehil |iHfa i 58 stfufTaw &t farem fovees fodt off a9
T T Hehell T

Power ti exenot society from conditions of registration

111. Notwithstanding anything contained in this Act, the state Government may, by special order in each case and
subject to such conditions, if any, as it may impose, exempt any co-operative society from any of the requirements
of this Act as to registration.

Afafm & A4H Tifed &1 A
112. Toema 39 <90 & 5ol 39 A2 gR1 31 39 A0 ST ol &1 T2 71, 39 AfufTam & 1= S feran
T YA AT A1 S T e ARy TRt fed W 39 2Af<aH A1 Fag A1 HRER & T &1 3 9
Tt feraeR IR USiiehd STk g U o3t Sty Fod ifed =1 1w &, ardie fohan st gehan € IR 5a1 9
% Ui 96 =31 S 98 il 39 99T &I g5 9Hel SR 519 5 9 o H 39 U 98 Sl |

Service of notice under the Act
112. Except where otherwise provided by or under this Act, every notice or order issued or made under this Act may
be served on any person by properly addressing to the last known place of residence or business of such
person and posting by registered post, a letter containing the notice or order, and unless the contrary is proved,
such service shall be deemed to have been effected at the time at which the letter would be delivered in the
ordinary course.

a1el & fera Sifed w1 9 SAavas
113. Gfafa & 99, Yory a1 FReR § Tefd o sl & Ty § gewit 9fafa a1 g et At &
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Notice necessary in sults
113. No suit shall be instituted against a co-operative society or any of its officers in respect of any act relating to the
constitution management or the business of the society until the expiration of two months next after notice in
writing has been delivered to the Registrar, or left at his office, stating the cause of action, the name, description
and place of residence of the plaintiff and the relief which he claims; and the plaint shall contain a statement that

such notice has been so delivered or left & the Registrar had passed orders on that.
ST A § TohaH! T 8 ATl =2 1
113.%- 4RI 29, ¥R 34, 917 35, I1 €N 35(h) & T a4k a1 T TR & 3T g S A fean S
71 feon < wanfad 21 ST faeg |fufa = ot sIfyert o1 Sueht ey &H! gR1 fonelt =rmremera |
TRR &1 T 1 witerd foR=dt srdanfedl 1 T oA & yaed afufa w1y 3 #E =@, T TWaER 5t
fefiard gt et & form =t e <TRAT

Control of expenditure in litigation in certain cases
113-A No expenditure from the funds of a society shall be incurred without prior saction in writig of the State Government
for the purposes of defraying the costs of any proceedigs filed or instituted in any court by any officer or Committee
of Management of the society against any order made or purporting to be made by the Registrar or the State
Government under Section 29, Section 34, Section 35 or Section 35-A.

Hfaqa I & wRU Tehr! Aiufaai & s s 72 RS s
114. forelt Tearrt wfHfa =1 foreht g et = fordl Tgenrt Afhfd o T 1 h1E S shael 36 hRUN STHRI
& T S o WiAfa A e & weed , A1 foRet sttt ot FRyfeR a0 swe fated @i qfe 3 TR
¥, 91 39 3MUR R o S afuenit Tt fgfea = fratem & fore smfda o)

Act of co-operative societies not to be invalidated by certain defects
114. No act of a co-operative society or any committee of management or of any officer of a co-operative society
shall be deemed to be invlid by reason only of the existence of any defect in the constitution of such society or
committee or in the appointment or election of such an officer or on the ground that such officer was disqualified
for such appointment or election.
REIES]

115. Shlg A1G, AT a1 37 fafuen, et 38 stfufm & 1¢ia frgea =, feryes o1 39 sreiee =
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Indemnity
115. No suit prosecution, or other legal proceeding shall lie against the trustee appointed under this Act, the Registrar
or any person subordinate to him or acting on his authority, a liquidator, an arbitrator, the board of arbitrators, the
Tribunal or any member thereof in respect of anything in good faith done or purporting to have been done under

this Act
HWIRTaT T Wy e
116. (1) WiAfTE 1 TEwIRT-
e &t g8 wieRfd 9 &S <1 A1 3l 9§ ifues wftfaa, {5 g it 9w fem ot 9@ # suferd
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87



116.

117.

117.

118.

(2) wfafaE g/ g ITm-
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Partnership & Joint ventures
(1) Partnership of societies :

(1) Any two or more societies may, with the prior apporval of the Registrar, by resolution passed by three
fourths majority of the members present and voting at a general meeting of each such society, enter into
partnership for acarrying out any specific business or businesses PROVIDED that each member has had clear
ten days written notice or the resolution and the date of the meeting.

Nothing in the Indian Partnership Act 1932 shall apply to such partnership.
(2) Joint Venture by societies:

(i) Any society or societies may with the prior approval of the State Government enter into joint venture
with any Government or Private undertaking for carrying on any specific business or businesses including
industrial invastment financial aid or marketing and management expertise.

(i) Before approving any such scheme of joint venture by any society or societies under sub-section (1)
the State Government shall have due regard to the following matters namely-

(a) thatthe scheme is economically viable;

(b) that it can be implemented without any way, eroding the cooperative character of the society or the
societies concerned; and

(c) thatthe scheme is in furtherance of the interests of the members of the society or societies concerned,
oris in Public interest and in the interest of the Co-operative Movement in general.

eI TS 1 FacH
(1) T Tt FAfG 29 o Saval 1 3T g ¥g M v S | 3ufterd e de 33 a1
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Promotion of subsidiary organisation
(1) Any Co-operative society may, by a resolution passed at general meeting by a majority of members present
and voting promote one or more subsidiary organisation for the furtherance of its stated objective, and such
organisation or organisations may be registered under any law for the time being in force, as agreed to by
general body

(2) The annual reports and accounts of any such subsidiary organisation shall be placed before the general
meeting of the promoting co-operative society each year.

qAfTo 9ieg
el 1S Ti/ahsa e Wiffoa feat w1e W, SR = el 0 2 foh 3 g 9HE STergS @ S
et B SR IRET el | 3o hEt ST et o foh QI 1 Y S § 9 whd | 2, 99 Ut |iafo
1 Toreie ¥ o Ja 9o ATHal ol a-4eh GRT AV GREG i I8 THET01 hid &g TTHd fohal ST Fehdl
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Board of Reconstruction
118. When Central/Apex Co-operative societies are continuously in loss and where losses are so much that they
have eaten the entire share capital and caused deficiency in Assests to the extent that the same exceed liabilities,
before winding up, such societies their cases can be referred by the Registrar to the Board of Reconstruction for
examining if such societies can be revived by infusing capital & Technological support or by any other manner.
The Board of reconstruction will be composed of the following members-

(1) Managing Director of Uttaranchal State Co-operative Bank Chairman

(2) One nominee of Directorate of institutional finace not below the rank of Dy director Member
(3) One representative of Audit Department not below the rank of Class | officer. Member

(4) One representative of Lead Bank not below the rank of Asstt. General Manager.

Member
(5) One representative of State Govt's. Co-operation Department not below the rank of Deputy Secretary
Member
(6) One representative of State Finance Department not below the rank of Dy. Secretary
Member
(7) Deputy or Asstt. Registrar, Co-operative societies at teh Head quarter of Registrar, Co-operative societies
to be nominated by Registrar, Co-operative Societies as Member -

Secretary

The Board will consider cases referred to it and send its duly considered recommendations in detail to the
State Govt. through Rewgistrar, Co-operative Societies whether the Society should be wounded up or its
affairs could be reorganized or reconstructed. In the latter course full package containing recommendations
about infusion of capital, technology, Managerial and other support from Govt. & other institutions weill be
proposed by the Board & send to Govt. for decision. Action will follow after Govt. decision at the level of
Registrar. Co-operative Societies.
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For revival of primary co-operative societies, which are incurring losses continuously, the revival of such
societies in accordance with the decisions of the said committee.
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Functions of apex society

119. An apex society may, for servicing its constituents and in accordance with its bye-laws, perform the following
functions, namely-

(a) to take measures for the observance of co-operative principles;

(b) to promote and organise co-operative societies and for this purposed frame model bye-laws, issue guidelines
for making regulations and policies for consideration;

(c) to provide co-operative training, education and information and promote co-operative principles;

(d) toundertake research and evaluation and assist in preparation of perspective development plans of member
co-operative societies;

(e) to promote harmonious relations amongst member co-operative societies;

(f) to represent the interest of member co-operative societies and to make efforts for policies and legislation
favourasble to co-operative societies and to make efforts for policies and legistation favourable to co-
operative societies;

(g) to provide business services on behalf of its members;

(h) to provide co-operation and management of development services to member co-operative societies including
participation in board meetings where such member societies are invited;

(i) to assist member co-operative societies in regular conduct of general meetings;
(i) to evolve code of conduct for its members;

(k) to evolve the viability norms for its members;

() to provide legal aid and advice to its members;
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(m) to provide any other service in the interest of its members.
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Qualifications for appointment as secretary manager etc. of co-operative societies
120.(1) No person shall be appointed by a co-operative society as a Chief Executive (other than Managing Director
of Apex Society who wil be a Govt. nominee) secretary, manager, accountant or as any other officer to be
paid or remunerated by the society unless he possesses such qualifications and furnishes such security, if
any, as may be specified by the Registrar from time to time in respect of any co-operative society or class
of societies.

(2) Any person appointed in contravention of the provisions contained in sub-section (1) shall be liable to
removal from his office by the Registrar

frarerer o1 afafaal § JarieH &1 Ik STaeia i &1 SIHER
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Power of Registrar to determine terms of employment of society
121.(1) The Registrar may, from time to time, frame regulations to regulate the emoluments and other conditions of
service including the disciplinary control of employees in a co-operative society or a class of co-operative
societies and any society to which such terms are applicable, shall comply with those regulations and with
any orders of the Registrar, issued to secure such compliance.

(2) The regulations framed under sub-section (1) shall be published in the Gazette and take effect from the
date of such publication.

HehRI FHf & HwH=E W =0 Ter are iRt
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Authority to control employees of co-operative societies
122. (1) The State Government may constitute an authority or authorities, in such manner as may be prescribed, for
the recruitment, training and sisciplinary control of the employees of co-operative societies, or a class of co-
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operative societies, and may require such authority or authorities to frame regulations regarding recruitment,
emoluments, terms and conditions of service including disciplinary control of such employees and, subject
to the provisions contained in Section 70, settlement of dispute between an employee of a co-operative
society and the society.

(2) The regulations framed under sub-section (1) shall be subject to the approval of the State Government and

3)
(4)

122.%h-

shall, after such approval, be published in the Gazette, and take effect from the date of such publication and
shall supersede any regulations made under Section 121.

Direct recruitment of Employee of Class Ill and IV at Disrtrict level shall be made by the committee conslituted
by the Registrar and procedure laid down by Registrar. Co-operative societies.

In the Direct recruitment of Employees of Class | and Il the Chairman of the concerned society shall be a
member of selection Board/committee.
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Centralisation of certain services

122-A.(1) Notwithstanding anything contained in this Act, the State Government may by rules provide for the creation

of one or more services of such employees of such cooperative societies or class of a cooperative societies
as the State Government may think fit, common to such cooperative societies and prescribe the method of
recruitment, appointment, removal and other conditions of service of persons appointed to any such service;

(2) When any such service is created, all employees of such societies existing on the date of creation of such

service on the posts included in such service, shall be deemed to have been provisionally absorbed in the
service with effect from the date of creation of such service:

Provided that any such employee may, by notice in writing to the prescribed authority within the prescribed
period, intimate his option of not becoming a member of such service, and in that event his services in the
society shall stand determined with effect from the date of such notice and he shall be entitled to compensation
from the society which shall be-

() in the case of a permanent employee, a sum equivalent to his salary (including all allowances) for a
period of three months or for the remaining period of his service, whichever is less;
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(b) inthe case of atemporary employee, a sum equivalent to his salary (including all alownce) for a period
of one month or for the remaining period of his service, whichever is less.

(3) An employee provisionally absorbed under sub-section (2) may be absorbed finally in the service if found
suitable after screening in accordance with the instructions issued by the Registrar; and the services of any
such employee as is not found suitable for absorption in the service shall stand determined with effect from
the date of issue of orders in that behalf by the prescribed authority and until such authority is prescribed, by
the officer specified by the Registrar in that behalf in such instructions and he shall be entitled to compensation
as laid down in clause (a) or clause (b) of sub section (2) according as he was a permanent or a temporary

employee.
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Constitution or recognition of co-operative federal authority to supervise working of co-operative societies
123. (1) The State Government may constitute or recognize one or more co-operative federal authorities, in such
manner as may be prescribed and subject to such conditions as the State Government may impose, for the
supervision of co-operative societies or a class of co-operative societies and may grant loans or subsidies
to such authority or authorities in the manner prescribed.

(2) The State Government may, by general or special order, reguire a co-operative society or a class of co-
operative societies to make contribution of such a sum every year as may be fixed by the Registrar, towards
the full or partial recoupment of expenditure incurred or likely to be incurred in respect of supervision of
societies by the federal authority or authorities mentioned in sub-section (1).

(3) Aco-operative society to which sub-section (2) is applicable shall pay to such authority or authorities within
such time as may be fixed by the Registrar, the contribution as may be fixed under the sub-section, and if it
fails to make such payment within such time, the amount shall be recovered as arrears of land revenue on
a requisition made by the authority or authorities through the Registrar to the Collector of the district in
which the registered office of the defaulting co-operative society is situate.

(4) Any officer or officers of the federal authority or suthorities mentioned in sub-section(1) may be authorized
by the Registrar by general or special order in writing to conduct inspection of a co-operative society or
class of co-operative societies, the supervision of which has been entrusted to the federal authority or
authorities under sub-section (1), provided that such officer or officers shall work under the general guidance,
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124.

124.

125.

125.

126.

superintendence and control of the Registrar in exercise of such powers and report the result of inspection
to the Registrar.
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Registrar and other officers to be public servants
The Registrar, or any person appointed, or authorized to conduct audit unider Soction 64 or tohold enquiry
under Section 65 or to make inspection under Section 66, or authorize under Section 123 to conduct
inspection, an arbitrator or a member of the board of arbitrators to whom any disputer is referred under
Section 71, or a member of the tribunal or a liquidator, or any person authorized by the Registrar under
Section 93 to make attachment and sale [or any officer of co-operative society], shall be deemed to be
public servant within the meaning of Section 21 of the Indian Penal Code (Act XIV of 1860).
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Writing off of non-recoverable assets
A co-operative society may, with the previous approval of the Registrar, write off such of the assets as are
bad and cannot be recovered.

The Registrar shall give his approval with two month from the date of the receipt of proposal or in case of the

refection proposal, the reason thereof shall be communicated to the concerned society.
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Registrar's power to annual resolution of a co-operative society or cencel order passed by an officer of a co-operative society in certain cases

126.

The Registrar may-

(i) annul any resolution passed by the Committee of Management, or the general body of any co-operative
society; or

(i) cancel any order passed by an officer of a co-operative society;
if he is of the opinion that the resolution or the order, as the case may be, is not covered by the objects of the

society, or is in contravention of the provisions of this Act, the rules or the bye-lews of the society, whereupon
every such resolution or order shall become void and inoperative and be deleted from the records of the
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society:

Provided that, the Registrar shall, before making any order, require the Committee of Management, general
body or officer of the co-operative society to reconsider the resolution, or as the case may be, the order,
within such period as he may fix but which shall not be less than fifteen days, and if he deems fit may stay
the operation of that resolution or the order during such period.

Applicability- The Registrar can annual a resolution of the General body ifhe is of opinion that the resolution
is in contravention of the provisions of the Act. A party aggrieved by such resolution is entitled to invoke the
powers of the Registrar and request him to annul the resolution.
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Registrar power to permit a co-operative society to function as an agency for disbursment of developmental Loans for Agriculture & Rural
Development Schemes & Allied activities

127. It shall be competent for the Registrar to permit any co-operative society or societies carrying on the business
of banking to disburse developmental loans for agriculture & Rural Development scheme & allied activities

lald down in Chapter XVI.
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6-  TESRl Afifa g T gud Wewrl 9fAfd 1 9% H, fawt a9t 9e= 2, 35 ufaffud
A T IFHT 3R H 7 o o 0 T o1 s1feren wewi ot e

7-  HIURU EEEi & AR IR i qen freh Tt weert wfhfa & e o weet wfufaar
ot ITh! TS B, W= e/ A1 9o KU & Hileq | TN Hewi i, i =afer fagre & eik
3T Al h1 STU;

8- Al 7% TH 9 31fYen ARk 511 §YoK €9 9 ¥R & 1 HagH hid &l AYFR;

9- e oo™ g0 38 =afR 1 TH-FdeH 1 ufshan f99 T8 999 o1 9 3 R ITHI 701 A
fod ForfHa fohan ST e A1 39 oI 1 YA TR S Heh;

10-  fd ook T9ER 90 o1 Y8 958 & 3191 &l god fAf=a fohan S SR S5t

11-  forelt TRt WiAfT 1 gory wHST & Tewl oIk wmafa oiR Iumymafa w1 fratem, foad &
o1 IR, Afeensdi oI feiat ot & wewli & forw /ey, fatem, faari 1 faer iR &
ol & Ty § Yo 1 SqURY ot wftmfed §;

11(37) FehRl Ffafa =t gere wHt | afeensdi Ta e o & Tl sl AIfHd &

12- TSN GG ®1 9 Sod A1 Y HHS o 9ok ol SR UE SShi i o qe
1EI'['\§|?<’3IT;

13- HHSA ] A a2 R STEhI ATtad Yo el o T R e JeHeh STe7a YRmEhi
%1 T IR ATHE;
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14-
15-
16-
17-

18-

19-

20-
21-

22-
23-
24—
25-

26—
27-

28-
29-

30-
31-

32-
33-
34-

35-

36-
37-
38-
39-
40-
41-

TEhRI AT i Ja- HHS Tl eIl & foly STEaTe A1 STearg;

Hehr |igfa & AfuemfE o1 wfafq & @ dfae § fedes e W e,

TehRI AHfadl § T TR i FAeT A1 AYe] T § grag fom;

AN SR A o T TS Y5 e | 9 Sed | A6 A1 T STaER0 q WAt St
ﬁfaﬁrww,

Hesh Torehr 4 oht emaen den frem=ror et wftifd gr1 o797 3§ 14 (Net Profit) & 4
H foran ST aren A iR ffy & faftese qon 37 fraro =6t A

TehI |t o1 fAfE & fafFarey =) 2R ufass fafy w5t weron aen sue fafaee =1 afa
qe 97

HehRl Afafa &t Wara aean s FAfeei o1 3Eva STeR1 ST IR 3T fafem &t Gfa;
TEHR GrHfd & THYH 8F W 39! et i qen stfafed ffY (Surplus Fund) & freamo
=t {fa;

Hrar e v foraeh 27efi9 Ted gU et wffa f8d (Deposit) TR 01 U ST Fehdlt €|
TehRI \iATd gRI 379S= (Non members) o 1 SH68R i T e,

Heshrl Ffafd g/ ko o W ferem;

&9 9T ST T Tohg IUR I aTel! HeshRy |infad gRT STfad fohdt S arer eifer et
(Fluid resources) ohl &Y AT A

e qHET 1 Ao a9l FeehR] HiHfadl 9 o WieT Yo i 3R,

= srfufrem & e1efia fafvy= swrfanfedl 4, foeh eT=ia ferees, Teomy a1 Heoy Aved &
e 3TeET AR A1 WA & o oTdia IR YAl U0 A q&n IHeh
TR 3 1 el €, ST ford S et fehar;

39 1T & €A wrdanteal § ford ST Al Y[k a1 =44;

i foHeh o1ei9 Ted gu Heshi afafa i uRemfaan aieames 8 fHfed Sl deon Jesrid
wfafa & gamE § oT9amt S arelt gfsha;

HeehT] |HT <l T A1 ST GRIRT hl STl qishar;

frofar & qd et e 1 O iR 30 sifufrem & el wrfanfed § wrafa & fasa =i
1EI'@QT;

TNfeeIol & TS Hi STelg;

TR Gt =1 a1, et & &t 4fq;

HeshRl WAT g1 Wil ST dTelt e sifgdi aen et 31k oen sifed aen sl o genfafy
wfafteari fopd o & forg Freer 23 o1, Frererss a1 1,

Fd & SRE B Tkt giafa grr Wt 7 afgdt § i e yfaftedi i 3iR e i gfafafat &
YOO okt fd;

et witfal gr1 ferere i wiga fRd S arer fawor w1, gfade oiR foaerfor;

39 fufam & o1 wrfanfedl & aial & w9 H SUfed 8 aie sAfdd W faem;

T 1 e $iR et gforg wfafafis 3 & fofe 3o 1 SR,

T S §RT TehRl AFafal ¥ fod S et <areid ot STfiehan <3

Tehrl Al § oaga frd S Al THaeTo Yoehi i SATHehan o3

3T TSR] AT STIAME F-elehi o haed adl e 3R STl Fehdt Ffafaa &
TeTereRTRE, wfaffesli oiR 1= el 1 9l e IHed 1 T,
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128. (1)
2)

42-  SfyfTem e foml o S1efie Sfed a1 YeRtterd fohdl ST & forq, oTaferd fopeht atreet, Fofa =n
SAfufToia &1 Fgfaa a1 TR & 1 Ofd; 3K
43- w1 1 fawa s fraa T s stan s fom fofd s & fog srafea &

Power to make rules
The State Government may make rules to carry out the purposes of this Act.

In particular and without prejudice to the generality of the power under sub-section (1), the rules to be made
under this section may provide for all or any of the following matters-

the applicant to whom, and the manner in which, the order refusing the registration of a co-operative society
may be communicated by the Registrar under sub-section (2) of Section 7;

the matters in respect of which a co-operative society shall or may make bye-laws;

the provedure and conditions for change in the form and extent of the liability of a co-operative society;
the procedure to be followed for amendment of bye laws by a co-operative society;

Constitution committees of management;

the appointment of co-operative society of one or more of its members to respresent and vote on its behalf
at a meeting or another co-operative society of which it is a member;

rights and liabilities of ordinary members and the proportion of members who are individuals and other
members in the constitution of the general body or the committee of management of a co-operative society
having other cooperative societies also in its membership;

the exercise of the right of vote where a share is held jointly by more than one person;

the procedure for the nomination by a member of a person to whom the share or interest of such member
on his death may be transferred or the value thereof may be paid;

the mode in which the value of the share of a deceased or past member shall be ascertained and its
payment;

the election of the members and Chairman and Vice-chairman of the Committee of Management of a co-
operative society, including delimitation of constituencies, reservation of seats for women and members
belonging to weaker sections, settement of election disputes, and levy of fees in respect of any such matter.

11. A- the nomination of women and members belonging to weeker sections in the committee of management

12-

13-

14-
15-
16-

17-

18-

19-

20-
21-
22-
23-
24

of a co-operative society;

the calling of a general meeting or a meeting of the committee of the management o a co-operative society
and the quorum and procedure at such meetings;

the remuneration payable to a committee or administrator or administrators appointed in place of a committee
of management superseded or suspended by the Registrar;

the qualifications or disqualifications for membership of committee of management of a co-operative society;
the restrictions against officers of co-operative suciety being interested in contracts with the society;

the matters connected with the direct and indirect partnership of the State Government in co-operative
societies;

determintion of distributable profits out of net profits for purposes of payment of dividend and bonus, and
allocation to funds of a society;

the establishment and control of Co-operative Educaton Fund, payment to be made to the Fund by a co-
operative society out of its net profits and the mode of investment of the fund and its disposal,

the mode and conditions of investment of funds of a co-operative society and of establishment and investment
of Provident Fund;

the object of reserve and other funds of a co-operative society may receive deposits and take loans;

the mode of disposal of reserve funds of a co-operative society, their utilization and mode of investment:
the extent and conditions subject to which a co-operative society may reveive deposits and take loans;
the restrictions on transactions by a co-operative society with non members;

the restictions on grant of loans by a co-operative society;
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26-
27-

28-
29-

30-
31-

32-
33-
34-

35-

36-
37-
38-
39-
40-
41-

42-

43-

the form and standard of sluid resources to be maintained by co-operative societies accepting deposits and
granting cash credits;

conduction of audit and levy of audit fees on co-operative societies;

procedure to be followed in various proceedings under this Act including proceedings before the Registrar,
an arbitrator or board of arbitrators or before tribunals or other authorities in entertaining and disposing of
appeals and reviews;

the fees and expenses that may be charged in proceedings under this Act;

the conditions subject to which assets of a co-operative society shall vest in a liquidator and the procedure
to be adopted in winding up of a co-operative society;

the procedure for recovery of amounts due or payable to a co-operative society;

the mode of making attachment before judgment and the procedure for sale of property in proceedings
under this Act;

the qualifications of members of the Tribunal;
the manner of registering the address of a co-operative society;

the account books and registers to be kept by a co-operative society and power of Registrar to direct the
account books and registeres to be written up;

the manner of certification of copies of entries in the biiks and of documents kept by a co-operative society
in the course of business;

the statements, reports and returns to be furnished by co-operative societies to theRegistrar;
restriction on persons appearing as legal practitioners in proceedings under this Act;
inspection of documents and levy of fees for granting certified copies thereof;

the maximum rate of interest to be charged by a Central Bank from the Co-operative societies;
the levy of supervision fees to be realized from the co-operative societies;

duties and functions of honorary organizers and honorary managers and payments of allowances and
honorarium to them and to the office-bearers, delegates and other members of co-operative societies;

method of communicationg or publishing any order, decision or award required to be communicated or
published under the Act or the rules; and

the other matter which may be or is required to be prescribed.

A Gafadl qen k! SRl & v U Iqer

129. (1) Yok UH) TR Qigfd & Ty |, S 39 rfufram < gafed 8 o feaieh i fommm g aen s Sak

e Heshr wfafa sifufem, 1955 s1eren Sai=rel Toa § yeferd el |fgfa fawaes gt em fafy
o 1A fafea 21, 2% Twen SR o o 39 AfufTam & onefi fHaf-ua & 9o gent Sufafan <iel 9
g 39 Afufam (A 39 219 IR fael) & o9 SuaRl ¥ T9Td 7 °, 99 deh JeEfad Wil 5
T T 3% (30 1fufem oI s o1ert amm T3 Fadi & Sueredl & ST 9R) URafda = faafred =
EZSERIESIRR

(2) TS TEHRN TfFfa 59 R ITER (1) TI Bt © 3T S 91T 77 i ST9amsti & T8N 2, 371 11

& gl & foaw wesrl Y wfufd wwsf s,

(3) SUYRT (1) & ST=<AId 374 el Yook HeshR] |iafd 39 1fufem & yafead 89 & feis 9 T o it

Aty & o 37 Sufaferdi o 39 stfufqam iR femi o Suamel § 197 =1, fehtet <70 =1 Tenferd X
M IR 37 arfufTam 3R femi < SRl Al e | Waet Ut 23R Sufafera sam S Aavaeh o,

(4) Tord) et Afafd &1 3R T 394 (3) gRI oTuferd shred 7 ford S I fHe-res afafa i sufafei

T AT NG HT Gohdl €, FoTeh T=iq 399 | Sqfaferi o1 ferten S TR S9H Sufafer o
SN ST o R,

(5) Y& Hehi Afafd 39 srfufaam & y=ferd e & feieh © Tk a9 ot 376y & iaR 21 Tt s1fafiea
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3ay & iR et ST fHares, SRl o1 Afafafed s, et Tesrt wfifa =, gesr |fufd
& fordlt ot o1 <, STOFt TSl 1 TS 9 STfHfem & 1eie Tewl & Sfienol & STIER & |

Yfqery I8 & T TR o9 Tl & ey § fSreent TamEe 6l YR o1 9ewadl | 74l fha
I Gehdl, Tk I i 1afy a1 dgg Mt oFafy, Afc w1 &1, & A 2 W I8 99 SR R 9
il o) T B €1 ¢ 3K Sueh oe eAfush i dun <ife 21 WHl 391 39 SAfufEH % yaferd 8m
% T8 TSl 8IS & ol |

(6) afc Tgahrt |Hfd ITERT (5) H A TSHIa1 1 FHRENE ® H gH &Ll Haweh R 6l

Hehdl & 3R I8 959 ¢ Tohdl & o odam weei § 9 for gl & wvery |, Ife &g 21, 98 99
ST foh SH SUURT (5) o ST o AL ST S B o § |

(7) 99 Heshrl wfafd 39 Afufram & yafad e & fois 9 & 99 & i 33 Afufaem qen femi &

USSR AU Folve Al Fefed it AR IHh WAl 7 e R Fareres, faa Afa 9 w8
TEfed HOT |

(8) =W Il # forel o1d & B1d U oY, TR AHHTT 1 IHeRT Yairel HHS! Tl 1 AT HIFAR! had 3H

129. (1)

)
®3)

(4)
(®)

(6)

(@)

(8)

SR TR 379 7 BRI 31278 39 W —=AT1eTa § ST 7 i St foh 36 o1 & Suer4ii & ST{HR EEl
HHARIISH A1 Yo7 el o YA: oA & T9d Toh HIHM ol Tl A1 IHeh! a4 el ol THeH 3
STty a1 oMl & STaril 9§ ST o |

Provisions in regard to existing societies and their bye-laws
Any co-operative society existing on the date of coming into force of this Act and registered under the U.P.
Co-operative Societies Act. 1965 or under any other law relating to co-operative societies in force in the
State of Uttaranchal shall be deemed to be registered under this Act, and its bye-laws shall, so for as the
same are not inconsistent with the express provisions of this Act (or the rules made thereunder), continue
in force unitil allered or rescinded according to the provisions of this Act (and the rules made thereunder).

Any co-operative society to which sub-section (1) applies and which conforms to the requirements of Section
77 shall be deemed to be a co-operative farming society for the purposes of Chapter XI.

Every co-operative society covered by sub-section (1) shall, within a period of one year from the date of
coming into force of this Act, delete or amend such bye-laws as are inconsistent with the provisions of this
Act and the rules and shall make such further bye-laws as may be necessary having regard to the provisions
of this Act and the rules.

In default of action on the part of any co-operative society as required by sub-section (3), the Registrar may
make necessary amendment including deletions and additions in the bye-laws of the society.

Every co-operative society shall within a period of one year form the date of coming into force of this Act or
such further period as the Registrar may, for reassons to be recorded in wirting, allow for any co-operative
society, adjust its membership according to the classification of members under this Act:

Provided that any existing member who cannot be adjusted into one or the other kinds of memberships
shall be deemed on the expiry of the period of one year or the extended period, if any, to have withdrawn
from the membership of the society with thew same rights and liabilities attached as if he had withdrawn
from membership before the coming into force of this Act.

Where a co-operative society fails to adjust membership as specified in sub-section (5), the Registrar may
make the adjustment and direct as to who, if any, of the existing members shall be deemed to have withdrawn
their membership under the provisions of sub-section(5).

Every co-operative society shall within one year of the coming into force of this Act constitute its committee
of management in accordance with the provisions of this Act and the rules and in default thereof the Registrar
shall in the manner prescribed constitute the committee of management.

Notwithstanding anything in this Act no act or proceeding of a co-operative society or its committee of
management shall be invalid or questioned in court merely on the ground that up to the time of adjustment
of membership or re-constitution of the committee of management in accordance with the procisions of this
section the membership of the society or the constitution of its committee of management was inconsistent
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with the provisions of this Act or the rules.

o Giafadt & g 3T Suery
130. (1) SR Y31 Feahrt |infa 2Afufem, 1965 & 31eiq Gfterd =1 yrey fohd 13 forddt e, o1 shrdangt, si=
71 fieTor & Trey |, S8l deh 9Rd B, I8 THE S {6 9 39 ifuftem & o1eie witera an g
foman 7o & SR ETER SR T S ekl § |
(2) 58 & ATUHR, FH& A Fcied 1 TAN, FGA 91 Faed 39 Afufem & s1eia fheh T Wi g/
a1uferd & SN SR Wow Wit |afa afuftam, 1965 & 31 39 waeH & fou safera w4
9= 31, 39 90T Tk, 59 0ok T 39 AfUfEm & 129 39 WU o1 e 91 39eh! i = &
T, T8 Wi gR foRa STar T S oTd Tk o STTUehR, /el a1 haiesdl ol TN TEIEA 31era
e o @1 2 IR feres &l 39 sifufam & o1efia W& stfuerrdt & 3fte Teres = fgfea & fatg
T Hifq Q@ FrfEmR S &1 TSR 2|

Other provisions in regard to existing societies
130. (1) Any suit, other proceeding, enquiry or inspection instituted or commenced under the U.P. Co-operative
Societies Act 1965, shall so far as may be, be deemed to have been instituted or commenced under this Act
and may be continued accordingly.

(2) Any power, function or duty required to be exercised, performed or discharged under this Act by an authority
different from the authority provided for that purpose under the U.P. Co-operative Societies Act 1965,shell
until such authority is constituted or appointed under this Act, continue to be exercised, performed or
discharged by the Registrar who will have the power to take measures in the manner prescribed for the
early constitution or appointment of the authority under this Act.

i & R &1 AfaER
131. (1) U9 TR THI-GHI ST g1, T8 STt oiR aifonfies oTeer € wahdt § & o8 =™
stfafam =1 39 A I T S & il & oteim fratem @ grafea fedt omer § foedt
THSTE Tl QLT o (AT STEeTh A1 ASHT T |
(2) SUERT (1) & 37EF T2 T o7ee Jargra Iy, TSF faem 91 & Tl W& S |

Power to remove difficulties
131. (1) The State Government may from time to time, by notification make such incidental and consequential order
as may appear to it to be necessary or desirable for the removal of any difficulty in any matter under the
provisions of this Act or rules made thereunder.

(2) An order made under sub-section (1) shall be laid, as soon as may be, before the House of the State
Assembly.

TREs weeE qen Afufatafaei &1 o= e
132. (1) ScR=EA | AT Ygid & TWrY H J91 GINTEa Sak Uevl Fehi |ifd safam, 1965 TaggRI
Frogrelt foham ST & T S YRS STie Sefrsist U, 1904 (JOHT0 TR Ho 1, ¥ 1904) i €T 6
T 24 F ITF IR YSI Tl wfafa sifufm, 1965 & FREA W yga 2|
(2) 3R Y291 Tk wiafa stfufam, 1965 & ufa etfveer s foret e arfufratafa § e & o9 TRa &
foredt ifereRTdt 3 s &1 SR S I Saia Uod B yaferd &, S U9 H o0 ygfcd & wrery |
39 rfufam & G Suerl & iRy wHd SR |

Repeals, amendment and construction of enactments
132. (1) The Co-operative Societies Act 1965 amended from time to time in its application to Uttaranchal is hereby
repealed and the provisions of Section 6 and 24 of the U.P. General Clauses Act 1904 (U.P. Act | of 1904),
shall apply to the repeal of the U.P. Co-operative Societies Act 1965.

(2) Allreterences to U.P. Co-operative Societies Act 1965, occurring in any enactment made by any authority in
India and for the time being in force in the State of Uttaranchal shall, in its application to the said State, be

construed as reference to the relevant procisions of this Act.
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LATT-16
it we Ar TR & erafer ot

CHAPTER - XVI
TERM LOANS FOR AGRICULTURE & RURAL DEVELOPMENT

H T 7 fashmd 7 s1afy ko &1 famm

133. I8 AT IAAA T HEhRI oo o o Td W faenmd =g faafa ford s amet evafy & foaeor = amp

Bl

TSRO
RIS K TS U foehra’ w1 o1ed Y wa fashe Treredt foreht s frator steran foren @ ® forme et
=1 wfmfera g

(M)
(2)
(3)
(4)

(5)
(6)
(7)
(8)
(9)

a7 3R <ga I a1 fmio

3T 5, T8E Td goifaeeh HIek Gifed it ol T |

TR feard wd doed # TT |

TYUTE T G SN SH- §H IF dTel SHai o1 e, ITeh JSiid St 9red, T, 5d, 9, 9,
YR T FFpe U TE Sl bl BE, SR ST, AT, T, SEI-g2t Heohat, FHioehu |
Episicull

TR |

T qIe Afed Ho e U9 39 af-4d Ud 9ere 9t foranedi wia |

[W faem |

TR T |

(10) K2R TI TTHIT SR T T |

(11) UTHOT &5 § ey Jaq- i |

(12) T T8 FESH < T=9 TR Wi e § fogia g/ &Y @ 7 faskme Je =iivd a1 |
(13) %% wa ur= foaswm F1 Tt TaE (AWEA S BR TihowX TS T SATIH=) §RI T T

T TR g Tiiehd 31 fsha-shary |

Advancement of Term Loans for Agriculture & Rural Development

133. This Chapter shall apply to advancement of Term loans for Agriculture & Rural Development by the Uttaranchal
State Co-operative Bank-

Explanation - Expression Agriculture & Rural Development wil mean any work, construction or activity pertaining
to Agriculture & Rural Development which uncludes the following-

)
)
®3)
(4)

(®)
(6)
(@)
(8)
9)
(10)
(11)

Construction of wells & Tubewelis.
Installation of Machinery including oil Engines, Pumpsets & Electric Motors.
Purchase of Tractors and Power Tillers.

Animal Husbandry & dairy farming such as purchase of Milch Cattle breeding, sheep and Goat rearing,
Piggery, poultry farming and puchase of Rabit and transportation bulks & Mules.

Horticulture and Herbs.

Forestry.

Pisciculture, including fisheries and all activities connected therewith or incidental therets.
Serculture.

Bio-gas Plants.

Setting up of cottage and village industries.

Construction of Dwelling houses in Rural Areas.
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134.

134.

135.

135.

136.

136.

137.

137.

138.

(12) Such other purposes as the State Government may, form time to time, by notification in the official Gazette
declare to be Agricultural or Rural Development purposes &

(3) All other activities of Agriculture & Rural Development permitted by the NABARD and approved by the
State Government.

Y e g foemr ko1 foraeor st swrdfafi, dmn qen gfayfa
Hft Td ur= foema o1 faawor st dton, FEfafy, 3q e & et TE B S S T TEhil
Sk BN 9~ 135 3featad =He & TWEe | 99a-gag R i &1 5| ol o faa stee aeafa
& JYh AT YR AT I FHId o greaeeh AL T AR i Ffayfa = foran smem |
Procedure of Advancement of Agriculture & Rural Development Loans, extent & Security

Extent & procedure of disbursement of Agriculture & Rural Development Loans under this chapter will be such
as specified by the Committee of Management of Uttaranchal State Co-operative Bank from time to time in
consultation with Trustee as referred to in section 135. Loans will be advanced against the mortgage of or the
charge on immovable property or on hypothecation of movable property or against the guarantee of the State
Government

e w1 Frgf
Frererer weshr) witfaa =1 U= TR R g 18 3 Sferehrl SRU-vs el & 9fd SciEe TS
g oo R S SRUI-T3i1 o QMo i id gfved it & fag =maewt gem |

Appointment of Trustee
Registrar, Co-operative Societies or any other officer appointed by the State Government shall be the trustee for
the purposes of securing the fuifiiment of the obligations of the Uttaranchal State Co-operative Bank to the
holders of debentures issued by the Bank.

YR & AfUHR TH HA
A & ARER SR T T LA & ST q1 SIS T HehRl ik =HERl & g fsafea
=Y e g, ST foh 9% 3T HeA IO STIerY R SR U9, TR & STTART § §HI -9 T aReha
71 gfaeentya 1, snfad grl |

Powers & Functions of Trustee
The powers and functions of the trustee shall be governmed by the provisions of this chapter and by the insturment
of Trust executed between Uttaranchal State Co-operative Bank and the Trustee as modified or substituted from
time to time by their mutual agreement with the approval of State Government.

YR T Tohel f1e gom
¥R 135 & T g e & W | T Tha 1 2 iR 3T IMvead St 2 iR T
[T HeR BT | 9% o799 Fifid - & Sueh faeg are Farem iR 35 M § 36e faeg a1 Felrn S |

Trustee to be a corporation sole
The Trustee appointed under Section 135 shall be a corporation sole by the name of the Trustee and shall have

perpetual succession and a common Seal and in his corporate name may sue and be sued.
O3 T SR TR S

(1) T TR 3R =AEHRI & 76 Wi § oI TH vl oiR feremi & o1+ W@ gu e 9 TR
AR Y, I ToF TR oeh THI-HHI W, A 1 IU g™ 6 3R 3Heh AT
PIIAH HTA & 0 T TR GRI 31 T8 Jeanffd TR Ta: g IR 37vra: o1 fordl S et a-eeh,
AR 1 gftesyh i 3= Feafal o, Ffaygfd o Tk a1 Afeh Aemi o ko-o7 TE ety
srafeEl & fau fol gftee Twd, S T Hehal B

(2) TR HO-T | U I Wl S Gehdt ® g SR Ry S & foqie 9 g ad § et wf T
stafy fafea w1 s fogd S & fore T s1fier era wen s for o wrafem Hor-ua o & w8
Y ¥ 9 T4 i fafed Aifed <7 o 9w fhe FRo-99 i 37 o & fag Hfy=m fes 4@
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Rt off 99 geaRd Lo |

(3) IEW (1) & 7 F gR A fohd T HO-T31 W T G0 F e Fefafea awafen &

A | SAfersk 7 B~
(F)  TH AR A1 geareeh W T FRE IR Saie U0 HeshRl i ohi 37 qREm it
Eok:

(@) HO-9A1 Hred-HY | gee,

(M) e ehg IR deni H tfaer iR g fferi o sref wfasfaei <1 siferd 9ot sTeim g,
S ot 1 | IR

(F)  @vs (&), (@) AR (M) # Sfeafaa afen o1 tan gfawa <t fea fean s

Issue of Debentures

138. (1) Withthe previous sanction of the State Government and the Trustee and subject to such terms and conditions

(@)

3)

as the State Government may impose, Uttaranchal State Co-operative Bank may from time to time, issue
debentures of one or more denominations, for such period or periods as it may dem expedient, against the
guarantee by the State Government for repayment in full of the principal and payment of interest thereon or
on the security of mortgages, charge or hypothecations party held and partly to be acquired and the properties
and other assets of the bank.

Such debentures may contain a term fixing a period not exceeding Twenty years from the date of issue
during which period they shall be irredeemable, reserving to the Bank the right to call in at any time any of
the debentures in adbance of the date fixed for redemption, after giving to the debenture-holders concerned
not less that three months notice in writing.

The total amount due on debentures issued by the Bank under sub-section (1) outstanding at any time shall
not exceed the aggregate of-

(a) the amounts due on the mortgages or charges on hypothecation and other assets of Uttaranchal State
Co-operative Bank.

(b) the accumulations in the Debenture Redemption Fund;

(c) the cash in hand and the balances with the banks and the book value or market value of securities
under general funds, whichever is less; and

(d) such percentage of the amounts mentioned in clauses (a), (b), and (c) as may be prescribed.

=maart § Tt o1 fAfea foren s eiR uftmafaal W sRo-9o enfidi 1 gar

139. T 138 % STEH FHO-T3 SR B W, T THR i Jeafal & 3127 HrIeT 27R) 3o &R it S9ERT (3)

139.

fafdse &R S gr ya Sue T grafaar iR o= ufemtaan =mayar | fafgd i iR 7o v T
THR FT YA & AR & THSR ST 3R ITohT TH T -2kt IR afaeafaa siR Tt yenyfa a1 sereni
% ST A HITE AR IaEe T FEhRl o A1 LR & I 919 i W =e YHR SR |

Vesting of property in Trustee and debenture holders charge on the assets

Upon the issue of debentures under section 138 the benefit under the State Government guarantee and
the mortgaged properties and other assets referred to in sub-section (3) of the said section and held by the
Bank, shall vest in the Trustee and the holders of the debentures shall be entitled to the benefit of the
guarantee of the State Government and shall also have a floating charge on all such mortgage and assets
and amounts paid under such guarantee or mortgages and remaining in the hand of the Uttaranchal State
Co-operative Bank or of the Trustee.

FHO-T3 T A IR IHT SN T THR FRT T B

140. (1) 9T 138 & 3T¢A S TohA T4 HUI-T51 1 FAEA T ST TS UHT STehas ¥R e Sl U

TEHR gRI ded F1ad &t S, qo1 UE 97l o 3780 @ §U Sl 9 SUH AR ST 3tad 9w, T
TR GRI JATHd BT |

(2) T TR T 96l & A9 W gC S 10 1 S 39er (1) & o1e <t i foRdt wenyfa 6

Tferehay AR =@l Hehall © |
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Guarantee by State Government of Principal and interest on debentures

140. (1) The Principal of and interest on the debentures issued under Section 138 shall in respect of such maximum,
amount as may be fixed by the State Government in this behalf, and subject to such conditions as it may
think fit to impose therein, carry the guarantee of the State Government.

(2) The State Government may, subject to such conditions as may be prescribed increase the maximum
amount of any guarantee given under sub-section (1)

TEHR TG 37 foxita qeaedi § 97 SUR o=
141. 39 AfufTam & fordt a1d & 2 g o, S, T TRAR AT Hhd TWHR 1 AES doh B THheoR T
T SIATH A1 T 7 facdta weensii 9§ S =gyl g STHIed foha S, o SUR o Tehd! § |

Borrowings from Govt. & Other Financial Institutions

141. Notwithstanding anything contained in this Act, the Bank may borrow money from the State Government or
Govt. of India or National Bank for Agrucultural & Rural Development & other financial institutions, as may

be approved by the Trustee.
D A W T H g
142. T8 TfUfT9 & YRES B o I¥Td Scliad T Heehi] o o 987 H frorfed foreft oft o = giea et
oft A o1 fFEt T B0 F, S S -2 o o9 a1 YR & gorH & uv=d fean T €, 3= St
T TR AT gred 2R |

Priority of mortgage over cartain claims
142. A mortgage executed in favour of the Uttaranchal State Co-operative Bank after the introduction of this
Chapter under the Act shall have priority over any claim of the Government arising from a long granted,
after the execution of such mortgage, or creation of such charge.

AT T T Sk T T-HhIE T 3 F Hl SRR
143. (1) THHT Y9 foret fafy # foreht ama & 2 gu oft Sci=et U1 Weahit 5@ & T sifufrem & siefim
St Tt ot Trafed ot R SR ot ot 3, TR U Sk 36 YRR A ohi TRl Srdfcd oht Ut STary
& TR S e g0 Hi=a &t s, foasa e o sam |
(2) THHA Faferd et ot o= fafy § <1 718 618 off 91a forad FfH Sia a1 317 319 9t i Sifeehad
i1 7 w1 T8 F, Sl T Feshi ok g SUERT (1) & 1€ fft A o7 o=l 9wf &
TSI T g A B |
(2)%. A Sk T ITEW (1) & e A FoRet ft w39 fosha 9 T 92 WA &1 o 922 i
ATy Teh IR | T a9 4§ 37fueh T21 2l IR Toem T fohelt o= fafy & foreht wftene ey &
B T off JedeR 39 qwfcd § g o7 e s1fSia =& S|
Right of Uttaranchal State co-operative Bank to purchase mortgaged property

143. (1) Notwithstanding anything contained in any law for the time being in force, it shall be lawful for uttaranchal
State co-operative Bank to purchased shall be disposed of by such bank by sale within such period as may
be fixed by the Trustee.

(2) Nothingin any other law for the time being in force, fixing a maximum limit of agricultural holding shall apply
to the acquisition of land or other immovable property by Uttaranchal State Co-operative Bank under sub-
section (1).

(2-A) If the bank has to lease out any land acquired by it under sub-section (1) pending sales thereof the period
of lease shall not exceed one year at a time and the lessee shall not acquire any other interest in that

property, notwithstanding any provisions to the contrary in any other law for the time being in force.
fasha & AR 1 TN kel T ST
144. (1) AW SE YISl T, 1882 (T T&AT 4, T8 1882) H fohdll o1d & =Id gU +ff AfS —manera & g&aa
& for forsrar 1 sifepr 39 srfufad & 9o 21 9 g9 o1 SHeh TS ki TR Y9R TSSO A1
froqfea e faore grT SaRi=e TS0 Tehil S o1 T &9 H YaM foman 721 &1 dl W& S &t gairs
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144,

(2)

(3)
(4)

(5)

1)

)

(b)
(©)
®3)
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T YN & 3T Y S I 3T o790 Frdfcd 36 TR fed 1 fasha Sav=a § aoqwd gafer i

aafufTam & 27 B

Powers of sale when to be exercised

Notwithstanding anything contained in the Transfer of Property Act 1882, where a power of sale without the
intervention of court is expressly conferred on Uttaranchal State Co-operative Bank by a declaration of
charge made or mortgage deed executed before or after the commencement of this Act, the managing
committee of the bank or any person authorized by such committee in this behalf shall, in case of default in
payment of the money due under the mortgage or charge, or any part thereof, have power, in addition to
any other remedy available to the bank, to sell the propert (subject to any mortgage or charge) without the
intervention of Court.

No such power shall be exercised unless-
(a) a notice in writing requirig payment of such money has been served upon-
(i) the mortgagor or each of the mortgagors;

(i) any person who has to the knowledge of the bank any interest in or charge upon the property mortgaged
or right to redeem the same;

(i) any surety for the payment of the mortgage debt or any part thereof; and

(iv) any creditor of the mortgagor who has in a suit for the administration of his estate obtained a decree for
sale of the mortgaged property;

defeult in payment of such mortgage money or part thereof continused beyond three months after such
service and

the Bank has after hearing the objcetion if any, of the mortgagor or any other person mentioned in clause
(a) authorized the expercise of such power,

A sale under this dection shall be conducted such manner, as may be prescribed.
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145.

(4) Where any property sold under this Act, is in the occupancy of any person creating mortgage or charge or
of some person on this behalf. or some person claiming title subsequent to the creation of such mortgage
or charge in favour of Uttaranchal State Co-operative Bank, the collector shall on the application of the
purchaser order delivery to be made by putting such purchaser or any person appointed by him in this
behalf, in possession of the property.

(5) A sale under this dection of an agricultural holding or any other immovable property or any interest therein
shall be subject to the provisions of Land Law prevailling in Uttaranchal State.

TR FHIfd T2 B A Ffayfa SToatd 3M W W T Hehi! 9 & THR

IS I T TR deh o U Ik T@ll T8 s Fefed quid: STa 791 : 75 B STl § 2727 gfasfa
ST B ST IR Sershehdl ol Saiael Tod EhR] deh i Yol hiel GRI 36 a1 1 FHfad TR a3
M & 918 9 Tt SR gayfa w1 e w ik gfayfa waia & S o 98 B0 & Iaq 371 A1 Ufaee He
i1 Sk ST Y, T ST Tl ! SAEAT 7 3 AT 0T & I 9T BT Ffad1e = L Ol FFq01 B0 G
T I S, 3R 5k Fehehd] o [a6g 36 SATufTa st aoawa gafad fhet o= fafyr & o1efi= srefim
IHhT el o TeTq Hrfardt i i geha & ST |

RS CaL B
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146.

146.

39 90 % 31§ gfayfa q T sToRie A St STel deh St T HRifd oh1 Hod e o SR
T T < ST 9 39 ST H 31feeh 7 1l Sciiael T4 e oo o faf-ami aen sufafer # ffds
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Power of Uttaranchal State Co-operative Bank where mortgaged property is destroyed or security becomes insufficient

Where any property mortgaged to Uttaranchal State Co-operative Bank is wholly or partially destroyed or
the security is rendered insufficient and the mortgagor, having been given a reasonable opportunity by the
managing committee of Uttaranchal State Co-operative Bank of providing further security so as to ender
the security sufficient or of repaying such portion of the loan as may be deternmined by the committee, has
failed to provide such security or to repay such portion of the loan, the whole of the loan shall be deemed to
fall due at once and the committee shall be entitled to take action against the mortgagor under this Act or
any other law for the time being, in force for the recovery thereof.

Explanation- A security shall be deemed in sufficient within the meaning of this section if the value of the
mortgaged property does not exceed the amount for the time being due on the mortgage by such proportion

as may be specified in the fules of the regfulations made by the uttaranchal state Co-operative Bank.

arfrafadr onfe & NUR W sl & W W 3afa T&i st s
Il 9T 144 & 3T T3 & SRR T TN STGaT ST T SHieh hig T i<t S al shal o ATTH
T 3T MR T Afd Tel i S fob:-
(%) fasa 1 ITHHR T3 & foru oTafera TRikefaan Sca= el g8 off, stean
(@) fasa 1 aefea Aifeq =&t fozn @ o, srean
(1) faska o TR o1 =1 YR § srfad s1eren sifafia gam foven e o, forq foreht saferd o0t 519
ot T 1R & eifareha STfaa Stean siafta i | o1 «fd Tg= &, ScRigd T Ferehd
ek o fores & Hed I a1 L 1 SAHRR BT |

Title of purchaser not to be questioned on grounds of irregularity etc.

Where any property is sold in the exercise or purported exercise of a power of sale under section 144, the
title of the purchaser shall not be questioned on the ground that-

(a) the circumstances required for authorizeing the sale had not arisen, or
(b) due notice of the sale was not given, or

(c) the power of sale was otherwise improperly or irregularly exercised; but any person who has suffered any
damage by an unauthorized, improper or irregular exercise of any such power shall have the right to claim
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147.

148.

148.

149.

149.

damages against the Uttaranchal State Co-operative Bank.

Sehehdl o U THTETH B S % SR T foaifed awerer W emafa 7@l st St
U1 Ty & § St fedt fafa § fedt o & 20 ga ot Sciea U5 9eeR o o ae # e
THF TG TR T A( T ! ST foh 9 Heoram ufawa & fore agamemn & fromfed &1 foran o on
1 fof I Seehehdl & 3T VT Q18T TR Iai<el T TR ek o SIHHM 7 & forg fearfed foman =0
o |

Mortgage not to be questioned on insolvency of mortgagor

Notwithstanding anything contained in any law relating to insolvency, a mortgage executed in favour of Uttaranchal
State Co-operative Bank shall not be called in question on the ground that it was not executed in good faith for
valuable consideration or on the ground that it was executed in order to give the Uttaranchal State Co-operative

Bank a preference over other creditors of the mortgagor.

Y9k skt TRt qen 39 SR

(1) ok Tod: 39 yRieafadi § 58 9RT 144 & 2720 fasha & S1fehR o1 & = & g&qay & fom
Tohan ST Tehdl 2, I U% e SA9ET 39 fohdl 9T & foag fafed €9 # T aue e &
Gehdl § AT THN U9k, Ffe TR oot hich SR SHehT SUS T 3T hl FULT Hieh 3T 5T TG
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Appointment of receiver and his powers
(1) The Bank may on its own motion under circumstrances in which the power of sale without the intervention
of court may be exercised under section 145 by the Bank, appoint in writing, a receiver of the mortgaged
property or any part thereof and such receiver shall be entitled totake possession of the property, to collect
its produce and income, to retain and money realized by him for the expenses of managaement including
his remuneration, if any, as fixed by the Bank, and to apply the balance in accordance with the provisions of
sub-section (8) of Section 69-A of the Transfer of Property Act, 1882 so far as applicable.

(2) The Bank may, either on its own motion or on an application made by the mortgagor, remove a receiver
appointed under sub-section (1).

(3) Avacancy in the office of the receiver may be filled up by the Bank.

(4) Nothing in this sectio shall empower the Bank to appoint a receiver where the mortgaged property is
already in possession of a receiver appointed by a civil court.

SN STFHR STt ORI b1 ST=uia TfereRr fafed s
T TR SERae T HEsh Sieh | 0 YT i o Grerred, STfemg= gry, T faeemi & 19 wa
7 T arfergemn # fafafdse foran s, gaa yferi &1, 3R SRR Y22l 1 S @ & 218 a9
T, T ofF § et fea o, oo & stfueer s Tt o = fed & ooy § Saad U9 g ok
& q& H YR I -4 H k1 AR "t €, Fied 3 @l § o Tt siferger & il 8n Tl
JfHeR 3R TR TSR o1 o9 Y et fafyr =an freht wfaer, ie o1 o1 worw § fondt ufdee o
% A1 F¢ A1 T & Nd gC ot A= & Feremi & STJHR 3= 1 SR 2T |

Vesting of right of allenation on agriculturists not having such rights

The State Governmentmay, by notification, vest, subject to such restrictions as may be specified in the
notification all bhumidhars with transferabe rights and the Government lessees, with rights of alienation in
land held under their tenure or any interest in such land including the right to create a charge on mortgage
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on such land or interest in favour of Uttaranchel State Co-operative Bank for the purpose of obtaining loan
from the bank and upon the issued of such notification, such bhumidhars and Government lessees shall
notwithstanding any thing contained in any law for the time being in force or any custom or tradition, have

a right of alienation in accordance with the terms of the natification.

IWE T FEhRI Ik & T8 H YR T g

149. () (1) g AfR I S T FEhRI sieh § 3791 I THfed bl et T fowia e ura
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T UE Tefe o gfte I T Hehdl B
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Tl & Suery, Femavas iEdd Afed, 39 AW & 31 gt areh W T 9d 99 fa T
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Creation of charge in favour of Uttaranchal State Co-operative Bank

149-A (1) A person desirous of securing financial assistance from Uttaranchal State Co-operative Bank by

)

®3)

hypothecation of movable property owned by him may make a declaration in writing on a duly stamped
paper that he thereby hypothecates such property in favour of the Bank.

When a person desirous of securing financial assistance from Uttaranchal State Co-operative Bank does
not posses property of sufficient value to secure the loan financial assistance may be provided to him by
the bank on furnishing sureties to the satisifaction of the bank subject to such condition if any, as may be
prescribed.

The Provisions of this Act and rules mde thereunder relating to charge and mortgage made under this Act
shall mutatis mutandis apply to hypothecation of movable property made under this Act.

TR Ta YR oI i 922 W3 A1 36 W T AHR
YIS L & Tehentid SAfEehR

150. Frafcd ST=ROT AfYfTEm, 1882 A1 T0HT Jg Tl o= fafy & foreht ama & 20 g3 off T & 9wl
foroe rery § Saiee U959 Feahil o & 981 B 8 UR, giesys a1 9w fwan 7 &, R,
Sftesae A1 Sehendl GRI T qeh o< A1 ST STIRA T8l hi SN S&l Toh foh I R Iaael T
TEhR Sk o fTQ T4 ST A1 AT i Feqof SRIIRT SR SHeh SATS| Rl A sich Rl 7 B T 721 2, 1R
T U 1 ST hieh (ohdl T hig HeHRR I BT |
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& - T Iciael Tod Hesh ook Trdfed a1 SHH fed & TH oM 1, 58 =% 3foq vmer, 9% & ua
T gierd =1 o3 713 seerer 99R o1 gfte s 9o g1 9F W SRR 1 YA Sl TR S H Wd §U
Frefera one Heman B

Mortgagors power to lease or to create other rights in the morgaged and charged property

Notwithstanding anything contained in the Transfer of Property Act, 1882 or any other law for the time being
in force, no property in respect of which a charge, hypothecation or mortgage has been made in favour of
Uttaranchal State Co-operative Bank shall be sold or otherwuse trabsferred by the person making the
charge hypothecation or mortgage until the entire amount of loan or advance taken by him from the
Uttaranchal State Co-operative Bank together with interest thereon is paid to the bank and any transaction
made in contravention of this section shall be void:

Privided that, if a part of the amount borrowed by a member is paid, the Uttaranchal State Co-operative
Bank may, on applicatrion from the member release from the mortgage charge or hypothecation created or
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151. (1)

(2)

(3)

(4)

151. (1)
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®3)

made in favour of the Bank, such part of the property or interest therein as it may deem proper with sue
regard to the security of the balance of the amount remaining outstanding from the member.

% & g § freaifed oreAl w1 et
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egistration of documents executed i favour of Uttaranchal State Co-operative Bank

Notwithstanding anything contained in the Registration Act, 1908 or any other law for the time being inforce
a deed creating charge or mortgage in any land or interest therein or other immovable property executed by
a borrower member in favour of Uttaranchal State Co-operative Bank for the purpose of securing repayment
of loan, shall be deemed to have been duly registered in accordance with that Act with effect from the date
of its execution provided the Bank has sent to the Sub-Registrar within the loacal limits of whose jurisdiction
the whole or any part of the property charged, or mortgaged is situated within a period of three months from
the date of execution, by registered post or hand delivery under acknowiedgement a copy of the document
creating such charge or mortgage duly certified to be a true copy by an employee of the bank authorized to
sign on its behalf, and the sub-registrar concerned shall file such copy or copies, as the case may be in his
book No. 1 prescribed under section 51 of the Registration Act, 1908.

Where the Sub-Registrar is of the opinion that the said document is not duly stamped or suffers from any
defect arising out of the accidental slip or omission, has shall send the copy or the copies as the case may
be, of the documents to the bank regfuiring it to get the deficiency in stamp duty the documents to the bank
requiring it to get the deficiency in stamp duty made good on the original or to get the defect removed withi
thirty days or within such extended time as the Sub-Registrar may allow in that behalf, The bank shall get
the deficiency made good or the defect removed, not withstanding anything contained in the Indian Stamps
Act, 1899.

After the deficiency in stamp duty has been made good or as the case may be, the defect has been
removed, the bank shall send teh copy of the document again to the Sub-Registrar in the manner laid down
in sub-section (1), and there upon the Sub-Registrar shall file the copy in Book No. 1 in accordance with the
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152.

152.

153.

153.

154.

154,

provisions of sub-section (1).

(4) Notwithstanding anything contained in the Registration Act, 1908 it shall not be necesary for the borrower
member, the Trustee or for any officer of Uttaranchal State Co-operative Bank to appear in person or by
agent at any registration office in any proceedings connected with the registration of any instrument executed

by him in his official capacity or to sign as provided in section 58 of the said Act.
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Revenue Register for noting of charge or mortgage

Where a copy of the document creating charge, or mortgage has been sent for registration under section
151, the bank shall also send a copy of such document to the Tehsildar or such other official as may be
designated in this behalf by the State Government. The Tehsildar or other official shall make a note of the
particulars of such charge. or mortgage in a register maintained for this purpose. The Register shall be in
such form and inspection thereof shall be allowed and copies or extracts there from issued in such manner
and on payment of such fee as may be prescribed.
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Secton 102, 103 & 104 of the Transfer of Property Act, 1882, to apply to notices under this Act

The Provision of Section 102 and 103 of the Transfer of Property Act, 1882 and of any rules made by the
High Court under section 104 of the said Act for carrying out the purposes of the said sections, shall apply,
so far as may be, in respect of all notices to be served under this Act.
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Mortgages executed by manager of Joint Hindu Familes

(1) Where a mortgage executed in favour of Uttaranchal State Co-operative Bank, whether before or after the
commencement of the Act, is called in question on the ground that it was executed by the manager of a
joint Hindu Family for a purpose not binding on the member thereof whether major or minor, the burden of
proof shall, notwithstanding anything contained in any other law for the time being in force, rest upon the
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party which calls such mortgage in question.

(2) For the purpose of this section the following shall be regarded as purposes binding on members of a joint
Hindu Family-

(a) the improvement of agricultural land or of the methods of cultivation or for financing any other means
to raise the productivity of land;

(b) the purchase of land;
(c) construction of rural dwelling houses for the family.
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Modification subject to which section 8 of the Hindu Minority & Guardianship Act, 1956
shall apply to the mortgages under this Act
Section 8 of the Hindu Minority and Guardianship Act, 1956 shall apply to mortgages in favour of Uttaranchal
State Co-operative Bank, subject to the modification that reference to the court therein shall be construed
as reference to the collector or his nominee and the appeal against the order of th collector or his nominee

shall lie to the commissioner.
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Reference to Uttar Pradesh Sahkari Gramya Vikas bank to be construed as a reference to Uttaranchal State co-operative Bank.

Areference to the Uttar Pradesh Sahkari Gramya Vikas Bank in any law or statutory instrument shall, with
effect from the commencerment of the Uttaranchal State Co-operative Societies Act be construed as
Uttaranchal
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Power of the Board of Uttaranchal State Co-operative Bank to make regutations

The Board of Uttaranchal State Co-operative Bank, may subject to the approvalof Trustee, make regulations
not inconsistent with the provisions of this Act, the rules and the bye-laws of Uttaranchal State Co-operavier
Bank, providing for all or any of the follwing matters-
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(a) fixing the period of debentures and the rate of interest payable thereon;

(b) calling the debentures after giving notice to debenture-holders;

(c) issue of new debentures in place of debentures damaged or destroyed;

(d) converting one class of debentures into another bearing a different rate of interest;
(e) valuation of properties offered as security for loans;

(f) investment of moneys realized from mortgagors; and

(g9) generally for any other matter in respect of which the Board considers that the provisions should be made for
carrying out the purpose of this Chapter;

Provided that the regulations framed under Section 157 shall be subject to the approval of State Government.
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Power of State Government to make rules

158. (1) The State Government may, after publication in Gazette, make rules generally for carrying out the purposes
of this Chapter, including any rules prescribing fees in respect of any proceedings under this Chapter.

(2) Inparticular and without prejudice to the generality of the power under sub-section (1) the State Government
may make rules providing for all or any of thefollowing matters-

(a) the procedure for the distraint and sale of produce of land mortgaged to Uttaranchal State Co-operative
Bank;

(b) the procedure for sale of property mortgaged to Uttaranchal State Co-operative Bank;

(c) fixing the percentage under clause (c) of sub-section 3 of Section 136 for determining the limit of the
debentures issued by the Bank;

(d) laying conditions under which the maximum amount of guarantee given by the State Government amy be
increased, withdrawn restricted or modified;

(e) any other matter which has to be, or may be prescribed.

(3) All rules made under this section shall as soon as may be, after they are made, be laid before the State
Legislature while it is in session, for a total period of not less than 14 days and shall take effect from the

date of their publication in the Gazette.
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Trustee and others to be public Servants

159. The Trustee, the Registrar or any person authorixed by the Registrar to distrain and sell property or a
Reveiver appoinied under Section 148 shall be deemed to be a public servant within the meaning of section
21 of the Indian Penal Code.
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Public servants not to bid at sale
160. No Public Servant referred to in section 159 shall purchase or bid for any movable or immovable property
sold under the provisions of this Act.
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Guarantee funds to meet certain losses

161. (1) It shall be competent for the State Goveriment to constitute one or more Guarantee funds on such terms
and conditions as it may deem fit, for the purpose of meeting losses that might arise as a result of loans
being made by the Uttaranchal State Co-operative Bank on titles to immovable property subsequently
found to be defective or for any other purpose under this chapter, for which in the opinion of the State
Government, it is necessary to provide for or create a separate Guarantee fund.

(2) The Uttaranchal State Co-operative Bank shall contribute to such funds at such rate as may be prescribed,
and the constitution maintenance and utilization of such funds shall be governed by such rules, as may be
made by the State Govenrment in this behalf.

3T W/By Order,
WGl 1,

BHAROSI LAL,
wfad/Secretary
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